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THE MONEY MARKET. 


Movyey has remained very easy again this week. Over the 
week-end new money was quoted down to 2 per cent., and 
by the close of business on Saturday was practically un- 
lendable. Renewals were arranged at 4 per cent. On 
Monday, when no calling was in evidence, money was 
again very easy at 4-34 per cent., but the following day 
supplies became less plentiful at 4-44 per cent., owing to 
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calling by one of the clearing banks and to payments for 
Treasury bills. On Wednesday no calling took place, and 
so money was once more ir abundance, but on Thursday 
the clearing bank of the day decided to call, and the rate 
for new money rose to 4} per cent. Renewals have been 
arranged at 4 per cent. all the week. These rates are all 
extremely low in comparison with discount rates, and so 
vield bill-brokers an unusually wide margin. 


* = * * 


While it is natural for money to be easy immediately 
after the War Loan dividend payment, it is not usual for 
extreme ease to persist for so long. No special effort is 
being made at present to deplete supplies, for no special 
selling of bills is reported, and this week, as last week, the 
Treasury bill issue is reduced from £45 to £40 millions. 
This, however, is not in itself sufficient to explain the ease, 
especially as this week’s Bank return shows that the pre- 
Christmas expansion in the note circulation has been re- 
sumed. One explanation heard in the market is that funds 
are being accumulated and held in readiness for the big 
income tax payments due at the end of the month, and 
that for the moment these are available in the market. 
In particular, it is suggested that whereas, as a rule, a 
large portion of the War Loan dividend is reinvested by 
its recipients immediately after its distribution, on this 
occasion the money is being kept in reserve for income 
tax purposes. In any case, it seems likely that the coming 
tax payments will. owing to their magnitude, create 
greater seasonal stringency than usual. 

















Nov. 26,| Dec. 3, | Dec. 10,, Dec. 17,| Previous Rate 
1931. 1931. | 1931. | 1931. | and Date Changed. 
| % | %6 | % % 1% 
Bank Rate ............ ia 16 §é 6 (4$(Sept.21,’31) 
Banks’ Deposit Rate.. 4 | 4 * 4 (24(Sept.21,’31) 
Discount f Call ........ / 4 | 4 | 4 | 4  \2h(Sept.21,'31) 
Houses | Notice ... | 4} 44 | 4b | 4% 23(Sept.21,°31) 
Market rate (3 months’) i 
HEE. cussnseqqecseaws 53-6 | 53-7 | 5}-6 | 53-6 | 
* * * * 


In the meantime, conditions in the discount market re- 
main absolutely unchanged. Last week's Treasury bills 
went at an average rate of €5 12s. 2.91d., against 
£5 12s. 0.76d. per cent. the week before, and ‘* hot ’’ 
Treasury bills were this week dealt in at 54 per cent., 
which, incidentally, is the current rate for all maturities 
of Treasury bills. Three months’ bank bills continue to 
be dealt in at rates of 53 per cent. upwards, Bank 
rate being charged for German renewals. A _ line of 
£4,000,000 six months’ New Zealand bills was placed this 
week at a shade under 6,;); per cent. A fair demand has 
since sprung up for them, and as they are tightly held, 
those available have commanded rates in the market down 
to 6,4 per cent. 

*% * 


* * 


This week the note circulation has risen, seasonally, by 
£4.7 millions. It is believed that Christmas trade, which 
earlicr in the month was developing unusually slowly, has 
lately shown signs of more normal activity. In so 
far as the Banking Department is concerned, the only 
significant change is the drop of £4.8 millions in the 
Reserve due to the expansion of £4.7 millions in the note 
circulation. This brings the Proportion down to 26.6 per 
cent. Public Deposits are £1.4 millions higher, and 
Bankers’ Deposits £1.8 millions lower, but the last still 
stand at the high level of £73.83 millions. Taking both 
departments together, Government Securities are £2.3 
millions higher, and Other Securities £1.4 millions higher. 
Next week’s Bank return will be made up on the evening 
of December 23rd. This will reflect the full Christmas 
expansion in the note circulation, but will be a day too 
early to include the first of the market borrowings in pre- 
paration for the end of the year. The following return will 
include most of the preparations, but by then the notes 
will be coming back from circulation. 


* * * * 


Thus it looks as if, at any rate, next week the Proportion 
will not fall below 20 per cent., and in these circumstances 
there was not the smallest need to increase the fiduciary 
limit. Thus the Bank and the Treasury were fully justi- 
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a general tone on Wall Street h 
Boston-benk has not feapeuned othr’, eee 
) ip! ce. Thus there 
has been a general disposition for foreign holders of dolla 
to realise, and this is one explanation of the week's 
covery in sterling. For the same reason the United States 
are beginning to lose gold again. During the past week 
France has shipped nearly $3,000,000, Holland has taker 
just over $1,000,000 in small shipments, and gold has 
also gone to Belgium and Switzerland. In addition, ex. 
markings on foreign account have increased by approx: 
mately $4,000,000. Money rates are so far unchanged 
Call money is available at 24 per cent., and 81-3 per cont, 
is quoted in the market for 90-day bankers’ acceptances. 
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* * * 


The foreign exchange market was inactive, with narrow 
fluctuations. Sterling appreciated steadily against nearly 
all the principal currencies, but by Thursday had fallea 
to rather below the best. New York went from 3.30 to 
3.45, after touching 3.474. Montreal was very variable 
und uncertain at round about 4.20. Paris weakened to 87} 
from 84%, after touching 883. Brussels was steadier at 
247, against 233 last week. Milan and Madrid rose to 
67% and 403, against 64 and 401. Amsterdam, though 
hesitant, with doubts prevailing as to the maintenance 0! 
the gold standard, was hardly changed on balance at $3. 
Berlin lost 4 at 14}, and Switzerland weakened from 
17.00 to 17.70. The Scandinavian exchanges were better 
on the whole, Stockholm moving against us from 18.15 to 
18.00, Copenhagen being unchanged at 18.15, while Oslo 
weakened from 18.25 to 18.40. Helsingfors was quoted 
at 235, Bucharest at 580 and Constantinople at 710. = 
South American exchanges are still largely — 
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pePLYING, Over eleven years ago, to the British proposal | 
that the United States should cancel the war debt owed 
Le . rm A ” 

by this country to the American Treasury, amounting then 
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Very to some £850 millions, on condition that Great Britain 
© Somme cancelled the debts (about £1,100 millions, apart from 
d LOtigg vances of over £500 millions to Russia) due from her 
Deh ang jate Allies, President Wilson offered little hope of this 
DKS apy suggestion being accepted by any United States Govern- 
idraial ment. It was highly improbable, he wrote, that Conzress 
= or popular opinion in America would ever permit a can- 
eat eellation of any part of the British or any Allied Govern- 
Special ment’s debt to the United States as an inducement either 
nite toa remission of war debts by Great Britain or to a prac- 
k tical settlement of reparations. A settlement of Ger- 
tha many’s reparations obligations within the limits of her 
capacity to pay would be desirable? Eminently; but the 
United States Government could not assent to the prin- 
tremelr ciple that reparations and governmental indebtedness 
m-Sized arising out of the war were mutually inter-connected. 
8 there Since 1920 much water—increasingly muddy in texture 
dollan —has flowed under the world 8 economic bridges. Into the 
k's = detailed history of the various debt settlements concluded 
States between 1923 and 1928 we do not propose to enter. We 
t week have recalled the attitude adopted by President Wilson a 
s taken year after the signature of the Treaty of Versailles, because 
Id. hes his words were re-echoed in form, albeit with important 
N, ear. qualifications, by President Hoover in his message to the 
ppror' Congress Foreign Relations Committee on Thursday of 
anged. last week. ‘* I do not approve,’’ he said, ‘* even in any 
r cent. remote sense, of the cancellation of debts to the United 


ces, States. World confidence would not be enhanced by any 
such action. Reparations are a wholly European problem 
with which we have no relations.’’ 


arrow Had Mr Hoover ended there, the Presidential message 
nearly would have been of singularly cold comfort to the world 
fallen outside the United States. He went on, however, to re- 
30 to state the thesis on which he has relied as justification for 
riable the Moratorium Year. The American people, he sug- 
10 87} gested, should ‘‘ be wise creditors in their own interest 
ler at and be good neighbours.’’ The basis of settlement of the 
se t debts due to the United States had been the capacity of 
ough the debtor to pay; that capacity had been affected by the 
ce of “abnormal situation now existing in the world’; a 
t BF. number of Governments would be unable to meet further 
from payments to the United States pending the recovery of 
etter economic life; and it would therefore be ‘‘ necessary in 
15 to some cases to make still further temporary adjustments,’ 
Oslo ie., beyond the scope of the present Hoover Year. The 
oted President concluded with the recommendation that Con- 
The gress should re-create the World War Foreign Debt Com- 
with mission (originally appointed in August, 1922, to negotiate 
. at the debt settlements) with ‘‘ authority to examine the 
) by problems that may arise ’’ and report to Congress. 

and Thus President Hoover, like M. Laval. stands eoram 
(xd. senatu populo-que on the letter of the legal bond, and, in 
has his insistence on ‘* the abnormal situation "’ and ‘* tem- 
OW). porary adjustments,’’ he appears to share with the French 
und Premier a propensity still to think in terms of giving 
‘om countries who are garrotted by external indebtedness, first, 
- whiff of oxygen, and then—another turn of the screw. 
tle Nevertheless, his implication that, under the circumstances 
nd of to-day, inter-governmental debts represent a problem 
K's which demands fresh examination is a significant lead 
} from a President who is only too well aware that ‘* No 
ast cancellation ’’ might be made an inconvenient party ery In 
to the forthcoming Presidential election, and that opposition 
le. even to revision—illustrated by the present delay in ratify- 
he ing the twelve months’ moratorium—is a potent factor at 
in Washington, whatever views may be held in Wall Street. 
he Such opposition, already strident in the Senate—and that 
“ body controls, in a way frequently overlooked in Europe, 
, the foreign policy of the Executive—arises, we believe, not 


from any lack of goodwill towards America’s European 
debtors, but from a lack of the sense of realities, for whose 
exercise Mr Mellon, the Secretary to the U.S. Treasury, 
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that the de 
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y last Friday, when he reminded Congress 
‘preciation of sterling—to take one example of 
reshl “ated difficulties—had increased the annual 
lability of Great Britain on her debt to the United States 
by 47 per cent., whereas debts due to us from late Allies 
are payable in sterling. 

It is in no way our desire to underline Mr Mellon's 
emphasis on the burdens of the British taxpayer in parti- 
cular; nor do we advocate Europe's basing the case for 
revision of inter-Allied debts on appeals ad misericordiam 
to the United States. After all, though America is a 
relatively lightly-taxed country, the U.S. Treasury is faced 
with a deficit running into milliards, and the Ameriean 
taxpayer, in the depths of acute industrial depression, may 
retort that, if it be a question of pity, the shoe pinches 
West, and not only East, of the Atlantic. If inter-govern- 
mental debts are wiped out, it will be, we suggest, not 
on grounds of compassion or equity, nor even because the 
debtors promise good behaviour in the matter of arma- 
ments (What is the value of a promise extorted from a 
nation under financial duress”), but beeause their fulfil- 
ment is pronounced to be economically impracticable and 
their maintenance psychologically vicious. 

Let us summarise the essentials of the situation which 
confronts the world at the end of the Hoover Year next 


July. To begin with, we must recall the results of the 
debt settlements themselves. Briefly, Great Britain 


funded on various dates in 1925-27 war debts from her 
allies (excluding Russia) amounting, with interest accrued, 
to about £1,300 millions. The funding agreements pro- 
vided for payment, ending in 1988, of annuities totalling 
some £1,190 millions. Calculated on the basis of 4} per 
cent. interest (this was the rate at which, for the most 
part, Liberty Bonds were raised in the United States), the 
present value of the annuities amounted to rather less 
than £380 millions, so that the settlements represented in 
effect a remission of approximately 70 per cent. of the 
debts incurred. The funding agreements made by the 
United States with her Allied debtors covered total 
indebtedness (including some £350 millions of interest 
accrued) amounting to approximately £2,370 millions— 
the references throughout are to ‘* gold ’’ pounds—and 
provided for the payment of annuities, terminating in 
1987, of an aggregate amount of about £4,550 millions, 
with a present value, on 2 4} per cent. basis, of about 
¢1,410 millions. Thus, the effective remission of debt 
represented by the American settlements amounted on 
the average to a fraction over 40 per cent.; and, in the 
ease of Great Britain, who undertook to meet annuities 
totalling over £2,280 millions in respect to a funded 
debt of £945 millions (including £108 millions of interest) 
the remission was less than 18 per cent. 

It is arguable that Great Britain has treated her debtors 
on governmental account with a magnanimity not 
paralleled in the American settlements, but this is not an 
aspect of the issue on which we desire to lay particular 
stress. The Governments of each country pursued a 
policy which at the time seemed to them to be just and 
advantageous; and what was done was done. In any 
case, the British policy, crystallised in 1922 by the 
Balfour Note, was to recover in respect of War Loans to 
the Allies such a sum as would suffice, together with 
reparations receipts, to cover the annual payments due to 
the United States. Accordingly there was included in the 
British funding agreements a proviso that any excess of 
receipts by Great Britain would be credited propor- 
tionately to the Allied debtors, who on their part agreed 
to make good proportionately any accruing deficit up to 
the limits of the credit placed under this arrangement to 
their name. As matters stand under the terms of the 
Young Plan and the debt funding agreements, in the year 
1932-33 Great Britain is due to pay to the United States 
£387 millions (gold), whereas her share of the Young Plan 
annuities would amount to £18} millions (gold) and her 
receipts from war debts would be £18} millions (sterling). 
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It is obvious that the cancellation or the drastic down- 
ward revision of reparation payments would intimately 
affect the position of the taxpayers of the Allied countries 
in relation to their Governments’ obligations to the United 
States. However true it may be, as President Hoover 
argues, that America has no direct interest in German 
reparations, it would be idle to disguise the possibility of 
popular opinion in, say, France or, for the matter of that, 
Great Britain, being unwilling, in the absence of repara- 
tions receipts from Germany, to continue for the next two 
generations the repayment of principal and interest on 
account of debts incurred for the purpose of a common 
war madness for which already no living person under 
the age of thirty-five can be held to have been remotely 
responsible. This, however, is a_ political issue. 
Economically, the problem is one not so much of the 
collection of taxes for the annuities payable as of the 
effects of their transfer from Europe to the United States. 
On commercial account America is in any case a heavy 
creditor of Europe as a result of her (now abruptly sus- 
pended) post-war foreign lending activity. The payment 
of interest and amortisation on these commercial loans is 
in itself calculated to place a considerable strain on the 
exchanges, and if the United States Senators, who stand 
four-square for a policy of debt fulfilment, insist on the 
remittance of European governmental annuities rising 
from nearly £60 millions (gold) in 1932-33 to £70 millions 
(gold) in 1940 and nearly £90 millions (gold) in 1980, they 
may fairly be required to indicate in what form the 
transfers are to be made. This problem (rendered im- 
measurably greater by the fall of prices) arises irrespec- 
tive of the question whether Germany continues or not to 
make any reparation payments to the Allied Govern- 
ments. 

We would remind the anti-revisionists at Washing- 
ton that whereas the goods supplied on credit (which the 
American Treasury provided in turn by borrowing from 
its nationals) to the Allied Governments were consumed 
in the rapid crucible of war, the return flow of repayment 
goods and services—and, with two qualifications, there 
are no other means by which these obligations can be 
settled—must be absorbed directly or indirectly by the 
American market itself. The two qualifications are, 
firstly, that for purposes of the settlement of international 
obligations gold is, theoretically, an alternative means of 
payment. Practically, if the American tariff wall pre- 
cludes payment in full by direct shipment of a sufficient 
net surplus of goods, there is no option for the European 
debtors—who must in any case forfeit power to purchase 
American exports—but to endeavour to complete the ful- 
filment of their liabilities by shipments of gold. This 
process has already been witnessed; and its results have 
contributed to the maldistribution of gold, the dislocation 
of credit, the deflation of prices, the catastrophic depres- 
sion of world trade and the breakdown of the gold 
standard—a tragic sequence from whose efforts America, 
in common with other countries, is now suffering grievous 
distress. The other possibility is that the disturbance 
might be neutralised temporarily by the resumption of 
large scale American lending to Europe. In other words, 
instead of European goods and services being transferred 
to the United States, American claims on them would be 
left in situ in the form of a growing American ownership 
of European real assets and instruments of production. 
But, apart from the political implications of this process, 
its result would merely be to postpone the evil day and 
ultimately to produce for the whole of the countries in- 
debted to the United States the same impasse as has been 
created by the application of an analogous process to the 
particular case of Germany in the years 1924-30. More- 
over, so long as the fulfilment of obligations depended on 
continuous borrowing to meet annuities, there would be 
a fatal sense of insecurity and fear lest a crisis should 
recur every time the ‘* lending creditor’s ’’ flow of loans 
was checked, as at present, by domestic disabilities. 

In short, we do not believe that the existing programme 
of inter-Allied debt repayment can be carried out without 
grave detriment to the economy either of the debtors or 
of the United States, whose citizens would find it much 
easier to shoulder the burden of that portion of the United 
States Treasury’s internal indebtedness represented by 
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THE LEAGUE AND JAPAN: Act ONE 


Tue first act in the Manchurian dram 
last week. On Wednesday, December 9th the t 
the Council’s new draft resolution, with ‘the teat 
Presidential declaration, was formally read out in : oubie 
meeting. Next day the resolution was netics 
adopted—the Japanese, as well as the Chinese, represents 
tive voting this time in the same sense as the rest of the 
Council—and thereafter, when both Mr Yoshizawa a 
Dr. Sze had made an interpretative declaration the 
special session of the Council, which opened on ene, 
ber 16th, was brought to a close. In the present interval 
between the end of the first act and the opening of the 
second, it may be convenient to take stock of the situation 
and to ‘‘ look before and after ’’—a useful exercise, 
whether we be inclined or disinclined to ‘‘ pine for what js 
not.”’ 

The Council's new resolution begins by reatlirming the 
previous unanimous resolution of September 30th. (The 
intervening draft resolution of October 22nd, in which 
the Japanese were called upon to withdraw their troops 
within their own zone by November 16th, never, of course. 
became operative, because of the single adverse Japanese 
vote.) The Council now “ calls upon the Chinese and 
Japanese Governments to take all steps necessary to 
assure the execution of the original resolution, so that the 
withdrawal of the Japanese troops within the railway zone 
may be effected as speedily as possible.’’ The Council 
further ‘‘ decides to appoint a Commission of five members 
to study on the spot and to report to the Council on any 
circumstance which, affecting international relations, 
threatens to disturb the peace between China and Japan or 
the good understanding between them on which peace de- 
pends.’’ The Chinese and Japanese Governments under- 
take to afford the Commission all facilities to obtain on the 
spot whatever information it may require, and they are 
each to have the right of nominating one assessor. The 
Commission’s activities are subjected to two express limi- 
tations. It is not to take a hand in any Sino-Japanese 
negotiations that may be started, and it has no competence 
for interfering with ‘‘ the military arrangements "’ of either 
party. On the other hand, the appointment and delibera- 
tions of the Commission are not to prejudice in any Way 
the undertaking given by the Japanese Government in ¥ 
resolution of September 30th as regards the withdrawal 0 
the Japanese troops within the railway zone. Moreover, 
it is laid down—not, indeed, in the resolution itself, but in 
the covering declaration—that ‘* if the undertakings 0" 
by the two parties according to the resolution of —. 
ber 30th have not been carried out by the time of = 
arrival of the Commission, the Commission should repor 
to the Council on the situation as speedily as possible. 

As for the Japanese and Chinese reservations, = 
claims a right—notwithstanding the terms of the eet 
tion, though, ‘‘ admittedly,” as an — - 
measure "’—to take military measures against, = o- 
where the lives or property of Japanese subjec a 
directly involved. China, on her side, enters a vali 
that the whole of the Council’s resolution will ae 
dated by failure to carry out any one of an - to 
embodied in it, and the further caveat that her ng 
reparations and damages remains intact. 

This is the situation at the moment. 
open with the appointment of the Le: 
and the arrival of the Commission up 
conflict. Meanwhile, let us try to cast uP 
balance of gain and loss on the proceedings U 
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The next act will 
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100 BROADWAY, NEW YORK CITY 


The fundamental issue is raised by the statement, in 
Monsieur Briand’s declaration, that ‘‘ the exceptional 
rreatment of an exceptional question ’’ leaves the 
Covenant and the Kellogg Pact intact. In what sense is 
‘his Manchurian affair ‘* exceptional ’’? In the sense 
that Manchuria is a remote and obscure country at the 
end of the earth? But that is only how Manchuria 
ppears from the European angle of vision; and in this 
ase the European perspective distorts the reality. In 
reality, as was pointed out in the Economist several weeks 
ago, Manchuria lies as close to the political and the econo- 
mic heart of the contemporary world as, let us say, Upper 
Silesia. Or is the Manchurian dispute exceptional because 

ne of the two Powers that are parties to it is in a state 
of internal turmoil and is at present unable to keep its own 
house in order, either in Manchuria or elsewhere? In this 
contention there is evidently some substance; yet before 
we acquiesce in ‘* exceptional treatment ’’ on that 
ground, let us pause a moment for reflexion. Are we really 
prepared to concede that the safeguards of the Covenant 
ind the Kellogg Pact shall be suspended to the disadvan- 
tage of countries that are passing through internal 
‘roubles? Surely there is better ground for contending 
that it is in these very circumstances that a country is 
most in need of some kind of organised international pro- 
‘ection against aggression at the hands of predatory neigh- 
dours. Indeed, it was just for this purpose that the Nine 
Power Treaty regarding China—an instrument which bears 
Japan’s signature—was negotiated at the Washington 
Conference. Before we cast our stone at China, let us all 
ve quite sure that we are not living in glass houses. In the 
present strange state of the world, what country, however 
tderly and stable it may have been for however many 

‘enturies, can be perfectly sure of retaining its internal 
rder and stability in the immediate future? To vary our 
metaphor, we had better think twice about throwing China 
‘o the wolves, in case it may be Europe’s turn next. On 
this showing, it would be improvident as well as immoral 
‘omake the present internal disorder of China a ground for 
‘egarding the Manchurian affair as an ‘‘ exceptional 
question ’’ for which some kind of ‘‘ exceptional treat- 
tuent ”’ is to be condoned. 

In our judgment, the Manchurian question is not 
exceptional ’’ but ‘‘ crucial ’’; for it raises the funda- 
mental issue on which the destinies of the League, and 
‘he destinies of the world, depend. The issue is whether 
the peoples and Governments of the world, co-operating 
through the instrumentality of the League, are capable of 
making world law prevail over the lawless will of a‘ Great 

‘ower.’ This issue came within an ace of being raised 
“ight years ago over the Corfu incident. It loomed up again 
when the Permanent Mandates Commission had to take 
Tance to task, some six years ago, over the administra- 
“ton of her mandate for Syria. On each of these previous 
‘ecasions the perilous issue was just avoided by compro- 
ise, tact and diplomacy. Yet it is an issue which sooner 
ot later is bound to be faced; and the position of the 
League will remain precarious until it has been faced and 
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settled by the Great Power, and not the League, having 
to give way. The crucial importance of this Man- 
churian affair lies in the fact that, this time, the fat is 
in the fire. This time, there has been an open conflict 
of wills between the League Council and Japan over the 
question whether an international dispute is to be settled 
by a process which is both international and pacific or 
by the private military foree of one of the parties. The 
issue is fairly joined, and we have to admit that, in the 
first round, the lawless Great Power has gained the ad- 
vantage ; but at the same time we must point out that the 
struggle is not yet finished nor its outcome decided. 

What has happened so far? The Japanese have 
sought to cut the knot of Sino-Japanese complications in 
Manchuria with the sword. They have overrun, by 
military operations, vast territories which even the treaties 
imposed by Japan on China have left under Chinese rule. 
The Japanese have done this in violation of the Covenant 
and the Pact and the Nine Power Treaty. They have re- 
sorted to acts of war as an instrument of national policy, 
and the League has failed to restrain them. On the other 
hand, the Japanese have been compelled by the League 
to pledge themselves, vis-d-vis the comity of nations, to 
evacuate, some time or other, the Chinese territories 
which they have overrun; and they have been compelled 
to agree to the despatch of a League commission of 
investigation. 

How is the next act likely to develop? We shall hardly 
be in danger of doing an injustice to Japan if we antici- 
pate that she will try to capitalise the present situation, 
if she can, to her own permanent advantage. Her policy, 
we imagine, will be to utilise her military occupation in 
order to set up, in each of the occupied Chinese provinces, 
a puppet Government with a Chinese fagade and a 
Japanese interior—local Governments which will depend 
on Japanese support for arms and funds, and which will 
therefore have to do whatever the Japanese tell them. 
When, but only when, these mannikins have been set up 
in the shop window, the Japanese will withdraw ; and 
they will protest to the world that the status quo in 
Manchuria has been restored and that Japan has fulfilled 
her bond. That is the natural game for Japan to play; 
and the first task of the League Commission is surely to 
see that she does not play it without being shown up. 
The Commission’s second and ultimately more important 
task is to report on ways and means of enabling the lion 
and the lamb to lie down together. 

In Manchuria, after all, the economic interests of the 
Chinese and the Japanese are not incompatible but 
actually complementary. Assuredly there is some basis 
for a political settlement here; and it is in the measure 
that the League’s emissaries succeed in bringing about a 
just and acceptable concordat that the League’s moral 
losses in this autumn’s Far Eastern crisis will be retrieved. 
Convinced as we are that the maintenance of civilisa- 
tion depends on the League’s authority, and idle though 
it be to pretend that that authority has not suffered a 
serious setback, we are not disposed to agree that the last 
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word of the League on Manchuria has yet been said, still 
less that the League’s future influence and efficacy are 
permanently destroyed. After all, the machinery of the 
League is still in an experimental stage, which demands 
flexible use. If it has failed to make Japan bow to its will, 
it has at least focussed on Japanese Manchurian policy the 
restraining light of world publicity. Swords are sheathed 
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intolerable bureaucratic interference. Bey 
the aggravation of bureaucracy Aedeunan . ond questign, 
are experimenting with wheat quotas oe shen wt 
serious effect on the world wheat market oe had 
will, however, be a relatively small fractin Ul inspection 
administrative apparatus involved. A ale : the total 
tion service is to be set up to deci oo Inspec 


not simply “‘ in silence and injustice,"’ but on the under- | ‘‘ millable wheat,” and to assess roa What constitute 
standing that an international inquiry is to be made, under qualities. Grading wheat is “~ “1scounts for varring 
whose pressure a just peace is to be ensued. The moral, 


& much more jnty; 
than marking a side of beef, for instance: aa 
will need to refer not to a small high-grade a 


is the case with most of the national marks—} a 
bulk of an extraordinarily heterogeneous crop we - 
line cases the decision of the grading tam rder. 
difference of about 100 per cent. in the price sein 
farmer, since the quota price anticipated is about dc 7 
the present world price at which non-millable wh a 
tend to sell. Cat will 


for the moment, is not that tears should be shed over the 
League's untimely grave, but that every force of sanity 


and goodwill should be mobilised to reinvigorate its 
influence. 


grading 





THE QUOTA QUANDARY. 


UnsuakEN by the opposition of the milling industry, the 
Government is clearly persevering in its determination 
to introduce the policy of the quota system for wheat. 
This policy has two aspects—assistance for the British 
wheat grower, and assistance for the Dominion wheat 
grower, the latter to be used as a bargaining weapon in 
negotiating with the Dominions for preferential treatment 
for British manufactures. A full statement of policy re- 
garding the British wheat quota will presumably not be 
made until Parliament reassembles in February; while 
the Dominion quota scheme will wait to be hammered 
out at the Imperial Economic Conference at Ottawa in 
the summer of 1932. But Ministerial statements and 
inspired Press paragraphs provide a broad outline of the 
scheme which is likely to be adopted. 

It all sounds so facile. British wheat farmers are in 
trouble. How easy to help them by decreeing that every 
loaf of bread baked in this country should contain a 
certain percentage of home-grown wheat, thereby giving 
the home farmer a certain market. But, like so many 
things that look easy on the surface, this wheat quota 
problem bristles with complexities and difficulties. The 
first is that an assured market is no use to the farmer 
unless he is also assured a remunerative price. World 
wheat prices are now depressed, and the farmer can 
obtain only about 26s. per quarter for his wheat. He 
is demanding 50s. per quarter, and it is believed that 
the Government will give it him, in addition to the 
promise that he shall provide 15 per cent. of all the wheat 
milled in this country. Either the taxpayer or the con- 
sumer has to pay the difference between 26s. and 
50s. per quarter. The Government have decided that 
no public subsidy is to be given; therefore the con- 
sumer will pay the difference in the shape of a dearer 
loaf and there will be a rise in the cost of living which 
will not be negligible to the biggest bread consumers, who 
happen to be the poorest section of the community. The 
quota will in effect impose a tax whose amount will be in 
inverse proportion to the capacity to pay. That is both 
morally wrong and economically undesirable. 

As to the machinery for enforcing the quota system, it 
cannot fail to be cumbersome in the extreme. A Mono- 
poly Board, to be run in the interests of the wheat pro- 
ducers, and later actually by producers, has been stressed 
by the Ministry as a fundamental feature of the scheme. 
"Wheat producers who refuse to tie themselves by contract 
to the monopoly will necessarily be denied any benefit, 
and this provision may conflict with the traditional 


_ There is another factor. 
licensed agents of the monopoly and will be authorise, 
to issue quota certificates only on original sales by farmers 
It is contemplated, however, that millers will return 
siderable quantities of wheat to farms for poultry feed 
preferring to cut their loss rather than to mill the wheat 
and disturb their established flour brands—the Ministry 
definitely advocates this course of action. But i ; 
country buyer could be induced—either by fraud or con. 
nivance—to issue a second certificate for such wheat, or 
for any English wheat sale other than an original sal: 
from first hands, or for any imported wheat, the defraude- 
would make a profit of some 24s. a quarter at current pric: 
levels. To realise the magnitude of this inducement x 
evasion, it need only be said that normally grain me: 
chants work on a margin of 14d. a quarter. It should tx 
realised also that numerous wheats grown on the Con- 
tinent are indistinguishable from certain types of English 
wheat. Considerable bootlegging of this kind is reported 
to have occurred in the Continental quota-using countries. 


If the machinery can be made to work, the wheat grower 
will benefit at the cost of the community. But whether 
the agricultural industry as a whole will benefit is ev- 
tremely doubtful. Wheat growing represents only a smal! 
fraction of the total value of our agricultural output— 
some 8 per cent. Our farmers are purchasers of wheat 
in the form of wheat feeds (mill offals), feed wheat. 
flour, baked goods and seed to a much larger extent than 
they are sellers of millable wheat. Exact statistics are 
not available either as to their sales or their purchases, but 
the latter may well exceed the former five-fold or more. 
Will our farmers as a whole benefit from the adoption 0 
price-raising restrictions on an article whereof they buy 
overwhelmingly more than they sell ? 


Without enumerating any more of the host of difficultir- 
surrounding the home quota scheme, let us turn to we 
position as it will be when complicated by the Pom 
imposition of a Dominion quota. ‘The —— 
Minister, Mr Bennett, who was in London recent y, be 
announced that the Dominion quota is to be 70 eee 
If so, then we shall only be allowed to purchase " 
cent. of our wheat from foreign countries. How a 
a diversion of trade this implies will be seen _* 
figures of our wheat imports in recent years. 


The country buyers will be 


(Million cwt.) 
1926. 1927. 1928. 1929. 1930. 


a , 8 1048 
individualism of our farmers. Moreover, the very words Total imports ........+.+++++ 96:3 110-4 103-6 _ a 
“* producers’ monopoly '’ applied to a vital necessity are From the Empire ........- 47-6 52:1 52:8 40 60-4 
scarcely calculated to commend themselves to consumers, From foreign countries... 48-7 58-3 50-8 715 & 


and the precedents for a board, set up by Government, 
buying and selling wheat are not encouraging—Russia, the 
U.S. Federal Farm Board, and our own war-time 
experience being the leading examples. 

Administratively the scheme will require an army of 
officials in order to prevent fraud or evasion. All millers’ 
books and records are to be open to frequent inspection by 
officials of the Ministry or of the monopoly—-a provision 
which, while doubtless necessary, the millers describe as 


injons 
In only one of the last five years hone the ee in 
supplied as much as 50 per cent. of our — Under 
the last two years together less than — sur supplies 
our present free system we are able to ra from the chief 
at the lowest world prices, and our tne cordance with 
producing countries vary largely 3m “This important 
harvest features in two hemispheres. - the figures £0" 
advantage is now to be sacrificed. How 
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a ye chief suppliers vary year by year is shown im the 
LeStign , ying table :— 
8 Which _— ImPpoRTs OF WHEAT, 
r had ; (Million cwts.) 
Pectin From 1926. 1927. 1928. 1929. 1930. 
1€ tot.) British India seccceece .* 14.8 19.2 na 3:3 
_— justrali@ ....+++ere0 2-8 12-7 
INSpec. (Canada ..--ss+eseeeees 35-7 52:2 41-2 27-2 26-2 
stitutes United States ....-- ™ . = : = ; = ‘3-210 
rarvine Argentina «.-+++++++++ 5°4 15:2 
te tak No longer, if the Government’s intention is carried 
mel nut, are we to be able to take advantage of a bumper crop 
a in Argentina or U.S.A., if the weather is unpropitious in 
N~ag \ustralia or Canada. The fixation of an Empire quota 
{0 the it the beginning of a season, when no man can forecast 
Dorder. ‘he nature of the crop, is likely to produce in some years 
nean 4 , chaotic position. We would say to Sir John Gilmour, 
to the “(an’st thou bind the sweet influences of the Pleiades 
double or loose the bands of Orion? 
at will It is self-evident from the figures given above that 
jiversion of the grain trade on the seale threatened would 
wriously affect our general trade with America and 
Vill be Argentina, where the drastic curtailment of exports of 
Oriseq wheat to Britain could not fail to produce a lessened 
mers, jemand for British goods. Can we believe that Canada 
D con. and Australia, with a total population between them no 
teed greater than that of New York and Pennsylvania, could 
Wheat quickly make up to us for our inevitable export losses in 
histry North and South America? Moreover, the quota system is 
if 4 pound to produce grave dislocation in our grain markets. 
 con- Because they have so far been free from political inter- 
at, or ference, our wheat markets have established themselves 
sal s focal centres of world trade in this most important of 
ude ill commodities. The volume of wheat moving in inter- 
Price national trade, whose price is registered by reference to 
nt & the Liverpool wheat futures market, is far larger than 
mer. our own imports. This business of international price 
Id be registration and world price-level insurance is far more 
Con: important than is commonly realised, and brings 
glish incidental support to almost every item of our invisible 
orted exports. Chicago and Rotterdam are anxious enough to 
ines. secure the business in place of Liverpool. If our markets 
ower are to be parcelled out into one section for English wheat, 
sther another section for Dominion wheat, and a further 
; ey. section for foreign wheats, it is difficult to see how we are 
mal! to retain our focal position. 
ut We have not the space here to discuss the problem of 
heat how to obviate the danger of Dominion ‘* pools ’’ exploit- 
eat, ing the British consumer, or the many other difficulties 
han that beset the operation of the Empire quota, nor to 
ate discuss the vexed question of foreign flour. But we have 
but said enough, perhaps, to indicate the vast range of the 
ore. disturbance and interference which is entailed by the 
n of Government's decision to single out for the receipt of 
bus State aid a comparatively unimportant branch of our 
agricultural industry, and in which, generally speaking, 
ties the British farmer is unable (by no means entirely through 
te his own fault) to compete successfully with growers in 
er. other climes. Before it is too late will not the Govern- 
me ment carefully consider whether the game is worth the 
has candle ? 
nt 
per 
eat 
hy LANCASHIRE’S REORGANISATION SCHEME. 
At last there appears to be a real hope that the 
laneashire eotton industry is to make a co-operative effort 
‘0 achieve constructive reorganisation. The Joint Com- 
0. ‘nittee of Cotton Trade Organisations has issued drastic 
8 Proposals with a view to eliminating redundant plant. The 
4 sist of the Committee’s plan is that money should be 
" ‘used by a levy upon existing looms and spindles and 
should be used to immobilise surplus machinery, thereby 
ns teeing the industry from the economic waste of inter- 
in decine competition between mills and sheds few of which | 
et or years past have been working to anything like full 
te Capacity, 
ef The Committee's inquiries revealed that at the end of 
h —e “mills containing over 11} million spindles and 


000 looms were closed, and that the remainder were 
‘orking far below their normal capacity.'’ What hope 
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is there of a trade recovery adequate to occupy all these 
productive resources? The Committee see no hope, for 
they point out that even an increase of 20 to 25 per cent. 
over the volume of production of 1930 would still leave 
one-fifth of the industry's capacity unfilled. Since, there- 
fore, they believe that trade will not expand enough to 
employ the machinery, they have decided that the only 
course is to decrease output capacity to a level more in 
consonance with any probable trade demand. To achieve 
this end they propose that a body of three trustees should 
be appointed by Parliament for three or five years, and 
should be empowered to purchase machinery from any 
willing seller with a view to its immobilisation. The funds 
for such purpose, it is proposed, should be provided by a 
levy not exceeding 3d. per spindle and 7s. 6d. per loom 
(with correspondingly appropriate rates for other sections) 
and that the levy should be universal and compulsory ; 
and on the security of the levy the trustees would raise 
loans redeemable in ten years. For the purposes of the 
scheme the industry is to be divided into five sections :— 
(1) Spinning (excluding doubling) ; (2) weaving ; (3) bleach- 
ing; (4) dveing; (5) printing. The equivalent of the levy 
in each section would be applied to the purchase and 
immobilisation of surplus machinery in that section. 
Panels of assessors would be set up in each section, with 
whom the trustees would consult. The magnitude of the 
task cannot be accurately foretold. But to illustrate the 
working of the scheme, let it be supposed that the trustees 
after consulting the assessors decided that their purpose 
could be achieved by acquiring mills and plant equivalent 
to 10,000,000 spindles and 100,000 looms. Let the cost 
be put, as a guess, at from £2,500,000 to £2,750,000. The 
annual service on a loan for that amount repayable in 
ten years, bearing interest at 6 per cent., with an amor- 
tisation fund invested to yield 4 per cent., would not 
exceed £400,000. Such a burden, unwelcome though any 
addition to overhead costs must be, is of lesser magnitude 
than has sometimes been assumed to be inevitable in a 
reorganisation scheme of this kind, 

Such in outline is the scheme which the Joint Com- 
mittee of Cotton Trade Organisations has produced—over 
eighteen months since the Government Committee of 
Inquiry into the cotton industry reported—to give effect 
to the principle, now at length agreed, that co-operative 
efforts at reorganisation are necessary and that such efforts 
are impeded by the present large excess of productive 
capacity. It would be idle to pretend that the plan is 
ideal. Based, as it is, on lines analogous to those insti- 
tuted for a similar purpose by the shipbuilders, it is open 
to the criticism that, however moderate may be the levy 
te be raised on the remaining spindles and looms} the cost 
of eliminating redundant units will form an uneconomic 
addition to the overhead charges of the producers on whom 
the industry’s competitive future is to depend. Another 
weakness is that only such plant can be acquired out of 
the proceeds of the compulsory levy as the owners are 
willing to sell. Though a greater departure from laissez 
faire would perhaps be unacceptable in Lancashire, even 
under the duress of the present trade depression, more 
scientific and effective rationalisation would be likely to 
accrue were the authorities entrusted with the administra- 
tion of the scheme vested with powers to decide what mills 
should be regarded as redundant or incapable of fitting 
into the structure of an efficient, well-organised industry. 

With these reservations, we nevertheless welcome this 
tardy scheme for co-operative effort in Lancashire as a 
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highely preferable alternative to the long-continued policy ee 


of wasteful internecine competition, under-employment 
and drift. We hope, therefore, that the cotton industry 
will adopt the proposal, and that its rather cool reception 
in Laneashire will not prove to be the forerunner of 
obstructive opposition. There is this which may be said 
in favour of the scheme: the application of the healthy, 
though in these later days, unpopular purge of bankruptcy 
has been obstructed in Lancashire not only by lack of 
decision and common purpose on the part of the creditor 
banks, but by the fact that, owing to the cotton industry’s 
system of capitalisation, many millions of uncalled capital 
could be wrung from reluctant shareholders before closing 
down became inevitable. The process of economic attri- 
tion is, in fact, so slow that it involves the prolongation 
of intolerable waste and the risk of the strongest concerns 
being so reduced by inordinate competition towards the 
level of the weakest, that enterprise for reorganisation 
might in the end prove to be as lacking as capital for re- 
equipment. If the premise of the Joint Committee of 
Cotton Trade Organisations be accepted—and it is difficult 
to dissent with any confidence—that there is no prospect 
of Lancashire's existing plant ever again being employed 
up to 100 per cent. of its capacity, then the scheme which 
has now been evolved is probably the best solution of the 
immediate difficulty which could be found. We trust, 
however, that Lancashire will realise, if the scheme is 
adopted and implemented by the legislation which Parlia- 
ment is to be asked to pass, that this negative side of 
rationalisation, i.e., the scrapping of redundant plant, 
must find its complement in the effective reorganisation 
of the remaining productive capacity, on a competitive 
basis, if any recovery of Lancashire's lost prosperity is to 
be assured. 





THE MALAYAN RUBBER POSITION. 


The following account of the situation in Malaya, sent 
us by a correspondent now visiting the Straits Settlements, 
was written before the recent developments in connection 
with restriction plans, on which we comment in an Invest- 
ment Note on a later page. 


Tue effect of continued low prices for rubber is visible in 
many drastic changes in Malayan estate practice. Costs 
have had to be reduced and much has been accomplished 
in this direction. Estates which previously worked at a 
cost of about 54d. are now working at 23d. f.o.b., and this 
figure in many cases has been reduced to 2d. Although 
these extreme low figures may be temporary, nothing short 
of a world trade boom is likely to raise them to their pre- 
vious level, unless it be a widespread and fatal disease 
amongst rubber trees. 

Among the chief measures adopted to reduce costs, 
coolie wages have been reduced by at least 20 per 
cent. and a higher standard of work has been introduced. 
This has facilitated the reduction of labour forces and 
only the healthiest and most efficient have been retained. 
Periodic tapping has been widely adopted because it pro- 
duces a higher rate of yield, even though the actual 
annual yield may be lower (e.g., an area formerly yield- 
ing 400 lbs. per acre per year will usually yield at the 
rate of 500 or 600 Ibs. per acre for several months after a 
rest). This enables the tapper to bring in more latex each 
day, which reduces the tapping cost. Supervision has 
been reduced by periodic tapping because areas out of 
tapping require little European supervision. In this way 
the acreage of rubber per assistant has been increased 
from five hundred to two thousand or more. Asiatic 
supervision under European superintendents is the solu- 
tion that has been most frequently adopted. Weeding or 
similar cultivation is either included in the tapper’s task 
or done by the tapper as afternoon work at a low rate of 
pay. Actually very few places attempt to keep the 
ground clear of weeds and practice varies as to which of 
the many indigenous growths are removed. So far 
nothing but benefit seems to have accrued to the rubber 
from this policy. 

The contract system of tapping with Chinese has been 
widely adopted. Owing to the low price of tin there are 
many Chinese coolies out of work. Contractors employ 
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attractive compared with rubber growing. Now this has 
changed: the kampong holder has little bark left on his 
trees and he is growing vegetables instead of buvine 
tinned fish. Thousands of acres of paddy are being plantes 
in isolated plots that were merely abandoned pi ce 
Tobacco is proving a profitable and popular crop. The 
leaf is sold for local consumption. Maize and vegetables 
are to be seen everywhere, and pigs are kept to supply 
the Chinese population of the towns. 

Both Indian and Chinese coolies who have been a long 
time in the country are becoming permanent settlers ang 
husbandry is increasing. Ultimately this must be for the 
good of Malaya. Although many of the unemployed 
labourers elect to remain in Malaya, over a hundred 
thousand have returned to India and China. Lines stand 
empty and shops are closed all over the country, but 
what is left is much sounder than the somewhat hectic 
prosperity of six years ago. 

During the transitiona! period while Malaya is getting 
her population back to the normal habits of an agricul- 
tural community, shipments of rubber may be expected 
to keep up. Asiatic owners of small areas either tap the 
rubber themselves or employ one or two coolies to help 
them. By paying the coolies little more than their food 
and by keeping pigs and growing vegetables the smal 
holders make a living. In the meantime they are becom: 
ing more and more self supporting, so that they have less 
need of the rubber revenue to buy food. The large estate 
owners have either succeeded in getting their costs down 
to the market price or so near to that figure that they 
can carry on for a long time out of reserves, or they are 
still hoping for a restriction scheme which will enable 
them to avoid liquidation. Rumours of restriction have 
hitherto stimulated the flow of latex more successfulls 
than cultivation, fertilisation, or even budgrafting. . 

The outlook for rubber from the point of view 0! 
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manufacturers requirements estates will be able to make 
ofits. But if this proves impossible the estates will 
either be taken over by natives, or the estate manage- 
nt will have to accept the work of distribution, and not | 
merely sell, but market and distribute the rubber. 
Hitherto the rubber industry has been divided into 
-rowers, distributors and manufacturers. It is becoming | 
‘nereasingly obvious that distribution is a function of pro- 
jyction. Certain manufacturers have recognised that | 
sliection is a function of consumption and have estab- 
ished not merely buying departments but dealing depart- | 
ments. They found that they could buy more advan- 
tageously by dealing, and the existence of dealers proves | 
that they can sell more advantageously by dealing than 
estates can sell by not dealing. Small estate companies 
are at a disadvantage if they try to deal. The ultimate 
hope of the shareholders should, therefore, be that such 
companies may amalgamate, reduce overhead expenses 
and be in a position, if necessary, to become dealers and 
distributors. 


me 








THE CUNARDER. 


Ox December 10th the Cunard Steam Ship Company 
announced their decision to suspend work upon the new 
giant liner, ‘* No. 584,’’ under construction at Clydebank. 
In their statement, which they issued to their share- 
holders, the directors observed that whereas it is the 
policy of the company ultimately to replace the three | 
large ships at present carrying on their weekly Atlantic | 
express Sailings with two ships of just sufficient size and | 
power to carry on this service, world conditions have now | 
arisen of an unprecedented character which render some 
postponement of the plan advisable as a proper precau- | 
tion. Furthermore, the company is not at present earn- 
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become a charge upon the Unemployment Insurance 


| Fund, while the restriction of purchasing power and loss 
| of orders in many directions consequent upon the decision 


will react unfavourably upon the Exchequer in other ways. 
Nevertheless, we find it difficult to quarrel with the Gov- 
ernment’s attitude. Whatever case there may be for the 
expenditure of public money in productive capital develop- 
ment in contradistinction to purely eleemosynary relief 
work, the completion of a gigantic floating hotel, designed 
to meet a special luxury need, whose upkeep and opera- 
tion after completion would require enormous outlay— 
whatever might be the income receipts—on the part of 
its owners, is by no means a convincingly obvious channel 
into which State funds should be poured. Moreover, so 
much economic damage has been done by State subven- 
tions to shipping of other countries during the past decade, 
and so vigorously have we denounced these policies of sub- 
sidy, that the Government would have been inconsistent 
had it now decided to join in the costly game of State 
competition in the stimulation of tonnnage construction. 
The fact remains, moreover, that, apart from the Insur- 
anee Agreement Act of 1930, the Cunard Line did not ask 
the Government to give it financial aid. It should be 
borne in mind that ‘* No. 534 ’’ was intended to be not a 
net addition to the company’s assets, but a replacement 
vessel. Whatever may be said as to the technical merits 
of utilising bill market finance in this connection, it is 
clear that the cost of replacement construction should 
properly be borne out of depreciation account, and that 
there would be objections on several grounds to such con- 
struction being financed by a long-term loan issue ranking 
prior to the equity, to say nothing of existing obligations. 
During the early stages of the new vessel’s construction 
the company had the advantage of being able to place their 
bills at extremely low rates; they were aware when they 
made their plans that discount rates are subject to wide 
fluctuations; and though they cannot be blamed for failure 
to foresee a 6 per cent. Bank rate, we find it difficult to 


ing its depreciation on the old ships; there is as yet no | believe that the effect of having to place bills for remaining 
apparent limit to the decline in the North Atlantic pas- | contracts at possibly 7 per cent. would of itself have been 


senger and freight tratfic; and there is a glut of tonnage 
in this trade, including vessels partially subsidised by 
foreign Governments and which, therefore, need not earn 
enough to meet their full depreciation charge. A final 
point in the directors’ statement is that whereas it has 
been their practice to finance construction out of deprecia- 


tion account, meanwhile drawing and discounting bills of | their depreciation, and the 


exchange, the international crisis has changed the whole 
financial background and made continued use of this type 
of finance less easy than before. Thus construction of 


this vessel is suspended pending some change in prospects. | 


The Cunard Company’s decision naturally came as a 
shock to the public. At Clydebank alone some 3,000 
men have suddenly been thrown out of work, while many 
thousands in subsidiary trades will also be affected. More 
than this, the ideal of British maritime supremacy has 
always had a firm hold on the imagination of the man in 
the street, and the postponement of the much-heralded 
attempt to regain the ‘‘ blue riband’”’ of the Atlantic 
from the new German liner ‘‘ Bremen ’’ caused wide- 
spread dismay, as if it were a symbol of Britain's ‘* haul- 
ing down the flag.’’ The Government was pressed in 
Parliament for an indication that assistance, whether bs 
loan or guarantee, might be forthcoming; but the Presi- 
dent of the Board of Trade stated that financial help had 
hot been solicited by the company and would in any case 
have to be refused. Subsequently, public interest in the 
fate of the Cunarder has been almost pathetically illus- 
trated by offers of small financial contributions made by 
individuals through the medium of the popular Press, 
and plans have been vaguely canvassed whereby the com- 
pany might be enabled to proceed with the const ruction by 
the provision of capital raised on some form of novel 

patriotic ’’ lines. 

C’est magnifique, mais ce n’est pas la guerre. So far as 
the question of Government assistance is concerned, it is 
easv to make out a prima facie case for special help, and 
such a case need not be wholly based on sentimental 
grounds. The majority of the men thrown out of work 
by the decision to suspend the construction of the new 
liner will not be able to find other employment, and will 


sufficient to determine the company’s decision to suspend 
building had they been satisfied that, on completion, 
‘* No. 534 ’’ would be a profit-earning unit of their fleet. 


In fact, the implications of the Cunard Line’s circular, 
with its reference to the glut of tonnage in the North 
Atlantic trade, the inability of existing vessels to earn 
‘* grave outlook *’ for 1932 are 
all to the contrary. The plain truth is that whatever was 
the position when the vessel was first laid down, to-day the 
prospect of future demand for this class of luxury vessel 
is highly questionable. The basis of the Cunard Line’s 
calculation in planning their construction programme was 
that two vessels should do the work of three, and until 





the completion of *‘ No. 534’s ’’ contemplated sister ship— 
say, in 1937, or so—the new giant liner would presumably 
not have been utilised to her maximum economic capacity. 
What conditions are likely to be six or seven years hence, 
no man can say; but what can be said is that, at present, 
the North Atlantic express services, based, as they are, on 
extremely high passage rates, conditioned by the in- 
ordinate cost of extra speed, combined with absurd extra- 
vagances of cocktail bars, gymnasia, rows of shops and 
swimming pools, are already far in excess of traffic 
requirements; and if and when the French liner now under 
construction with Government assistance is completed, 
the saturation point will be still further exceeded. 

National pride in the possession of the world’s largest 
and fastest vessel is all very well; indeed, it is a highly 
commendable instinct. ‘The evidence of popular desire 
that a great British steamship company should not be 
defeated by adverse circumstances is a welcome sign of 
national confidence in the future. But business remains 
business, and the Cunard Line may be trusted to know 
their own business best. If, weighing all the circum- 
stances, not excluding the risk of damage to the structure 
of the half-completed hull, the company decide not to 
continue construction until they have better assurance that 
the completed vessel will be an asset rather than a 
liability, all we can say is that, on many grounds, the 
decision is to be regretted. But that does not mean that 
it is not the only possible decision to take. 
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Notes of the Week. 





Storm Clouds over India.—The news from India is 
frankly disquieting. In the United Provinces the ‘* No- 
Rent ’’’ campaign, launched by Congress agitators, has 
reached dimensions so threatening that an Ordinance has 
been issued by the Viceroy giving the Provincial Govern- 
ment drastic powers to deal with persons suspected of 
incitement. In Bengal, to which the campaign for non- 
payment of land rents shows signs of spreading, the police 
are conducting systematic searches for suspects under the 
powers given them by the recent Ordinance applicable to 
that Province; and a number of arrests have been made. 
There have been renewed threats of organised boycott, and 
last Sunday the District Magistrate of Comilla was shot 
dead by two young Bengali girls, students at the local 
Government High School. The utilisation of women as 
agents of terrorist murder is a new and revolting de- 
parture in the history of Indian political outrage. Mean- 
while, Mr Gandhi, passing through Italy on his return 
journey to India, has accorded an interview to the 
Giornale d'Italia in which, if he is correctly reported, he 
shows regrettable signs of closing the open mind which 
he professed to have at the termination of the Round 
Table Conference in London. ‘‘ I return to India,’’ he is 
said to have declared, ‘* to continue the struggle against 
England, which will be, as heretofore, without violence. 
But in passive resistance India has formidable reserves of 
strength and means which England has every reason to 
fear. . . . England will be badly hit by the boycotting 
movement which will be a powerful means of aggravating 
the British crisis.’’ If this, indeed, be the spirit in which 
Mr Gandhi is returning to India, the outlook is dark. 
However much Mr Gandhi, with his curious capacity for 
verbal mystification, may talk of a struggle without 
violence and of ‘‘ the emergence of the cream of India ”’ 
as ‘‘ the centre of the spiritual and economic development 
of Asia,’’ he must realise only too clearly, in the face of 
the already threatening tendencies in Bengal and the 
United Provinces, that unless he rises to the height of 
his responsibilities and uses his unmatched influence in 
favour of co-operation and constitutional progress, he is 
invoking for India a dismal future of disorder and blood- 
shed in which all sane councils of goodwill must founder. 


Dr. Briining’s Position.—In view of the drastic terms 
of the fourth Emergency Decree, whose provisions were 
briefly noted in last week’s Economist and are reviewed 
in greater detail in the despatch from our Berlin corre- 
spondent which we print on a later page of this issue, 
there was some reason for apprehension as to the political 
consequences which this Draconian measure might have 
in Germany. Happily Dr. Briining so far appears to be 
riding the storm without serious difficulty. The Procedure 
Committee of the Reichstag rejected on Wednesday a 
proposal that the Reichstag, which adjourned from 
October 16th to February 23rd, should be immediately 
reconvened. The Communists, the Nazis and the Ger- 
man People’s Party supported the application, but the 
Government retained the support of the Social Democrats 
and of the Centre elements other than the Volkspartei. 
The Landvolkspartei, which was not represented at the 
meeting of the Committee, intimated to the chairman 
that the Decree to some extent met the wishes of the 
agrarians and that they saw no advantage in summoning 
the Reichstag. Meanwhile, Herr Hitler, having been 
prevented from transmitting a broadcast talk to America, 
has beguiled himself by allowing it to leak out that he 
has issued an “‘ order paper,’’ somewhat ludicrously, for 
the formation of a Nazi flying corps and has issued a 
ney reply to the Chancellor’s broadcast speech in a 
special article in his journal, the Vélkischer Beodachter. 


In his manifesto he proclaims that the Nazis will come to 
power by legal means; but unless Herr Hitler is pre- 
pared to enter a coalition of the Right and the Centre, 
which would give him a limited scope for the fulfilment 
of his idealistic programme, if programme he can be said 
to have, it is not easy to see how the Nazi leader envisages 
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Progress at Basle.—While the Negotiations in Rosi 
between the representatives of the Dian in Ber 
the banks of the creditor countries in on and 
Agreement appear to be making slow progres tandgtijj 
the Governmental conference on the future of na = 
next year has reached finality, it is difficult rey 
any but temporary or tentative decisions can “nd _— 
the Young Plan Advisory Committee has ot — 
more rapidly than might have been cumein j - fn, 
crux of its task. The Experts have communist 4 . 
little to the Press this week as to the course of th a 
ceedings, but it is known that the objective waeeealte 
factual data relating to Germany’s economic ponit ’ 
now more or less completed and the work of drafting th 
Committee’s conclusions has begun. It remains t 
seen how far the text of the report, when finally i 
lated, will contain clear-cut proposals for the sistema 
to endorse, modify or reject. It may be that the on 
will deem it to be of greatest service that they should 
confine themselves largely to marshalling the facts in. 
dicating what appear to them to be their implications 
and leaving it to the Governments and to public opinion 
to draw the conclusions. The correspondents of the 
English Press at Basle speak hopefully of the report 
being ready by Christmas. If these hopes are fulfilled 
the Committee will have carried out its functions with 
commendable rapidity. If all the countries concerned 
have a few weeks to study the report before the plenary 
Reparations Conference meets, it will be all to the good, 


Government Changes at Nanking——Last Tuesday s 
concourse of Chinese students at Nanking wrecked the 
Foreign Ministry of the Chinese Republic and attacked 
the party headquarters of the Kuomintang. There are 
reported to be 60,000 students already congregated in 
Nanking and 20,000 more on their way thither. Dictation 
by students is a well-known political malady which attacks 
countries that are politically immature when they are ins 
revolutionary condition. The first signal example 
modern history was the student unrest in Germany during 
the period of reaction after the Befreiungskrieg, and the 
same phenomenon has presented itself at later dates in 
Russia and Egypt and India, and now in China. Ths 
week's émeute of students at Nanking has had importatt 
consequences or coincidences—whichever they may be. 
On the same day, the Nanking Government resigned, 
The most sensational resignation is that of Marshal Chiang 
Kai-shek from the Presidency of the Republic. Yet 
Marshal Chiang, when one comes to think of _” 
resigned high office and gone into retirement two . t 7 
times before during the last half-dozen years, 40 . 
time he has emerged and come into power ee oh a 
prophesy that this time, once more, when the ; . : 
Central Government is reconstructed, the _—_ be 
be found in high military command, though — 
temporarily divest himself of his civil a 
Mr Wellington Koo’s resignation of the tay wi . 
this is less significant; for Mr Koo has only - eile 
at Nanking since the beginning of the crisis, = a 
he nor any other Foreign Minister in his aad of the 
expect to survive the outcome of the first 
Manchurian drama. most serio 
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a 
soung man, even for a Chinese politician, he has already 
“ebieved more solid work for his country than any other 
single man who has come into the front rank since the 
beginning of the Chinese Revolution. It is to be hoped 
that Mr Soong 8 resignation may be reconsidered, for at 
the Ministry of Finance he is almost indispensable. His 
elimination will help none of the causes which his col- 
Jeagues OF rivals have at heart. It will neither promote 
amity between Nanking and Canton, nor help China 
«<q whole to put her house in order for her security against 
Japanese aggression. 





_—and at Tokyo.—On December 11th, the day after 
the close of the League Council's session at Paris, Baron 
Wakatsuki’s Government at Tokyo tendered its resigna- 
on. A new Government was formed last Sunday, and 
ts first act was to go off the gold standard. This act— 
on whose economic effects we comment in a later Note— 
was evidently the point of policy on which the new Govern- 
ment came in and the old Government went out. It is 
evident that Baron Wakatsuki did not fall by reason of 
the Manchurian crisis; for the close of the League Coun- 
cil’s special session had registered a substantial success 
for Japan in the first round of her struggle with the 
League. At most we may conjecture that a change of 
Government, which was already inevitable for other 
reasons, was postponed, by consent, until the outcome of 
the proceedings at Paris was assured. Tor the rest, the 
change may be put down to personal and party considera- 
tions—the Minseito Party going out of office into opposi- 
tion and the Seiyukai coming out of opposition into 
ofice. When all is said, however, it is a remarkable 
coincidence that, within a week of the adoption of the 
League Council’s resolution of December 12th, there 
should have been a change of Government both in Tokyo 
and at Nanking. 


The Burma Conference.—The event tenor of the Burma 
Round Table Conference was temporarily interrupted on 
Monday, when three delegates representing the more 
advanced wing of Burmese politicians walked out of the 
Conference as a protest against the statement of Govern- 
ment policy made by the chairman, Lord Peel, last week. 
Harmony was, however, restored on Wednesday, when, 
following speeches by Lord Peel and Lord Lothian on the 
scope of the Conference, the three protesters expressed 
themselves sufficiently satisfied to resume participation in 
the discussions. Lord Peel said that the object of the 
Conference was ‘‘ to frame a Constitution embodying 
responsible government in Central as well as Provincial 
matters, subject to reservations and safeguards ""; while 
Lord Lothian, who made it clear that the Prime Minister's 
policy declaration to the India Round Table Conference 
was applicable to the future constitution of Burma, said 
that what remained to be done was to have a discussion 
and hear views from all sides before the Government made 
up its mind on the nature of the reservations and safe- 
guards. On the whole the Conference appears to be 
making smooth progress. Although one or two of the 
delegates make play with such phrases as ‘ complete 
independence ’’ and ‘‘ Dominion status,’’ the majority 
clearly accept the necessity for ‘‘ reserving '’ the army 
for at least an initial period, during which gradual 
“ Burmanisation ’’ may be attempted. Nor does agree- 
ment appear difficult over the exclusion of the back- 
ward "’ States from the Constitutional schmee, the chief 
matter of controversy in this connection being how far 
the Central Legislature should be concerned with the 
control of those ‘‘ States ’’ and how far the Governor 
should be responsible for them. Burma looks like beating 
India in the race for self-government. 





The Disarmament Service at St. Paul’s.—The national 
service of prayer on behalf of the World Disarmament 
Conference, held in St. Paul’s last Tuesday, was a 
remarkable demonstration. The Government was repre- 
sented by the Prime Minister, the Lord President of the 

uncil, and the Foreign Secretary; and other Ministers 
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present included the Secretary for Air, the Under-Secre- 
tary for War, and the Parliamentary Secretary to the 
Admiralty. The foreign diplomatic missions accredited 
to the Court of St. James’s were represented, among 
others, by the French, Japanese and Polish Ambassadors, 
the Italian Chargé d’ Affaires, and the German Counsellor 
of Embassy. There were leading representatives of all 
the Protestant Churches in this country; of the City of 
London and the London boroughs; and of a number of 
philanthropic organisations, religious and secular. The 
service was presided over by the Archbishop of Canter- 
bury; and, in the address which he delivered, Dr. Lang 
said the tremendous things that have to be said in sober 
but not obscure or unemphatic language. ‘* The civilised 
world,’’ he began, ‘‘ is approaching one of the turning- 
points in its history. Beyond question the International 
Conference on Disarmament which is to meet at Geneva 
next February will be the most momentous assembly 
which has taken place since the Peace Conference at the 
end of the war. . . . And who can doubt that in another 
world war civilisation itself might perish? ’’ The Arch- 
bishop went on to quote the passage in the Versailles 
Treaty in which the Allied and Associated Powers have 
pledged themselves to make the compulsory unilateral 
disarmament of Germany the first step towards voluntary 
disarmament all round. He quoted Sir John Simon’s 
authority for calling armaments the symptom of a disease 
—"‘ and that disease is fear.’’ Citing the 300 bilateral 
treaties which have been concluded since the war, and 
the Kellogg Pact, which has received the adherence of 
sixty-one States, he asked his congregation: ‘* Are not 
such solemn pledges enough to banish fear? If they are 
not, the question arises whether these States are to be 
trusted to mean what they have said and to stand by 
their pledged word. If there be any doubt as to the 
answer, the very grave and ominous question remains: 
Has civilisation itself the strength of will, of conviction, 
of courage, to maintain the ideals on which its very 
existence depends? ’’ This is indeed the fateful question 
which this present generation is doomed to answer, one 
way or the other. 


Cotton Trade Hours.—On Tuesday last, writes our 
Manchester correspondent, there was a further develop- 
ment in connection with the demand of the Lancashire 
cotton-spinning employers for increased hours in the mills. 
The Masters’ Federation had given the trade unions 
notice that the agrement of 1919, which reduced the 
hours from 554 to 48 per week, would be terminated on 
December 31st. The joint conference on Tuesday met 
to discuss the situation; and Mr F. Mills, the President 
of the Federation, made a comprehensive statement 
giving the reasons for the action of the employers. He 
emphasised the fact that during the depression many 
attempts had been made to reduce the costs of produc- 
tion, without any success; and although the employers 
did not want to interfere with the standard of living 
which had been secured by the operatives, they were of 
opinion that if this standard was false it could not be 
maintained. After a lengthy discussion, the Masters’ 
Federation asked the trade union representatives if they 
were prepared to negotiate a new agreement to take the 
place of the 1919 agreement. The operatives considered 
this request in private, and later replied that with regret 
they were unable to accede to the request. The con- 
ference therefore resulted in a deadlock. It is possible 
that some further action will be taken before the end of 
the month, but it is assumed that from January Ist work 
will be carried on in the mills on day-to-day agreements. 
Should the proprietors of any mills endeavour to fix terms 
with their workpeople which are less favourable than 
under the 1919 agreement the Operative Spinners’ Amal- 
gamation will, of course, be compelled to take action. 
Such an irregular position cannot be considered satis- 
factory, and it is hoped that some way out of the diffi- 
culty will be found. The attitude of the spinning 
employers on this question has undoubtedly been affected 
by the success during the last few months of doublers 
in Yorkshire, where the operatives have reverted to a 
working week of 554 hours. It should be appreciated 
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that, although the weaving employers were present at 
the conference in Manchester this week as signatories to 
the 1919 agreement, they have not so far joined the 


Master Spmners’ Federation in the claim for longer 
hours. 


Wages in the Mercantile Marine.—The agreement 
announced this week whereby the wages of navigating 
and engine-room officers in the British Mercantile Marine 
will be reduced as from January 3lst by 10 per cent. 
represents, presumably, one portion of an all-round re- 
adjustment of labour costs in the Merchant Service so 
far as the personnel afloat is concerned. Combined with 
the 7 per cent. reduction which comes into operation at 
the beginning of January in the wage payments to dock 
workers, this lightening of the burden of wage costs 
should offer some relief to the shipping industry at a time 
when the acuteness of the trade depression is illustrated 
by an unparalleled volume of unemployed tonnage. 
Judged by comparison with the remuneration of shore 
workers, the emoluments of certificated officers in the 
Mercantile Marine are not high (the first mate, for 
example, of a large cargo liner will in future receive 
something of the order of £200 a year, plus his keep 
while on board), but there appears to have been no 
previous alteration in the standard scales of pay since 
1425, and since that year not only has the cost of living 
fallen considerably, but the earnings of shipping and the 
industry's capacity to provide wages have been pro- 
gressively reduced. The shipping industry has a Joint 
Board which has functioned successfully for many years 
in the negotiation of wages and conditions of employ- 
ment, and it is satisfactory that the present agreement 
has been reached without disturbance of the good rela- 
tions existing between employers and employed. In view 
of the consideration that emoluments attractive enough 
under present circumstances to an unmarried man, whose 
expenses on board ship are practically negligible, may be 
inadequate for an officer who has a family to support on 
shore, it is curious that the shipping industry has not 
explored the possibilities of adopting a scheme of family 
allowances, whose application to the peculiar circum- 
stances of this employment seems particularly suitable. 


International Production.—The partial collapse of the 
world’s credit structure caused, as might be expected, a 
sharp contraction in industrial activity during the third 
quarter of the current year. In the following table we 
have converted the indices of the physical volume of pro- 
duction of various countries to a percentage of the average 




















of 1928:— 
INTERNATIONAL PRODUCTION INDICEs. 
(1928 = 100.) 
United 
Ger- - ; United 
Canada. | France. many. Poland. | Sweden. —— States. 
Period. —_ Sta. | Institut | Institute 
minion | tistique = - Svensk | Board | Federal 
Bureau | Générale} . —~ nomic | Finans- of Reserve 
of Sta- | dela | U;cur|) Mn. | tidning.| Trade. | Board, 
tistics. | France. schung. | search. 
(6) (c) (b) (a) (b) 
1929 average ...... 111-6 | 109-4 | 101-8 99-8 | 122-7 106-0 | 107-2 
oe. See 94-9 | 110-2 84:3 82-2 | 119-1 97-9 86-5 
1930—First quarter} 100-1 | 113-1 | 93-7 | 84-6 | 134-6 | 105-1 | 94-6 
Second ,, 101-2 | 113-1 89-3 79-9 | 124-9 97-7 93-1 
Third ,, 91-7 109-4 79-5 82-2 114-3 94- 83-2 
Fourth ,, 86-7 106-3 75-0 82-0 110-9 93-8 76-0 
1931— First = 84-9 104-4 70-2 72-0 108-5 90-0 77-2 
Second ,, 84-3 101-3 74-9 72-3 100-0 87-1 78-7 
Third ,, 78-Xe)| 95-0 68-2d)| 71-4 98-2 84-9 71-5(d) 


(a) Quarterly Index. (5) Adjusted for seasonal variations. (c) Partly adjusted for 
seasonal variations. (d) Provisional. (e) July-August. 
A comparison of the past quarter with the April-June 
period of 1931 shows that none of the principal industrial 
countries escaped the effects of the financial crisis. The 
decline was most pronounced in France, Germany and the 
United States. Compared with the average volume of 
production in 1928, Germany and the United States show 
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ne that gold exports would 
the following day. Four days later, th ibility ; 
gold of the notes of the Bank of pn yh , 
Chosen, and the Bank of Taiwan was su oh : 
The decision hardly took the London inten ce . 
by surprise, for during the past few months th : 
has been a very heavy drain of gold from Japa 7 
the United States, amounting, it is believed = “a 
265 million yen. This has reduc of Jorn 


Lis ed the Bank of Japan’ 
gold stocks to 560 willion yen. Such a drain could cake 
endured indefinitely, and, as under present conditions it 


was impossible to arrange foreign credits, Japan had po 
option but to depart from gold. The yen immediately 
fell from 2s. 9d. to 2s. 4d., and after minor fluctuations 
closed on Thursday at 2s. 54d., or only 5d. above parity 
with sterling. Japan’s decision will undoubtedly bare 
some reactions upon our Far Eastern trade, for it has 
largely nullified the competitive advantage Lancashire 
gained when we suspended the gold standard, and it is 
possible that considerations of this kind were in the minds 
of the Japanese Government when they reached this 
week’s decision. At the same time, Far Eastern trade 
has lately been so much upset by “ nationalist ” anti- 
pathies, often culminating in the boycott of goods, that 
the exchange and price factors have been of less import. 
ance than they would be in less disturbed political 
conditions. 
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Germany’s Export Surplus.—In the obscure circum. 
stances of the moment, the estimation of Germany's 
future capacity to create a surplus of merchandise exports 
is obviously one of the problems of major complexity to 
which the Young Plan Advisory Committee is now having 
to give consideration. The latest figures, relating to the 
month of November, show a distinct change in the recent 
trend :— 

GeRMany’s ForEIGN TRADE. 


(Millions of Reichsmark). 
Exports of German 
Produce. 
Net Excluding . 
Period. Imports. Reparations. — 
1928 Monthly Aver: “an oa 968 
1929 = , _— sani 1,121 1,055 . 
ay lain i soles 866 944 
onthly Average, 
1931 January—June......... = : 
o0 DULY cccccccsccccccoscvese 
i. Aceh senieiimmnenadinaint 454 777 1 
»» September .......... 448 a4 3 
yy October.........eeeeeee 483 0 
» November ........+++++ 482 738 


It will be seen that net imports reached — 
point of contraction in September, and the repet! it 
November of the October increase suggests that no owet 
standing the curtailment of German ee 
the necessity to effect replacements of raw ma Se " 
reverse, for a time at least, the declining — cide of 
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fron and Steel Production in November.—aA further 
slight improvement in the production of pig iron took 
place in November, the number of blast furnaces in 
operation increasing by four to 70, and the output of pig 
von rising from 284,200 tons in October to 296,400 tons, 
yn increase in the daily rate of 8 per cent. Steel pro- 
juction remained practically stationary at 459,200 tons. 
As was anticipated, imports of iron and steel, at 379,400 
tons, showed a substantial rise; for it was obvious that 
efforts would be made by the Continent to increase their 
exports to this market in view of the possibilities of a 
tariff. The excess of imports over exports also increased 
substantially, for exports rose by only 36,900 tons to 
195,700 tons. The principal items contributing to the 
increase in imports were pig iron, which increased by 
6,500 tons to 35,600 tons; sheet and tinplate bars, which 
increased by 40,800 tons to 109,400 tons; billets, blooms 
and slabs, which increased by 5,700 tons to 68,400 tons; 
and steel bars, rods, etc., which increased by 8,900 tons 
to 35,400 tons. ‘The principal items responsible for the 
slight increase in exports were sleepers and fishplates, 
which rose by 7,500 tons to 9,500 tons, pig iron by 4,200 
tons to 18,000 tons, thick plates and sheets by 5,800 
tons to 8,800 tons, and black plates and sheets by 3,34) 
tons to 16,100 tons. Unemployment in the industry at 
the end of October was 44.1 per cent., a figure higher 
than in any other large industry except shipbuilding 
(59 per cent.) and marine engineering (49.7 per cent.). 
In order to overcome the effects of the depreciation of 
sterling Continental makers still further reduced their 
prices. The gold prices of sheet bars, f.o.b. Antwerp, 
declined from £2 18s. per ton at the end of September to 
£2 16s. at the end of October and to £2 12s. at the end 
of November; prices of girders declined from £3 1s. to 
£2 19s. and to £2 16s.; and merchant bars from £3 2s. 
to £3 1s. and to £2 17s. 


American Motor Car Production.—The American motor 
car manufacturing industry affords an outstanding 
example of the effect of the world depression upon the 
demand for non-essential commodities and services. The 
decrease in purchasing power has reduced the volume of 
sales of motor cars during recent months to a mere 
fraction of what they were in 1929. The following table 
shows the production and exports of vehicles since 1928 
for the United States and Canada :— 


PRODUCTION AND Exports oF Motor VEHICLES. 














(Thousands. ) 
U.S.A.4 Canada. 
P Production. Exports. Production. | Exports. 
eriod, 
Per- | Per- 
Total | Private} Total | centage| Total | Private) Total | centage 
No. Cars. No. | of Pro- No. Cars. No. | of Pro- 
duction. duction, 
i ee 
1328 Monthly Av. | 363-2 | 318-0 | 42-3 | 11-6 | 20-2 | 16-4 | 6-6 | 32-9 
1929 Monthly Av. | 446-5 | 382-3 | 44-7 | 10-0 | 21-9 | 17-3 | 8:5 | 38-6 
1930 Monthly Av. | 279-6 | 234-5 | 19-8 | 7-1 | 12-8 | 10°5 | 3-9 | 30-2 
1931 Jan. - July 
Monthly Av. ... | 262-2 | 219-8 | 13-9 5-3 | 11-0 8-8 | 1-7 | 15-5 
1931 July ......0006 218-5 | 184-2} 10-0 4-6 4-2 | 3:2 | 0-9 | 22-1 
1931 August ....... 187-2 | 155-4] 8-1 4-3 4:5 | 3:4] 0-7 | 16-3 
931 September ... | 140-6 | 109-2 | 8-7 6-2 | 2-6 2-1] 0-7 | 26-1 
1931 October....... 80-1} 58-4] ... = 1:4 | 0-8 oe aes 


SL 


It will be seen that a sharp decline in production during 
1930 was followed by a period of relative stability during 
the first half of the current year. Since July last, how- 
ever, factory sales have been decreasing rapidly, and it is 
significant that the decrease in exports has been even 
more pronounced than that of home sales. In October, 
production in the United States had fallen to 18 per 
cent. of the monthly average for 1929. The correspond- 
ing figure for Canada, at 6.4 per cent., shows an even 
greater drop. An interesting feature is the relatively 
smaller decrease in the output of commercial vehicles as 
compared with private cars. Under these circumstances 
the sharp decline in the profits recorded by the principal 
American companies is by no means astonishing. 
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The Canadian Census.—Our Ottawa correspondent 
writes: —The Dominion Statistician, who is the Chief 
Census Commissioner, has now made public a preliminary 
return of the population of Canada as recorded by the 
seventh census taken last June, and the total, as well as 
the detailed figures, for provinces with comparative data 
are given below :— 


; Population. Increase or decrease 
Province. 1931 over 1921. 
1921. 1931. Number. Per cent. 
Re 8,787,949 10,353,778 1,565,829 17-82 
Prince Edward Island 88,615 88,040 —575 —0-65 
Nova Scotia ......... 523,837 512,027 —11,810 —2-25 
New Brunswick .... 387,876 408,255 20,379 5-25 
Quebec juuewakinaneaaed 2,360,665 2,869,793 508,888 21-56 
Ontario ............04 2,933,662 43,426,488 492,826 16-80 
Manitoba iiecascomiced 610,118 699,841 89,723 14-71 
Saskatchewan........ 757,510 921,281 163,771 21-62 
Alberta, ..........000. 588,454 727,497 139,043 23-63 
British Columbia... 524,582 689,210 164,628 31-38 
as cucietiwasscas 4,157 4,213 56 1-35 
Northwest Territories 7,988 7,133 —855 —10-70 
Canadian Navy ..... 485 se _ eve 


The gain of 17.82 for the decade represents a steady 
growth of population, but it is substantially smaller than 
the percentage gain in the previous decade, which was 
21.95, and in view of the fact that since June, 1921, there 
have been admitted to Canada more than 1,200,000 immi- 
grants it is decidedly disappointing. If Canada had been 
able to retain her immigrants as well as her natural in- 
crease, her population would now have been approaching 
twelve million souls instead of 10,353,778. The heavy 
loss is accounted for partly by the steady southward exodus 
to the United States which was in progress until the 
slump began and partly to a backward movement of 
population to Europe. The largest percentage gain 
(31.388 per cent.) is in British Columbia, followed by 
Alberta (23.63 per cent.), Saskatchewan (21.62 per cent.) 
and Quebee (21.56 per cent.); the Maritime provinces, 
which have suffered most from emigration are virtually 
stagnant, as their aggregate increase is only some 8,000. 
Quebec has the largest aggregate gain (508,888), and as it 
is the ‘‘ key ’’ province whose population divided by 65, 
the fixed number of its seats in the Federal House of 
Commons, furnishes the quota used to determine the 
number of Federal seats allocated to the other provinces, 
the redistribution which must follow each census will 
produce this time very little shifting of the balance of 
political power. British Columbia will gain two seats and 
Alberta one, while Nova Scotia will lose two and New 
Brunswick one, and the representation of the other 
provinces will be unchanged. 


The Burden of Taxation.—In a paper read this week 
before the Manchester Satistical Society, Dr. W. H. 
Coates offered an estimate of the national income for 1931 
on the lines of that made by Dr. Bowley and Sir Josiah 
Stamp for 1924. He arrived at a total of £3,842 millions, 
against £4,213 millions for 1924, and further suggested 
that, as the national income was substantially higher in 
1929 than in 1924, the drop between 1929 and 1931 must 
have been at least £500 millions. The distribution of the 
income tax payable on this reduced income is so uneven 
that, on Dr. Coates’ estimate, the 85,000 people who are 
liable to surtax and who have a total income of £467 
millions, had to provide a total of £1834 millions in 
income tax and surtax as well as some £19 millions in 
death duties, that is to say, very considerably more than 
half their income. This is a burden which, in Dr. Coates’ 
view, if it continues to press for more than a limited 
period upon our shrunken national income, is bound to 
endanger the economic structure. In spite of the exchange 
losses which may be sustained by exporters of capital, 
extortionate taxation is bound to lead to a flight from the 
currency, and a point will be reached when this move- 
ment will affect not only new savings, but funds which 
should have been devoted to maintenance and replace- 
ment. If taxation continues so high as to produce this 
destructive effect upon capital, Dr. Coates considers (and, 
given his premises, it is difficult to see on what grounds 
it would be possible to differ from him) that the general 
rate of interest would rise and the distribution of income 
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would shift to the disadvantage of labour. Thus the 
incidence of taxation would automatically be spread in 
the long run over the whole community. This is a warn- 
ing which those who clamour for the unconditional main- 
tenance of public expenditure at the expense of the tax- 
payer would do well to heed. It might also be well if 
those who are responsible for the administration of the 
national finances would take note of his suggestion that 
regard must be had, not merely to the scientific view of 
the effect of taxation, but to the popular view, since this 
is one of the matters in which what people believe to be 
true is almost as important as what is actually true. 


National Bank of Scotland.—Like other Scottish insti- 
tutions, this bank, which is affiliated to Lloyds Bank, 
has well maintained its profits in the face of adverse cir- 
cumstances. The allocation to contingencies has been 
very properly raised from £50,000 to £100,000, but the 
dividend of 16 per cent. is unaltered, and as less provision 
is required this year for internal funds such as the 
Heritable Property account and the Officers’ Pension 
Scheme, the increased needs of contingencies are met 
without any appreciable reduction in the carry-forward. 
The salient items in the bank’s accounts are summarised 
below :— 


October 3lst. 1929. 1930. 1931. 
Liabilities :— £thou. £Ethou. £ thou. 
eee 1,100 1,100 1,100 
EEE 1,550 1,550 1,550 
SD ins cccuccbebabanes’ 2,601 2,420 2,299 
IIE -dccnucnenenaccncnserieeenecnannes 32,155 32,266 29,077 
CINE . ccscevecesversesvesncsesece 512 705 763 
Endorsements, AC. .........sseeeeeee 963 741 769 
Assets :— 
ie aici 2,820 2,679 2,525 
Balances with other banks, &c. ... 1,638 1,815 1,427 
Se INIT secccscccncnscnccensecscesocse 2,760 3,058 2,728 
TE CCT OTT 11,036 11,761 11,683 
itil ntti tin tialaaa 4,515 3,883 1,769 
Loans On Stocks —.......sscccssescceees 1,522 2,396 2,022 
TN 12,695 11,364 11,456 
ITN sicensdiacebduntenténtenentiimades 281 277 270 
I a ala 50 eee sain 
ee oa 50 100 
aa ai 16% 16% 16% 


The contraction in the bank’s deposits is definitely 
uscribed in the directors’ report to the autumn withdrawal 
of foreign funds, and the slight depletion of the bank’s cash 
resources may be due to the same cause. In the main, 
however, the loss of funds has been met by allowing bills 
to run off, for the bank’s bill portfolio has been reduced to 
the low level of £1,769,000. Investments and advances 
are well maintained, and there is a slight but welcome 
increase in acceptances. 


British Overseas Bank.—In his annual address to the 
shareholders, on December 15th, Viscount Churchill, the 
chairman of the British Overseas Bank, began by review- 
ing the world crisis of 1931—with its progress first from 
Austria to Germany, and thence to England and the 
United States. This naturally led him to a discussion of 
our suspension of the gold standard, and, in particular, to 
our current monetary policy. He conceded that the imme- 
diate effect of the suspension had been that British 
industry had benefited, but he contended that this benefit 
was transient and illusory, and that with the present de- 
pression in world conditions, and with our vital dependence 
upon foreign trade, we could not look for any substantial 
improvement. ‘‘ Until the exchanges of the world become 
freer,’ he said, ‘*‘ and an effective forward exchange 
market has been restored to enable traders to cover their 
exchange risks, our prospects remain uncertain.’’ Lord 
Churchill, however, did not favour the immediate stabilisa- 
tion of sterling. He thought it best for us to preserve a 
free hand, and to wait until there was better assurance of 
international co-operation directed towards the proper 
working of the gold standard. Above all, it was first neces- 
sary to revive the normal flow of surplus funds from the 
short-term to the long-term market, where they would 
no longer be the menace to monetary stability that they 
have proved to be in the immediate past. Referring to 
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Ionian Bank.—The report and accounts of this bank 
both show that the past year has been extremely ditticult 
In particular, special provision of £105,000 has had to 
be made for bad and doubtful debts. To meet this 
£50,000 has had to be transferred from the reserve fund 
to current profit and loss, and the year's dividend js 
reduced to 2 per cent. To cover the depreciation on the 
bank’s investments, £75,000 has also had to be allocated 
from the reserve fund to investments reserve. These 
operations reduce the reserve fund from £225,000 to 
£100,000. The main items in the accounts are sum- 
marised below :— 


August 31, 
1929. 1930. 1931. 
Liabilities :— £ thou. £thou. £ thou. 
Issued capital  .............2.0+ 600 600 600 
Reserve fund ..............eeeeeee 200 225 100 
Investments reserve ............ 50 25 100 
BIND ncrccnnsnccsvcevesesovseses 3,849 3,844 3,413 
Outstanding advices, exchange ; 
contracts, KC. .....seeeeeeeee 524 291 453 
ACCOPtANCOS ........sseeeeeeeeees 32 60 122 
Assets :— 
UT «sissies ctl eae emeiianieneaian 715 631 476 
Balances with correspondents 84 129 138 
ED, - a .ccncensussnecuseses 908 975 1,256 
Bills receivable ..............+0++ 911 793 918 
IIT siccnriesseeumennaneion 2,568 2,300 1,987 
Outstanding advices, exchange 
aa i ieesiieieehaee 338 179 = 
Gross profits ........02seeeeeeeeeeeeeees 408 408 a 
Not profita  .........cccceccreeseeseees 48 40 sor 
To or from reserve fund ............ Nil Nil “es 
Divided cc cvccccccvccccccccccencecccees % /0 0 


* Excluding transfer to investment reserve. 


Many of the changes in the bank's accounts are —_ 
in the current year’s banking history. On the lia es , 
side, the item of ‘‘ outstanding advices, etc., includes 
contingencies; and this may explain its large or 
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\ smal Rrvours of the growing strength of Hitlerism in Germany 
ations j of the possible abandonment of gold by that country 
OUrses, ,ve been somewhat disturbing to markets here, but on 
Ugh to +e whole the disposition has been to put a pleasant face 
co 1 the matter. Immediate interest is more closely con- 


nected with German repayment of short-term loans and 
bank balances than with reparations. 
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ut his No decided change in domestic business conditions has 
esi taken place in the past week, but the cumulative effects 
d and oi slack trade were made more manifest in the receivership 
hioned proceedings for two railroads. A large bank consolidation 
bt and New York appears to have been misinterpreted abroad 











and, combined with the anxiety over German debts, 
revived fears over the banking situation; but the atmo- 
ephere is now clearer, and it can be said with assurance 




































































bank that the position is stronger now than it has been. 
heult. The National Credit Corporation, formed at the sugges- 
ad to tion of President Hoover to aid banks, has made another 
this, announcement, reiterating in effect its former statements 
fund that all applications for loans receive prompt response, 
nd is but that the amount borrowed so far has not been large 
0 the enough to warrant payment by subscribing banks of their 
cated quota. Funds are obtained locally on notes of the Credit 
These Corporation. The ease and promptness with which aid 
” to may now be secured has undoubtedly done much to restore 
sum serenity over the banking situation and to diminish the 
call for funds. The Corporation says that so far no 
applications for loans have been refused. 
31, Receivership for the Wabash Railway, followed by one 
thou. for the Ann Arbor lines, controlled and largely supported 
00 by the former, was more or less of a foregone conclusion, 
: bused on trade conditions. The Wabash was brought into 
13 prominence a few years ago because of its purchase by 
7 speculative interests in their fight for a strong strategic 
4 position in the eastern merger movement. Virtual control 


was obtained at an enormous price by the Pennsylvania 
5 tailroad, as a check to the New York Central, Baltimore 


8 and Ohio, and Van Sweringen interests, principally since 
6 Wabash itself had borrowed money and bought control of 
; the Lehigh Valley, a road important in itself. Fora while 
| during prosperous times the Wabash was helped by diver- 
4 sion of traffic, but depression forced this traffic to tollow 
0 the cheapest routes, and with revenues thus reduced and 
b fixed charges greatly increased as a result of the bonds 
sold to buy Lehigh Valley, Ann Arbor and other railroad 
stocks, the Wabash was forced to go under. It had been 
supposed that the strong Pennsylvania would keep 
liar Wabash a going concern, but receivership, under : 
ties friendly receiver, doubtless held more ena. and, 
des in any case, since it had ordered Pennsylvania to « we 0 
ise, of Wabash, the Interstate Commerce Commission migh 
i. have frowned on advance of money from that source. 
ces Since the depression began in 1929 there have been four 
lue major railroad receiverships—the Seaboard Air Line, the 
m- Florida East Coast, the Wabash and the Ann Arbor. As 
- 8 partial offset, the Chicago and Alton, forced into diffi- 
his culties during the war-time recession, was reorganised 
nts under Baltimore and Ohio ownership. ‘Two other roads, 
00 the Minneapolis and St. Louis and the Iowa Central, have 
le. been operated by receivers for a good many years. 
. A number of unimportant short lines are in receivership 


or virtually there, but their fate is bound up with miele 
f bouring large systems. In 1916, a bad year for the — 
: toads, just before Government war-time operation, rail 


ee road bonds and notes in default totalled $885 millions. 
: The total is now $420 millions, the largest since that time. 


: ; f 
e decline in a dozen or more railroad stocks to prices 0 
4 few dollars a share indicates the likelihood of other 
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receiverships. Five or six roads are having difficulty in 
financing current operations and meeting early obliga- 
tions, but in the main they are lines which had expanded 
on more or less illegitimate prosperity a few years ago and 


_ out large dividends instead of providing for a rainy 
aay. 


The trunk line roads with permanent traffic connections 
are certain to weather the depression, and while some of 
them have had to resort to large bank loans as a stop gap 
pending a better bond market which will permit long-term 
financing, and while their dividends will probably be 
omitted, there is no question of the safety of their bonds. 
New York Central, Pennsylvania, Union Pacific, Santa 
Fé, Southern Pacific, Baltimore and Ohio, Great 
Northern, Northern Pacific, Burlington, Chesapeake and 


Ohio, and Norfolk and Western are roads included in this 
sategory. 


The Treasury is expected to announce on Monday its 
financing plans for the December 15th tax date. Most 
bankers in Wall Street look for loans of well over $1,000 
inillions to meet maturities of a little over $900 millions, 
and short-term borrowing is likely. Possibly the Treasury 
will not wish to borrow at longer than two years. Private 
capital flotations continue small, being almost wholly con- 


fined to municipal loans, averaging $15 to $20 millions 
weekly. 


Tax collections for the fourth quarter are not expected 
to exceed $250 millions, or about half the payments during 
the period of prosperity. The first work of the new Con- 
gress, which meets next week, will be, after approval of 
the Hoover moratorium, to consider the Budget for the 
next fiscal year. This will involve as an immediate 
measure the establishment of new income-tax schedules. 
Probably the base will be widened considerably and rates 
increased as well, the old 1924 schedules being regarded 
as the most that can be expected at first. In addition to 
the income-tax rates provided therein, the probability 
of excise-duty impositions is large. These will include 
theatre tickets, luxuries of various sorts, and possibly an 
automobile sales tax. An earnest attempt will be made 
by the Administration to provide as much money as pos- 
sible from taxation und as little as possible from new 
borrowing, although some new loans will be unavoidable. 


Much can be done by the Government in reducing 
expenditures. Not only is a wide field open to Congress 
in cutting off enormous appropriations for the various 
forms of subsidies, such as those given the Shipping Board 
and the Farm Board, but great savings can doubtless be 
made in administrative expenditure. Current expenditure 
is much in excess of those of the years of greatest 
prosperity, and it is not too much to expect a reduction 
in the coming year of at least $300 millions. 


Gold shipped this week to France was of a special 
nature, though bankers would not be surprised, nor at all 
chagrined, if another large part of the French balances 
here were repatriated. For the first time for months the 
Reserve System reduced its holdings of Government 
securities, the item for the week of December 2nd dropping 
$10 millions, but this was not significant of a change in 
policy. Bill holdings also ran off sharply, and in spite of 
larger borrowings by member banks, the total Reserve 
Bank credit outstanding dropped $37 millions, with a 
slight increase in the reserve ratio on a mild increase in 
currency circulation, due to month-end operations. 


Seasonal trade expansion is very slight. The steel in- 
dustry has lost further ground and is operating around 29 
per cent. of capacity. Railroad traffic is now following the 
seasonal downward trend. October net earnings were 
down 48 per cent. for the railroads, and it is estimated that 
income in 1931 will be the smallest ever earned. The 
decline from 1929 is placed at 57 per cent. Earnings for 
1931 will amount to about 2 per cent. on valuation for the 
roads as a whole. Motor output for November is estimated 
at the National Automobile Chamber of Commerce at 
slightly above 65,000 vehicles, the smallest for any month 
since the records were first compiled in 1921. Little is 
expected of the current month, but the New Year may 
bring improvement with the introduction of new models. 
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FRANCE. 


Electoral Law — Bank’s Sterling Losses — Prices — 
Industry — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
Paris, December 16. 


Tux Chamber, after a night sitting which lasted until 
two o'clock yesterday, and which was characterised by 
stubborn Socialist and Radical-Socialist opposition, has 
adopted the new convention between the Government 
and the Bank of France, which has for its object the 
recoupment of the Bank for the loss it has suffered, in 
regard to its holdings in sterling exchange, as a conse- 
quence of the abandonment of the gold standard by 
Great Britain. 


The preamble to the Bill embodying the new conven- 
tions between the State and the Bank of France sets forth 
that the Bank's stock of sterling exchange, at the moment 
the British Government announced its intention to 
abandon the gold standard, amounted to £62,000,000, 
and that the loss automatically involved, on the basis 
of exchange rates actually applied, was about 
2,500,000,000 frances. The Bill provides that on Decem- 
ber 24th next, when the bank usually closes its financial 
year, it shall revalue its holdings of sterling on the basis 
of the then existing rate of exchange, and that the loss 
incurred shall be made good by the State, by the handing 
to the bank of a Treasury Bond, maturing in 1945, the 
date of the expiration of the present charter, this Bond 
being exchangeable against negotiable bonds issued by 
the Caisse d’Amortissement, and of the same kind as 
those which the bank received, on the stabilisation of the 
franc, in respect of its holding of what are known as “‘ the 
Russian Bonds.’’ The amount of this Bond will be revised 
half-yearly, in order to cover possible losses of the same 
character. Its definite amount will be fixed only at such 
date as the convertibility of sterling currency into gold 
has been re-established. The progressive reimbursement 
of the new bonds will be assured from the profits on 
minting of silver, the budget annuity of one per cent. 
applicable to non-amortised bonds, and other resources 
covered by the currency laws and conventions. The 
budget annuity already existing will be automatically in- 
creased in proportion to the amount of the new bonds, 
and its service will be undertaken by the Caisse 
d’Amortissement. The bank, further, will contribute 
towards the amortissement a sum of 200,000,000 frances, 
which will be payable in full on December 24th next, and 
in addition one-fifth of its own share in the annual gross 
profits shown by the bank over and above a total of 
650,000,000 franes. The extinction of the loss falling on 
the bank, it is pointed out, will thus be progressively 
assured by new contributions from the bank itself and, 
thanks to the intervention of the Caisse d’Amortissement, 
will involve no immediate burden on the Treasury. The 
Bill, after a rather exciting debate, was adopted (on a 
vote of confidence) by 307 votes against 274, the minority 
including 110 Socialists, 103 Radicals and the eleven 
Communist deputies. 


To-night has been fixed for the opening of the dis- 
cussion on the Bill to amend the electoral law in respect 
of the present system of second ballots. Under the 
present law, if no candidate secures a clear majority of 
the votes cast at the first ballot, a second ballot is neces- 
sary, a fortnight later, on which occasion a bare majority 
over the candidate obtaining the next largest number of 
votes is sufficient to secure election. The effect of this 
system hitherto has been largely to vitiate the real object 
of the electoral law by fostering an exaggerated number 
of three-cornered contests, with the inevitable result of 
an extraordinary proportion of second ballots, which have 
given rise to all kinds of inter-party alliances of question- 
able character. The success of the Cartel des Gauches 
at the 1924 elections, for example, was largely due to 
Socialist and Radical-Socialist candidates pooling their 
votes in cases in which fighting independently would 
undoubtedly have resulted in the return of Moderate 
candidates. The fact that the Socialists now form the 
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The Bill provides that candi 
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power, which is understood to mean unrestricted rt 
tion. All parties regard the Bill as of vital im a 
and its adoption is likely to settle the question whan 
Socialists-cum-Radicals will assume power afte — 
pending general elections. From the international . 
of view, the result of the debate just beginning is ia 
highest importance, as any shifting of the majority . 
the Chamber towards the Left would undoubtedly have 
an enormous effect on French policy in regard to ds 
armament, German reparations and other vital questions 


With the slowly but steadily growing pressure due to 
the general economic crisis, wholesale and retail Prices 
continue to fall. The general index for wholesale Prices 
at the end of November is returned by the Statistique 
Générale as 417 (July, 1914 = 100), as compared with 
423 in October and 504 in November last year. The drop 
in the general figure has been due chiefly to the decling 
in raw material prices, which dropped nine points (textiles 
being 11 points lower), while that representing foodstuis 
is only four points lower. The figure for wheat prices 
(official quotations in Paris market) fell from 583 to 510 
during the month (585 in November, 1930). The index 
of retail prices in Paris of thirteen commodities of com: 
mon household use is returned for November as 5% 
(113 gold), against 541 in the previous month and 631 
in November last year. 


Industrial production indices for October, as issued by 
the Statistique Générale, show a continued drop in out 
put, although this is surprisingly small. The general 
index figure for the month is 117 (1913 = 100), a drop af 
two points on the month as compared with a mean 2f 110 
in 1930 (the high record year), 159 in 1929 and 127 n 
1928. Engineering is three points lower on the month, 
metallurgy five, textiles two, leather two, paper three, 
motor-car output 22 and rubber 13. Building, the situa 
tion of which is popularly regarded here as indicative, 
remains stationary at 121, as in August and September, 
as compared with means of 137 in 1930 and 122 in 192%. 


The foreign trade returns for November indicate 
decline in both exports and imports on the month, but 
an appreciable diminution in the adverse balance. Exports 
are returned as 2,385,081,000 francs (or the smallest 10 
value since the stabilisation of the franc), against 
2,534,630,000 francs in October. Imports wer 
2,890,990,000 francs (the first time for many years when 
the monthly total has dropped below 3,000 millions), 
against 3,128,199,000 francs in the previous month. 
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GERMANY. 


Emergency Decree — Government and Nazis. 
(FROM OUB CORRESPONDENT.) 
Beruin, December 15. 


In issuing the ‘‘ Fourth Emergency Decree a. 
guarding of Economy and Finance and for t a ‘elle 
of Internal Peace,’”’ the Government followe 


§ 
C t nation have low prices 
ing train of reasoning: Germany must ew wave 


in order to maintain her exports in face of the n 
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has, however, announced that he does not believe in the e3 














ae ly a” ert by = ne = poner — cases even | possibility of reducing prices by order, that he does not 
é Lary 15 per - i Se iain o — 18, how- | wish to be hailed as a worker of miracles, and that he does a 
" Tecene , np ee ss : sensible reduction | not intend to be arbitrary in the exercise of his plenar 
c Cand). the cost of living; it ne ess te walt until the | powers , : I y 

OL, hog ral reduction in prices has produced its effect on the | m._ 

Uch men {of living. It is therefore essential that some item anne The Me decree has restored the balance of the 

OUS, they ch plays an essential part in the wage-earner’s budget get. Lhe Minister of Finance has announced that with- 





. ‘ately reduced by law. The only item whie out if there would have been a fresh deficit of Rm. 400-450 
immediately y 1 which millions. The provisions of the decree and the steps 
















to seourg ,js itself to such treatment is rent. But rents cannot whiel hei . . te 
oa * juced without a reduction in mortgage interest, and : _ a peing taken in connection with it will result in 
40 oy the Chancellor arrived at his decision to reduce the lit " ae mereases x= inoomne and redectnnnad eipet- 
ln ae “t interest by decree, although the warnings which aia = 1e — : reduction of ofticial salaries, 50 mil- 
‘ : : arks; earlie > -tax pavments 5 ill — 
onditiong ve been uttered on this subject had made a great | oo. a re our sateen San payments SO ueiiitonn; t- 
cals ani pression upon him, and such serious interference with | |4.4 " : en ag 120 millions; profits from coinage 
“«s . due of the economic system is not in accordance a s, 2 millions, making a total of 450 
method +h his principles. 1) ae 
is as , ee eas le necessity of increasing the turnover tax in order to 
hint Whatever the objections to the reduction in the rate of | balance the Budget is a weakness in the programme, as a 
ue: terest, it is impossible not to recognise that the Govern- | rico in thi ; 2 
Orta [oe ae itetelt Wikede whe ise In this particular tax tends to counteract the move- 
whethe ent’s chain 8 ecal. ANODOdY who con- | ment for a reduction in prices, but the Government had 
et jers as rapid and severe a reduction of wages as this shoice in thi T iti 
fter th b _ no choice in this matter. They had to produce additional 
nal to; ree introduces to be unconditionally necessary can | income, and this was the only tax whose yield it seemed 
is Ja oid a a = —— of interest reduction, even | possible to increase. It is being raised from 0.85 per cent. 
jority he is as — ae . a against It as 1s | to 2 per cent., but a modification is planned which will 
lly hayg r. Bruning. eee - x ws the interest reduc- | ayoid or, at any rate, reduce the accumulation of the tax 
on is to be carried out does, however, betray the hasty | burden where the hands 
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haracter of the decision. Interest rates on all mortgages 
nd public and private mortgage bonds are reduced in so 








same commodity changes 


repeatedly, especially at different stages of manufacture. 


desl as they exceed 6 per cent. Debts at 8 per cent. are to Everybody in Germany realises that the emergency de- L 
1 ping » charged 6 per cent. ; interest from 8-12 per cent. is to | ‘°° involves a serious attack upon the security of con- 
» iien s reduced by a quarter, and on interest in excess of tracts. It is generally felt that the Government has taken ( 
tistigu 2 per cent. there will be a reduction of a quarter in the upon itself tasks which cannot, in a capitalistically- 4 
ed with art between 6 and 12 per cent. and of a half in the part organised society, be recagminad - oe 8 i 
he drop {it which exceeds 12 per cent. Interest of 6 per cent. Government, and upon which even the Socialist Govern- i 
declins xd under is not affected. Thus anybody who bought ments immediately after the revolution would not have i 
‘textiles HMBerlin 6 per cent. loan at the current rate of 674 at the a It is, however, a question of emergency i 
odstutts nd of 1930 will retain his interest unchanged, although ie sg action. The Briining Government them- . 
+ prioes represents a yield of 8.8 per cent. on his investment. selves do not regard their action as desirable in principle, 
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A person, on the other hand, who bought 7 per cent. 
Berlin Transport loan at the same date, at the rate of 
854, und has so far had almost exactly the same yield 
from it, will now be mulcted of one-seventh of his 
receipts, and if he preferred one of the 8 per cent. city 
oans at a correspondingly higher price he will even lose 
a quarter. As bond quotations have promptly adjusted 


ued b 
’ themselves, this means a corresponding loss of capital. 


In out 


borrowed abroad cannot reduce their rents, while their 


three, 
tenants are suffering the same curtailments of income as 


reneral Foreign loans are, of course, excluded from the con- | ‘ ‘ é ; : a 
Irop uf version, as also are mortgages which were pledged as iergewerbes which has just appeared, shows plainly that ; + hy 
of 10 security for foreign loans. These absolutely necessary Dr. Briining has also gained ground in business circles. ocr 
127 ip exceptions create further special difficulties; for example, It contains the following comment on the new decree : — i ih) 
nonth, house owners who have built their houses with money | To the very last moment we resisted with the greatest deter- f te 

hy 


but as a chain of necessities from which they could not 
extricate themselves. The determination with which the 
Chancellor undertook tasks of such immense difficulty has 
strengthened the position of his Cabinet. 


In spite of the severe wage reductions, the Parliamen- 
tary Social Democratic Party, which had hitherto been 
somewhat critical of the Government, has recently decided 
to continue the policy of ‘‘ toleration.’’ The 1931 report 
of the Zentralverbands des deutschen Bank- und Bank- 


mination the attacks on private property, and especially upon the 
rights of German holders of capital and of loans, which have now 





situa P succeeded. We did so, not in defence of the material interests of 
“ative, everybody else. our members, but in grave anxiety as to the consequences which ; 
| > ‘ : must arise from such violation of pledges, and in defence of con- -” | 
= The reduction of rents which constitutes the kernel of | victions which are widely shared by economists, by the technical f a | 
the price reduction programme amounts, in the case of the | Press and even by members of the Government itself. Even now a | 
ate 8 older houses, to 10 per cent. of the pre-war rent, which | we are surrendering none of these convictions. We bow, for the : a 5 
. but means 7-8 t. of th t t. In the case of | time being, to the necessity of the moment, for in the foreground of i i: 
; i a oe ass. * : all our deliberations stands the consciousness that it is just now ' 
(ports houses built since the war, the relief arising from the | question of life and death for the German people. The Govern- | 
ast iD reduction of mortgage interest will be distributed among | ment, who at a . moment are vem ime ~ Soe 
a 3 j ities ‘atherland’s right to existence, have the right mand tha 
yainst the tenants. This is bound to create great inequalities, | the Father! , : 
were but, in general, the reduction will be much the greatest everyone who calls himself a German shall stand by them firmly. 
: . : 
when where rents have hitherto, owing to mortgages at high The Bankenverband adds :— iy 
008), rates, been the dearest. Moreover, all tenants will have If the German Government now summons our Fatherland to 


the right to give notice if their rents are not reduced 20 per 
cent. below the level of the beginning of 1931. 


The reduction of commodity prices is to be achieved by 

4 Government threat to all cartels and other price associa- 

‘ons of compulsory dissolution if prices are not reduced 

by 10 per cent. below those of June 30, 1931. The prices 

of coal and potash, which are subject to Government con- 

5. trol, will be reduced forthwith by 10 per cent. In order 





a last effort in order to make one more attempt to overcome our 
difficulties until a final international settlement is reached, it must 
be clearly and unmistakably stated that all these endeavours will 
be in vain if this settlement does not at last create a true peace, 
and if it is not so framed as tc meet the economic needs of the world. 
In the broadcast speech in which he made the decree 
public, Dr. Briining declared very severely that he would 
take extensive and forcible measures to counter any attack 
upon the authority of the Government, and that he would 
regard no movement as legitimate, even if it intended to 
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éxample, close down undertakings which keep their prices 


- ‘oo high in defiance of his regulations. Herr Goerdeler 
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voluntarily hand over the helm to him, or that he regards 
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him as an eligible ally, and as the National Socialists, 
according to the various by-election results, are far from 
commanding a majority of the German electors, Herr 
Hitler will have to confine himself to creating parliamen- 
tary difficulties, with the aid of the Communists. The 
politieal provisions of the decree show that the Chancellor 
is in earnest: the regulations relating to the possession 
of arms are made more strict, the wearing of political 
badges or uniforms except at home is forbidden, and 
political meetings and political pamphlets are prohibited 
during Christmas. 





AUSTRIA. 
Stock Exchange — Banking — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 


Vienna, December 14. 


THE boom on the Vienna Stock Exchange has ceased just 
as quickly as it began. No change has taken place in the 
prospects which the general economic position indicates 
for price levels of shares, but the banks seem to be follow- 
ing a different policy on the exchange. This has probably 
been done at the suggestion of the National Bank, which 
probably regarded the rise in share prices as an undesir- 
able symptom of fear of the schilling. As, in addition, 
reports from foreign markets all showed weakness, and the 
Prague market in particular was sluggish, there were 
reductions all along the line in Vienna, though a few 
securities were well maintained. 


Czechoslovakian shares were also weaker, which means 
that the question of exchange rates was not taken into 
consideration, but, on the whole, the drop in Vienna was 
much greater on this occasion than that in Prague. The 
decline in the share quotations was accompanied by a 
recovery in most of the loan scrip also placed abroad. For 
instance, League of Nations Loan improved from 125 to 
131.50, Federal Loan of 1930 from 76.10 to 77.75, Housing 
Scheme Loan from 74.50 to 75.35. In the second week of 
December the shares of the Austrian National Bank sank 
from 261 to 239, Austrian Building Company from 31.25 
to 27.25, State Railway Company from 22.50 to 21.90, 
Goésser Brewery from 179.50 to 150, A.E.G. from 15 to 
13.80, Elin Elektrizitit from 24.25 to 20.80, Styrian 
Magnesite from 45 to 36.50, Alpine Montangesellschaft 
from 16.95 to 12.50, Oesterreichische Eisenbahnverkehrs- 
anstalt von 33.50 to 31, Semperit Rubber from 62 to 53. 
Some securities were well maintained ; for example, Felten 
and Guillaume eased only from 183.75 to 182.50, and 
Grazer Waggon from 12 to 11.25. 


The values of securities bearing fixed rates of interest 
were possibly influenced by a belief that the current urgent 
demand for a reduction of the bank rate might be con- 
ceded. In the position of the National Bank there is, 
however, no indication which would justify this hope. 
After great stringency at the close of November, the re- 
laxation experienced during the first week of December 
was extremely slight. Withdrawals from the financial 
institutions are again increasing, a fact which is partly 
explained by preparation for Christmas purchasing, and 
also by the circumstance that the usual Christmas gratui- 
ties are this year being paid to employees very tardily and 
are in many cases much reduced. In the first week of 
December the bill portfolio and the total circulation each 
receded by only four million schillings, and even this reces- 
sion, modest though it is, was accompanied by a decrease 
in holdings of foreign values amounting to about 500,000 
schillings. Furthermore, the mortgage credits of the 
National Bank have recently been greatly increased. On 
December 7th they stood at 20 million schillings, in com- 
parison with 3.5 millions two months ago, which, how- 
ever, indicates that the National Bank is devoting some 
attention to investment in share values, which it had 
previously neglected completely. The cover ratio still 
remains at 27.3 per cent. 


In the circumstances, it is only natural that consider- 
able anxiety is felt in regard to the handling of affairs at 
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The deficit in the balance of foreign trade, which in 
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to the general decline in foreign trade turnover caused by 
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(FROM OUR CORRESPONDENT.) 


Bupapest, December 14. 
ouxt KABOLYI has emerged with strengthened prestige 
from a political crisis which threatened to bring down his 
(Cabinet owing to the unwillingness of the Government's 
supporting parties to vote the proposed economies on 
ension and rent allowances. In spite of the resignation 
of the representative of the Christian Party in the Cabinet 
and the menacing party split, the Prime Minister, sup- 
ported by Count Bethlen, the leader of the United Party, 
issued an Emergency Decree by whose provisions the 
necessary reduction of pensions will take effect on 
January Ist, and that of the rent allowances on May 1, 
1932. The saving in the present financial year will be 
only 6 million peng, but in a full budget year it will 
amount to 15 million pengé. Further economies were 
announced—though not in detail—by the Prime Minister 
in his parliamentary exposé closing the debate on the 
league Report. Count Karolyi has emphasised the firm 
intention of the Government to keep budgetary expendi- 
ture within 890 millions for the present financial year, 
as promised to the Financial Committee of the League. 


The members of the Christian Party and the Opposition 
have left the Committee of Thirty-three, an emergency 
advisory committee specially created in August to deal 
with urgent financial questions. The resigning Opposi- 
tion members have explained their discontent by the lack 
of determined policy on the part of the Government to 
balance the budget, while those of the Christian Party 
have resigned because their counter-proposals to save on 
other than pension services were not accepted by the 
Government. Count Kérolyi retorted that as in the past so 
in the future every suggestion, coming either from private 
members of his own party or of the Opposition, to cut 
down expenditure will receive his utmost consideration. 
Both the Cabinet and the Committee, which has only 
23 members at present, will be reorganised. Baron 
Kordnyi is expected to take the portrolio of Finances after 
his return from London; the Ministry of Labour and 
Welfare will be merged into the Ministry of Commerce 
for reasons of administrative economy. 


The Prime Minister has emphatically stated that the 
Government will not inflate and will, by pursuing a sound 
budgetary policy in the future, assist the National Bank 
to safeguard the stability of the pengé on the gold stan- 
dard. So far as the internal purchasing power of the 
pengd is concerned, the National Bank has been suc- 
cessful. On the other hand, owing to the restrictions in 
foreign exchange dealings the pengd cannot be sold at 
par abroad, and dollar rates occasionally find a premium 
of 50 per cent. and more in the “‘ black ’’ market. But, 
in spite of that, the basic financial structure of the country 
is still standing, and it can be maintained provided, 
first, that the budget is balanced ; second, that the transfer 
moratorium is declared, and third, that the note circula- 
tion remains on its present level. 


The weekly aalance sheets of the National Bank reflects 
the paradoxical phenomenon of a deflated note circulation 
accompanied by an inflated bill portfolio. The note circu- 
lation, having reached its peak at 507 million pengo in 
August, has oscillated between 335 and 400 million pengé 
in October, November and the first two weeks of Decem- 
ber, which is about 15 per cent. less than the average 
circulation in the same period of last year. On the other 
hand, the bill portfolio has more than doubled, i.e., from 
an average of 200-250 million pengé to more than 500 
million pengé if we add the $20 million rediscount credit 
of the B.I.S. to the National Bank’s own bill holding, 
which has oscillated between 360 and 421.3 million in 
the last three months. From these figures it is quite clear 
that the complaints which have been made in Parliament 
of credit restriction by the National Bank are wholly 
unfounded. On the contrary, the bill portfolio is too high, 
and under normal circumstances it would undoubtedly 
Cause a credit inflation. But this is not the case now. 
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New credits are not granted, and the banks’ idle money is 
lying at the National Bank, whose sight deposits oscillate 
between 140-160 million pengé, as against 30-40 million 
pengo @ year ago. Fear and nervousness are respon- 
sible for the increased liquid reserves of the banks and 
for the contraction of the note circulation which is 
attributed by the ignorant to a deflationist policy on the 
part of the National Bank. 


The amount of total saving deposits and current 
accounts placed with the twelve biggest banking institu- 
tions and the Postal Savings Bank has decreased from 
1,448.5 million pengé at the end of 1930 to 1,200.7 million 
pengo on October 31, 1931, a decrease of 247.8 million 
pengo in ten months, of which 41.0 million pengé occurred 
in October. Further decreases must be reckoned with in 
November and in December. The fall in deposits and 
current accounts in the first half of the year is due mainly 
to the withdrawal of foreign credits and the domestic flight 
of capital, amounting probably to 100 million pengé, and 
in the second half of the year mostly to the self-liquida- 
tion process by withdrawal of deposits and repayment of 
debts, repayment of taxes and living on capital in the 
absence of a sufficient current income. 


The decrease of the volume of credit corresponding tc 
the withdrawal of deposits for direct investments is a 
desirable development, because it lessens the risk of 
sudden runs on the banks, which cannot be foreseen. 
The gold pengé experiment, which was intended to create 
confidence in bank deposits, has worked very well so far, 
but nevertheless in the last weeks signs of converting 
cash and savings into Sachwerte (investments backed by 
commodities) are more and more apparent. This develop- 
ment originated in recent weeks in Austria, where 
banking deposits are not provided with the gold clause 
and has resulted in a boom of the hitherto neglected 
stocks. The scramble for securities quietened down in 
Budapest owing to the prohibition of quotations, but 
there is an increasing demand for real estate, and some of 
the retail traders record good business, which shows that 
money is taking refuge in Sachwerte. So far so good, 
provided that the market is carefully watched by the 
National Bank and the authorities, and unwarranted infla- 
tionary price increases are ruthlessly checked. There are 
plenty of over-indebted real estates and stocks awaiting 
liquidation which could not be disposed of until recently. 
If this natural process proceeds smoothly, the economic 
and financial structure of the country can only gain by it, 
as the commercial banks will be able to thaw out some of 
their frozen assets and reduce their huge portfolio at the 
National Bank, whose rate has hitherto been ineffective. 





HOLLAND. 
Loss of Markets —- Industry — Exchanges. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, December 15. 


Tue distress in Dutch industry is becoming more and 
more acute, especially now that in addition to the loss of 
the English market our outlet in Germany is being 
menaced too. The new emergency decree there, with its 
reductions in wages, interest and rents, provides such a 
cut in costs for the German exporting industries that it is 
now entirely out of the question for Dutch goods to com- 
pete, so still more markets will thus be lost to our 
products. The movement for extending the domestic 
market by means of customs unions with other countries 
is therefore growing more and more insistent. In this 
connection the Committee for Economic Defence. of the 
agricultural and horticultural organisations, comprising 
all organised growers in these branches, presented a peti- 
tion to the Minister of Home Affairs and Agriculture, 
stating :— 

Since the difficulties with payments in Germany seriously cur- 
tailed our outlet to that country, France has instituted a quota 
system which not only represents a great obstacle to export to that 
country, but renders it impossible to continue normal commercial 
intercourse built up by years of arduous labour. In Austria there 
are foreign exchange regulations which make it practically impossible 
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to export to that country, while Britain daily publishes lista of 
articles subjected to such high duties as to be ruinous to any export 
to her. In considering what means of defence are available, our 
thoughts turn in the first place to the Oslo convention. 

The measures adopted by Germany, France and England, may 
not be equally onerous for all the signatories of the Oslo pact, but 
it is undeniable that they have all been badly hit by them. All 
the signatory States are no doubt considering what steps can be 
taken for the defence of their own industries. How much stronger 
would the efforts in that direction be if only each State did not act 


independently, but resorted to concerted action. Taki the 
populations of the five signatories to the Oslo treaty (Netherlands, 
8 millions; 


Belgium, 8 millions, Denmark, 3-5 millions; Sweden, 
6 millions; Norway, 3 millions), it will be seen that the group 
represents 28-5 million inhabitants, which does not make a bad 
showing in comparison with France (41 millions), Great Britain 
(45 millions), and Germany (64 millions), especially considering 
that the Oslo signatories have so far been countries of good pur- 
chasing power. We are convinced that if the Oslo powers were to 
present themselves as one united block, the three big nations 
referred to would listen to their views with far more deference 
than they do now. 

With regard to the treaty of Oslo, the memorandum 
in connection with the discussions in the First Chamber 
states that :— 


Now that the parties are voluntarily applying the treaty pending 
its ratification, the simple regulations are Seis put into practice 
in such a way as to give rise to no objection or lack of uniformity. 

The Ministers are also of opinion that the economic position of 
Belgium, and the Netherlands, is such that intensive commercial 
intercourse between the two countries is possible, and should be 
encouraged, now that our exports in other directions are encountering 
more and more obstacles. The Government is devoting ita full 
attention to economic co-operation between the Netherlands and 
Belgium, as is evident from the fact that negotiations are in progress 
for a new commercial treaty with Belgium. 


The Ministers are in agreement with the members who considered 
that the co-operation between the five signatory States should not 
lead to mutual preferential duties, which would not be applicable 
to non-signatory States. The point is in fact, that the most- 
favoured-nation clause remains inviolate. As far as can be ascer- 
taimed, England also does not intend to diverge from the strict 
application of the clause. 

The state of affairs in the Twente textile industry is 
already such that a second wage cut of 5 per cent. has 
had to be announced. The result has been that last 
Monday the employees of about 20 factories went on 
strike. According to preliminary figures, 12,000 to 13,000 
employees are involved in the conflict, and practically the 
entire industry is now idle. On the whole, the situation 
is quiet in the strike district. 

The distress in the Netherlands boot and shoe industry 
has also reached a critical point. One of the largest of 
the shoe manufacturers in Brabant, Van Schyndel, has 
already been declared bankrupt. Unemployment in this 
branch of industry is increasing day by day in conse- 
quence of the loss of foreign markets, coupled with the 
increasing imports of boots and shoes from abroad. A 
petition has been presented to the Government setting 
forth the seriousness of the menace which is threatening 
the existence of the Dutch boot and shoe industry, the 
effect which the present import regulations involve on 
employment, and tlie urgency of subjecting imports of 
boots and shoes to a drastic system of quotas. 


With regard to the Amsterdam foreign exchange 
market, the pound sterling and the yen reached new low 
records again. The suspension of the gold standard in 
Japan is of particular significance for the Dutch East 
Indies, where Japan does considerable trade, as will be 
seen from the following table :— 


JAPANESE Exports To Dutca East INDIEs. 
Percentage of 
Value in E. Indies 
Million Guilders. Total Imports. 
A vi cndintpandubsidmnembudine 82-17 9-60 
a 90-12 10-51 
CR cae eS 93-68 9-88 
I ia aes aaa ae! 114-84 10-91 
SEE ‘dbeneibidedeeesidlbarnees 100-12 12-01 


It will be seen that there has been an increase in Japan’s 
exports to the Dutch East Indies the last three years, 
expressed as a percentage of the latter’s total imports. No 
doubt this tendency will be still further accentuated 
through the depreciation of the yen, to the detriment of 
Dutch industries exporting to the Indies. 


The Netherlands exchequer is once more resorting to 
the issue of exchequer bonds, to an amount of 110 million 
guilders at the most. On the bonds market the tendency 
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GREECE. 
Mr Maximos’ Suggestions — Bank of Greece, 


(FROM OUR CORRESPONDENT.) 


si ; ATHENS, December 10. 

4 SENSATION was produced the other d : 
lished in the Athenian Press and wtided ay ae 
governor of the National Bank of Greece, M. D Maine 
whose opinions carry great weight here. M. lene 
siders that the restrictive measures taken by the author 
ties for the protection of the national currency are oe 
sufficient; that, owing to the world crisis, the balance of 
international payments of Greece seems to be passive and 
to be becoming still more passive; that the bank of issue 
has to fill the gap from its holdings of foreign exchange 
which serve as cover for the note circulation, with a corre. 
sponding contraction of the latter; and that this method 
leads to a perilous path, for the cover of the circulation 
must be preserved by all means. He, therefore, Proposes 
that, in addition to the measures already taken, a decision 
should be adopted by virtue of which the coupons of the 
Greek external loans shall be payable in drachmas. Bond. 
holders residing in Greece will receive drachmas, while 
foreign bondholders will be paid by scrips issued and pay- 
able—by drawings—in the foreign currency in whieh their 
coupons would normally be payable. 


M. Maximos further suggested, for the sake of a unified 
regulation of credit and the circulation, that the Bank of 
Greece—the bank of issue established in 1928 for the 
stabilisation of the drachma—and the National Bank of 
Greece—the former bank of issue and by far the most 
powerful credit institution of the country—should be 
governed by a common board of directors, thus makings 
de facto fusion of the two institutions, and avoiding the 
great risks which are entailed, according to him, by the 
separation of the central bank functions from the Nations! 
Bank of Greece. 


After the publication of this article, made with the 
knowledge and the consent of the Prime Minister, M. 
Maximos bad a long interview with M. Venizelos, alte 
which the following statement was made by the latter:— 


The Prime Minister received M. Maximos and congratulated 
him upon the fact that the suggestions contained in his article . 
based on the cardinal necessity of preserving the skint i 
the drachma. He added, however, that he does not approve 4 : 
of the measures proposed by M. Maximos. ‘These ee 
fact, presuppose that the efforts being made for an as 
among the great Powers with a view to wa thon 
conditions in the world, will definitely fail. M. Venize ~ oe 
overlooking the gravity of the international situation, : cam 
hopes still exist that an understanding among the ie 
will be reached, an understanding which will allow Ae - 
by external loans of the public productive works -_ of th 
Greece to be continued. In this way, both the a a 
Bank of Greece will be maintained—in conjunction, oe will i 
the restrictive measures adopted—and the national ty thas thet 
crease after the completion of the roductive vbri a of the inter- 
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it will be noticed that, in the above statement of 
Venizelos, no mention is made of the second part of 
" Maximos’ proposal concerning the co-ordination of the 
jicies of the Bank of Greece and the National Bank by 
e creation of a common board of directors for the two 
anks. The attitude of the Government on this question 
, not been officially stated. In the meantime, the newly- 
ected Governor of the Bank of Greece has gone abroad 
, meet the Governors of the Bank of England, the 
aunque de France and the B.I.S. The report, according 
, which he is authorised to negotiate the granting of 
reign credits to Greece, is officially denied. On the other 
and, a Bill has been presented to Parliament providing, 
ter alia, for the writing-off of the loss sustained by the 
Rank of Greece from its sterling holdings, partly by an 
‘mmediate transfer from its reserves, and partly by instal- 
ments spread over five years. 


A reduction, varying from 5 to 10 per cent., of the 


salaries of public employees has been decided upon by the 
Government, effective from January Ist. 





















TURKEY. 


Revenue — Import Restrictions — Trade Treaties — 
Banking. 


(FROM OUR CORRESPONDENT. ) 
CONSTANTINOPLE, December 2. 


Tue Turkish Minister of Finance, answering an objection 
in the Assembly about the new “‘ crisis tax,’’ said: ‘‘ I 
bave nc doubt that our functionaries are hard hit, but so 
isthe Treasury.”’ These words were sufficient to persuade 
the Assembly to bring the tax into operation from the 
frst day of this month. Otherwise the Treasury would 
have lost 800,000 Turkish pounds, of which it is badly 
in need to meet the deficit in the Budget receipts of 
1931-82. The Minister of Finance estimates that the 
deficit which will have to be met at the end of the 
financial year will be at least 20 million Turkish pounds. 
The statistics of the first four months of the financial 
year (which began in June) show that there has been a 
diminution in receipts of six millions as compared with 
1930-31, and seventeen millions as compared with the 
average receipts of the same period in the previous three 
years. The decrease appears to be progressive, and the 
estimated deficit of twenty millions which is now 
mentioned as likely will probably be exceeded. 

At present there seems to be no light on the situation 
irom any quarter. The provinces are calling heavily on 
the central Treasury to meet their deficits, and owing to 
these calls the Treasury currency reserve has fallen from 
\) million French franes a year ago to 42 millions. The 
railways, from which an increase of revenue had been 
hoped, have disappointed expectations despite a heavier 
trafic, and it appears that hardly more than a third of 
the three million Turkish pounds which were anticipated 
from this source will be realised. In the first nine months 
of 1931 exports went down by 17 per cent.—from 9 
million Turkish pounds to 82 millions—or, say, 25 to 30 
millions for the year. Contraband imports across the 
Syrian and eastern frontier are estimated, after an 
oficial inquiry, at the colossal sum of 50 millions, and this 
smugglers’ trade is said to have a strong organisation 
which it will be difficult and, in view of the huge area 
involved, very costly to break. The Government has also 
0 pay some 15 millions for orders in foreign countries. 

It is evident from this that the Finance Minister has 
to look far and wide for new resources beyond the 7 or 8 
millions which the ‘‘ crisis tax ”’ may bring in, and which 
wil hardly do more than fill the leakage caused by the 
Rstriction of imports. Since the ‘‘ crisis tax ’’ only 
covers salaried workers, the Cabinet is at present devising 

tther taxes of a special kind upon capitalists, house- 
Property owners, and the rentier class, as well as the pro- 

‘Ssional class. It is possible that the salaries of the 
highest State officials will be cut to 400 Turkish pounds. 

t the same time the various measures contemplated to 
‘ompress the State monopoly organisations, to find new 
outlets for exports if possible, and to stop all non-essential 

tate works (while not losing ground on what has already 
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been achieved), will do something to give the Finance 
Ministry the extra aid it needs. It is recognised, however, 
that these are not fundamental measures, and that the 
limit has already been almost reached in these economies. 


Owing to the serious outlook and to the fact that 
economic factors must now govern the parliamentary 
arrangements of the State, a law has been passed making 
it possible to submit the Budget, in future, three months 
before the beginning of the financial year. At present it 
is submitted six or seven months before. The financial 
year is to begin in March instead of June, and the 
Assembly is to have two sessions instead of a continuous 
six-month session as at present. One will be held in 
November and part of December, and the second from 
February to some time after the end of June according 
to business. This will make it possible to re-present the 
1932-33 Budget in February next, after its estimate 
of revenue at 184 million Turkish pounds has been cut 
down to the 150 millions which the current year has 
shown to be the extreme limit of possibility. 


The quota system which has been put into force to 
restrict imports is working more smoothly. It is, how- 
ever, only the advance guard of the ‘‘ compensation ”’ 
system which the Government is determined to establish, 
as far as it can, in its exchanges with foreign countries 
and its commercial treaties. Most of Turkey’s com- 
mercial treaties expire next year, and the Government 
will notify the countries concerned, according as they 
expire, that future treaties must aim at ‘‘ compensation.”’ 
This has been achieved in the recently negotiated treaties 
with Czechoslovakia, Poland and Hungary. These 
countries have agreed to take Turkish tobacco to make 
up the excess of their imports into Turkey as compared 
with Turkey’s exports to them. But the Finance Minister 
pointed out in the Assembly that there would be diffi- 
culties in applying such a system to countries which have 
no State factories or other organisations to absorb the 
purchases stipulated. He emphasised, however, that 
where the trade balance of a country is very seriously 
against Turkey, and consistently so over a number of 
years past, the Government will insist on an equilibrium 
being established, though it does not intend to use the 
new decree-law restricting imports to bring this about 
de facto in contravention of the existing treaties. The 
present restrictions are only in the proportion of 20 to 25 
per cent., and will be diminished if speculation is found 
to arise on any item. It appears that many quotas will 
be made more favourable to importers in the coming 
three-monthly list which will be published in ten days, 
while luxury quotas will be made practically prohibitive. 
Three million dollars’ worth of gold bars have just come 
across Europe from Cherbourg and America, and have 
been sent down to Angora to be placed in the new Central 
Bank of Issue and to constitute the beginning of a gold 
reserve for the national currency. The purchase was 
made by the Agricultural Bank, which will re-sell to the 
Central Bank. The Agricultural Bank is about to issue new 
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ing interest at 6 per cent., for the purpose of buying un- | that the cost of 


cultivated land to be distributed to the poorer peasants 
who are at present obliged to work as labourers. The 
peasants will pay interest at 64 per cent. These bonds 
will be guaranteed by the Treasury, apart from the 
guarantee of the Bank. In the present year this Turkish 
bank realised a profit of 701,905 Turkish pounds, which 
has been used to cover the fall in the value of the bank’s 
reserve, due to the decline in sterling. 








HONGKONG. 
Currency Situation — Budget — Census — Manchuria. 


(FROM OUR CORRESPONDENT.) 


HonGkonG, November 12. 


For the past two years Hongkong has been one of the 
very few commercial centres of the world free from trade 
depression. The collapse in exchange was, from a trade 
point of view, a blessing in disguise, and however hardly 
it bore on the foreign resident with home commitments 
it cleared the godowns of stocks, attracted money to the 
Colony, and stimulated local industries. Generally speak- 
ing, Chinese dealers have profited by the situation and 
have been enabled to clear off old indebtedness. Money 
has circulated more freely, and the drop in world com- 
modity prices has, to a large extent, offset the lower 
purchasing power of the dollar. 


The departure from the gold standard in England has, 
however, created a new situation. Chinese dealers, who 
had already covered their exchange requirements for 
goods arriving in the autumn, are at a big disadvantage 
against those who took the chance of a rise in exchange; 
and the members of the Piece Goods Guild, who have 
bound themselves to refrain from buying for six months 
from September 2lst, may find themselves threatened 
by outsiders who can import piece-goods on a basis of 
exchange 50 per cent. higher than the level at which bulk 
business for next spring has been booked. The fact that 
the rate of the Hongkong dollar has risen from under 1s. 
to over ls. 6d. in the course of seven weeks has com- 
pletely upset confidence. The extensive purchases of bar 
silver in New York are unaccountable, for there seems to 
be no reason to suppose that the world supply of silver 
has suddenly changed from a glut to a shortage. Yet the 
price of silver is tending steadily upwards, and although 
many people predict a crash in the near future few of 
them are bold enough to back their opinion. In the 
meantime merchants and dealers are holding off from 
entering into sterling transactions until the outlook is 
clearer, and for the moment trade is more or less at a 
standstill. 


The Hongkong Budget for 1982, which was recently 
introduced, creates a fresh record for the figures of 
revenue and expenditure. Nearly $34 millions has to 
be provided to meet an expenditure estimated at 20 per 
cent. more than that for 1930, and only a very small pro- 
portion of the extra amount is being devoted to develop- 
ment work. The Government are still pursuing a very 
cautious policy, and are not yet in a position to carry out 
schemes which were contemplated as far back as 1925, 
when the anti-British boycott called a halt to many 
desirable developments. A large civil service, recruited 
on a sterling basis of pay, accounts for much of the in- 
creased expenditure, as the drop in the value of the 
Hongkong dollar has sent up the cost of salaries by nearly 
100 per cent. compared with 1929. The present Budget 
has been based on an exchange rate of 1Is., and as the 
revenue is raised almost entirely in local currency any 
permanent improvement in exchange during 1982 will 
leave a surplus at the end of the year. New taxation has 
been estimated to produce over $2 millions, and during 
the coming year it is proposed to institute a betting tax 
which should bring in considerably more than the 
$250,000 which the Government expect. As usual, the 
official Budget speech contains a reference to Hongkong 
as a lightly-taxed Colony, but while this may be true in 
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~ver Town Colonies, the 

living mounts Lat tet 
seems to bring some additiona] Neem a ane 

The census of the Colon ta 

a total population of 849,751, Cee “th, sho 

the figures for 1921. There has been z 75.30 

crease in the population of Kowloon situated 
mainland opposite the City of Victoria. Kowln ee 

has an area of 18.7 square miles, now has mens hich 
inhabitants as compared with 125,000 in 1991. an 264.0 
of 113 per cent. The defence forces statione rn 
Colony, 7,682, outnumber the civil population of A 

race, which is returned as 6,684 f the total Brit 
tion of the Colony, persons of Chinese race for ; fe 
cent. There are about 1,000 Eura hey 


Siang and 
Portuguese, and of the other communities aw 3,000 
is the largest with over 2,000. In one portion of the Ge 


of Victoria the density of the po ion j 
pulation js 

to the acre, the average for the main part of a 

acres in extent, being 916.95 persons per acre. ' 


The reunion of Canton and Nanking 
accomplished. A fortnight ago a strong 
out from Canton to heal the breach, on 
were they that their mission would sy 
hewspapers were provided with ample material to cel. 
brate the re-establishment of a united Kuomint 
Government and made use of it somewhat prematurely. 
It was erroneously assumed that Chiang Kai-Shek would 
efface himself, and so the Canton delegates received 4 
very rude shock when they discovered that Chiang haj 
no such intention. Fruitless negotiations have ended in 
a part of the delegation returning to Canton, but the 
remainder are in Shanghai searching for a way out of the 
impasse. It is, however, significant that Li Chai Sum, 
who has been Chiang’s prisoner for the past two ands 
half years, has been allowed to pay an unofficial visit to 
Canton, and it is quite possible that he may shortly 
resume his post as Governor of the two Kwang pr- 
vinces. There seems to be no doubt that the party in 
control of Canton is anxious to join up with the Central 
Government, but it looks as if they will only be allowed 
to do so by accepting Chiang Kai-Shek as their chief. Its 
evident that Chiang is in a stronger position than most 
people assumed, and if he can bring back the dissenters 
to the Kuomintang fold he will add still further tos 
prestige which took a long time to establish but is no 
widely acknowledged. 
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CURRENCY DEPRECIATION AND EXPOERSS. 
TO THE BDITOR OF THE ECONOMIST. 
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= of the value of home-owned output of goods are 
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ind therefore the definition of a balance of trade as “ excess 


something to be said in the present abnormal circumstances 


tariffs, even for an abnormal situation, are useless, the reason 


absorbing a certain amount of poison in his general diet 


spondent, if I understand him correctly, wishes to roast a pig 


December 19, 1931.] 



























, that we are & large creditor nation, and also to other 
siderations, such as foreign investment of sterling balances 
, this country, and soon. Naturally, your correspondent appre- 
‘ates this, and I do not gather that he takes exception to 
hese conditions. But he is impressed by the fact that any 
sdden withdrawal of sterling balances falsifies ‘the balance 
trade,” as defined by him, owing to the inelasticity of the 
reign demand for our goods. ’ 

This is true, but I would point out, first, that this falsifica- 
jon is practically unavoidable, and, secondly, that it is a 
rely temporary phenomenon. If, for example, someone 
ttempted to sell, say, £100 millions of War Loan on the Stock 
xchange in one day, the price realised would be out of all 
roportion to the real value of the stock, but the injury would 
hiefly accrue to the seller, and not the buyer. So it is with 
he withdrawal by the foreigner of his sterling balances. But 
our correspondent goes further than this. He is concerned 
ith the fact of our existing adverse trade balance, which, to 
e extent that it is not explained by our creditor position, 
te. he apparently thinks, though he does not say so explicitly, 
nould be rectified by tariffs. My answer is that an adverse 
rade balance (apart from these factors) is a myth, and that 
» individual—and a fortiori no nation—buys goods and 
services at a higher price than it can realise in its own market, 


ji value’ is inapplicable in the present circumstances. 
In any case, tariffs are no remedy for an artificial rate of 
xchange, or, at best, a very bad one, though there may be 


for some control of the foreign exchanges, and much to be said 
for an early stabilisation of the pound. I agree that artificially 
depressed rates of exchange are injurious to this country; but 
for which can be best given by an example. If a man is 
(artificial exchange), the remedy is not to reduce the total 


amount of his food, a procedure which might starve the 
patient, but to give him food without the poison. Your corre- 


by burning down the house.—Yours faithfully, 
Constitutional Club, Frank Morris. 
Northumberland Avenue, W.C. 
December 8, 1931. 





Books and Publications. 


GERMANY’S STATISTICAL ABSTRACT.* 


Nopopy goes very far in economic or political argument 
without reference to ‘‘ The Statistical Abstract of the 
United Kingdom.’’ Now that Germany is constantly in 
the forefront of such argument, a corresponding volume 
of official German statistics is an asset to the reference 
shelf, and the German statistical year book has the 
additional advantage of an international section which 
gives comparative statistics of population, with the most 
important census classifications, agricultural production, 
industrial activity, transport and communications, trade, 
prices, labour and finance. The purely German figures 
cover a very wide range in great detail, and are for the 
most part subdivided by States and provinces. Though 
the headings are in German only, anybody who is 
accustomed to statistical tables would have little diffi- 
culty, even without any knowledge of the language, in 


understanding them with the aid of a good dictionary. . 





BOOKS RECEIVED. 
[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue). 
(It would be @ convenience to our readers sh 
@ poing notifyi the prices of books « 
Nelusion in thie - nm - 
Slovakia Then and Now. Arranged by R. W. Seton- 
Watson. (London) George Allen and Unwin, 
40, Museum Street. 12s. 6d. net. 


A collection of illustrated articles by a number of Slovak antnats 
wey deal with a wide range of cultural land economic aspects 0 
life in Slovakia. 

“Statistisches Jahrbuch fir das Deutache Reich.” 1931 
Verlag von Reimar Hobbing. 


THE ECONOMIST. 


This Money Maze. 


and a suggested solution. 


) . * . 
Rural Banking Reform. By Charles W. Collins. (London) 
in banking organisation in the United States. 


‘* Whitaker's.” 
size offers answers to such a wide range of likely questions, ranging 
from the food imports of Great Britain to hall-marks on porcelain. 


Genetic Principles in Medicine and Social Science. 


and of the extent to which genetical concepts can profitably be 
brought into the field of sociological discussion. 


The Methods of Statistics. 


knowledge required of the reader does not extend beyond the 


of the principal modes of transport. 
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( By Robert Eisler. Preface by Sir 
Josiah Stamp; Foreword by Sir Thomas Barclay. 
(London) The Search Publishing Company, Ltd., 
53,Busset Road. 1s. ; 


A description of the causes which led up to the present crisis, 











Macmillan 
10s. net. 


and Company, St. Martin’s Street. 





A study of the effect on rural communities of current movements 






Whitaker's Almanack, 19332. 
Lane. 3s. and 6s. net. 


rhe saying that ‘ good wine needs no bush” is very true of 
Perhaps no other single reference book of convenient 


(London) 12, Warwick 






By 
Lancelot Hogben. (London) Williams and Norgate. 
Ltd., 38, Great Ormond Street. 15s. net. 

A discussion of the material available to the human geneticist 











By L. H. C. Tippett. 
(London) Williams and Norgate, Ltd., 38, Great 
Ormond Street, W.C. 1. 15s. 

A treatise designed primarily for biologists. 





The mathematical 








binomial theorem and elementary calculus. 


Transport and Communications. By K. G. Fendon. 
(London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. 2s. 6d. net. 

A description of the economic characteristics and recent growth 


The Gold Standard and the Crisis. 
(London) Charles Griffin and Company, 
42, Drury Lane. 2s. net. 


A booklet designed to enable the ordinary business man to under- 
stand the present crisis. 


The League of Nations Hand Map of the World. Edited 
by George Philip. (London) George Philip and Son, 
Ltd., 32, Fleet Street. 3s. 6d. ti 
This folding map illustrates the activities of the League all over . 
the world and the territorial changes that have occurred since 1914. f 
The Round Table, December, 1931. (London) Macmillan : 
and Company, Ltd., St. Martin’s Street. 6s. net. ye 


Includes articles on ‘‘ Great Britain and the Financial Earth- : i 
quake "’; ‘‘ The European Problems of the United States ’’; ‘‘ The 
World and the Crisis ’’ and ‘‘ Germany in the Storm.” bh 


OFFICIAL PUBLICATIONS. | 


The following may be obtained from H.M. Stationery 
Office. Adastral House, Kingsway, W.C.2. 


By C. Ralph Curtis. 
Ltd., 


National Health Insurance: Report by the Government ks 
Actuary on the Third Valuation of the Assets and 
Liabilities of Approved Societies. Cmd. 3978. 1s. 6d. ; 
net. 


Road Vehicles—Great Britain: Return showing the num- 
ber of Mechanically-Propelled Vehicles registered for 
the first time under the Roads Act, 1920, by each 
Licensing and Registration Authority during October, 
1931. 2s. 6d. net. 


Bankruptcy, 1930: Forty-eighth General Annual Report 
by the Board of Trade. 9d. net. | 
Empire Marketing Board: Australian and New Zealand i 4 
Fruit Shipments, November, 1931. 1s. net. 





Just Published 


J. M. KEYNES’ NEW BOOK : 


ESSAYS IN PERSUASION 


Se. 6d. net 


ew naar oneness 


These Essays deal with Reparations, Deflation, 
the Gold Standard, Politics and The Future. 


LTD. LONDON W.C.2 


MACMILLAN & CO, 
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BREWERY SHARES AND TAXATION. 


‘* I proposg to increase both the Customs and Excise 
duties on all the ordinary descriptions of beer by 31s. per 
standard barrel. That increase represents one penny per 
pint on beer of average gravity and price.’’ 

With these words Mr (now Viscount) Snowden, in the 
course of his Emergency Budget speech on September 
10th, informed the House of Commons of his decision to 
bring the beer duty up to nearly fifteen times the pre-war 
rate. He thus conferred on beer, which had contributed 
£75,698,000 of a total tax revenue of £681,294,000 in the 
financial year 1930-31, the privilege of finding an extra 
(estimated) £4,500,000 before next April and an additional 
£10,000,000 in 1932-33. The new duty has provoked a 
storm of opposition from the trade. By all appearances, 
& vigorous campaign may be launched to secure some 
modification of the duty in the next Budget. In the mean- 
time, how far has the duty affected the outlook for brewery 
shares ? 

There is no question but that production and consump- 
tion have fallen steeply since the duty was introduced. 
The number of standard barrels charged with duty in Octo- 
ber was 26.8 per cent. and the number in November 21.9 
per cent. below the corresponding monthly figures of last 
year. But the conclusion drawn in some quarters—that 
the average of these figures, say, 244 per cent., can be 
taken as a rough indication of the decline which is likely 
to occur next year, solely as a result of the higher duty— 
obviously cannot be substantiated. In the first place, con- 
ditions since September have been abnormal. The 
Brewers’ Journal itself, a month ago, described compari- 
sons between the post-Budget output figures and the corre- 
sponding returns for 1930 as ‘‘ unreal,’’ since they re- 
flected numerous exceptional factors. These, it was 
declared, included increased pre-Budget brewings and 
enhanced accumulation of stocks by retailers in anticipa- 
tion of a higher duty, the reluctance of the public to pay 
an extra penny per pint (a psychological factor which 
might tend to ‘‘ wear off ’’), the differing incidence of 
higher prices as between bottled and draught beers, and 





what was described as the 
new beers of lower gravity. 

This last point is important. Beer is anything } 
uniform product. It is brewed in varying { ig uta 
types ranging from gravities of 1,023 Ph = ites anj 
degrees. Large breweries may turn out as : i . 
different varieties. In the case of certain ome 
reputations have been largely founded on beers of oa 
of approximately 1,055 degrees, an extra penny aa 
the public would represent an additional 24. . dente 
barrel, against the 31s. payable to the Exchequer. 7 
many cases, however, the whole of the impost has be 
passed on. LJottlers, in general, have passed on oa 
tailers an additional 8d. per dozen half pints, and the al 
sponding increase to the consumer has varied considerably 
Bottled beers are estimated to account for between 15 oa 
20 per cent. of the total consumption, but in the and 
some companies, like Bass and Guinness, the proportion 
is very much higher. In general, there has been a ten, 
ency to meet the consumer's unwillingness to pay more by 
giving him a product of lower average specific gravity, anj 
obviously a period of weeks or months must elapse befor 
™ — "in these respects can be even approximately 
expected. 

A second reason for not regarding the fall in produe. 
tion in October and November last (as compared with 
the corresponding figures of last year) as a reliable inder 
of the ‘‘ permanent ’’ decline in demand to be expected 
a consequence of the higher duty alone, is based on the 
fact that a considerable falling off, as compared with 193, 
must necessarily have been expected in the absence of any 
change in taxation. The average number of standu 
barrels charged with duty in the first nine months of this 
year was 9 per cent. below the average for the whole 0 
last year, the decrease reflecting in part the historic lou:- 
term decline in the trend of beer consumption, but mails 
the effect of prolonged industrial depression on generi 
purchasing power. The enhanced sacrifices imposed on al 
classes under the September Budget must needs hare 


sé very general ” brewing ‘ 





} 


| 
| Mitchells | Watney, 
Benskin’s,| Arthur Hoare Ind, | “= bes 


and | Combe, 
Allsopp. and Watford. | Guinness.| and Co. Coope. | Butlers. | Reid 
Gretton. | | 

~~ ——————$ $i r r 

| 

Date of last balance sheet (1931)...............+-. Sept. 30 | Sept. 30 | Sept. 30 | June 30 | April 18 | Sept. 30 | June 30 | June 

’ ’ ’ . . ’ ’ | 000.) | (£000. 
(£'000.) | (£000.) | (£°000.) | (£'000.) | (£'000.) | (£'000.) | (é \  sst 

Net earnings, last three (I. ............seeeeeeeee 212 751 172 2,209 = | = . | 1632 
years (before deben-< IT. ............ceeeeeeees 229 746 234 2,522 62 | Sag | e52 | 1a 
ture interest) ......... Be ccccenssercesconsance 258 728 241 2,380 610 | | | 

! 
| P 

Last balance sheet : . Fe) 
Surplus liquid assets ..........ssesesseseseeseees 103 | 2,271 | Drs2s | 6296 |Dr24s | 40 | OR | i 
** Free ” reserves§ .........scceeseeeeeeeeeseeeseres 391 1,674 338 3,561 1,401 753 | | 
Total marketable securities held................ 68 799 75 4,924 26 | 

, | 6,69 

Total debenture capital .............0..:ceecceeeeeee 1,553 4,122 768 Nil 1,200 1.200 . 4 | 4g 

Total preference (and preferred) ...............++. 754 1,360 390 2.000 549 B74 | 3,498(0) | 3:85 

Total ordinary (and preferred) ...............+0++ 933 2,236 912 7,500 1, | 

Cumulative percentage of last complete year’s . 9, (%) 
earnings taken by (%) %) | (%) % (0) | (Soh, | Ye | ot 

SIND -cucneapsnasanetneesennannsensnnndianes 0-324 0-28 0-123 ose 0-114 25-313 | 411 19-3 
SI ccoreneunguapenepesoorenmmaperaneres 324-53 28-374 | 124-20} 04 17 314-744 | 11-834 35-74 
DEED CvhccccabcepoterantebsovcoutecdGogesanetes 53-854 | 374-90 203-64 4-894 os 744-100 | 83}-100 74-100 
SITTIN EU necenenavesnseseossdivccnescnsnnanes 854-100 100 64-100 | 893-100 | 784- 

Ordinary (£1) po, | 186% | 348%! 
Harned last year .......sesssseessseessseessveessoes 14+3% | 20-3% | 24-19% | 39-4%(a)/ 29-8% | S5°E%> | 15 pala) 190% 
a eanearaemrniiait 9:0% | 17:0% | 11-5% | 35-0%a)} 21:0% 46/3, | 40 an 
Present price, £1 shares................ceeseseeees 20/- 46/- 27/- 81/3 40/- 0 \e15 9 0 \89 6 0 £19 ae 
Yield on earnings (%) .......s.scseseeseeseeeeees £14 6 0 |£816 0 |£17 16 O |£9 14 0 |£14 18 0 | £9 14 6 |s7 10 0 \£10 
Yield on dividends (%)........+..ssesseccseeveeees £9 0 0/7 8 Of] £810 O |£8 12 0 |£10 10 


* Latest available year. { Free of income tax. § Including share premium account and “ carry-forward. 
} Including amounts carried forward. 


: of tax. 
(a) £1 unit of stock. (b) Including 7 per cent. maximum ordinary shares. (c) Of which 5 per cent. free 
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Watney, 
Combe, 
Reid 


—_——_-— 


June 0 


(#000 
1,551 
1,632 
1,489 


690 
134 
1,055 


6.651 
4.10 
3,18 


December 19, 1931.| 
ww 
,centuated this tendency. This was doubtless in Lord 


-jowden’s mind when he budgeted (so far as can be de- | 


jiced from his revenue estimate) for a falling off in con- 
ymption, after the higher duty, of between 174 and 20 per 
nt. Actually, the November drop of 21.9 per cent. was 
rot much above the higher of these two figures. As the 
jiscrepancy is believed to be decreasing week by week 
fyrther experience may well show that the late Chancel- 
or sestimate was not very far out. Even if the full revenue 
pudgeted for is not realised in what remains of the present | 
‘nancial year, it may be that the Treasury will obtain | 
jizher total revenue under the new regime than the old, | 
nd will, therefore, be loath to lower the duty. Inci- 
jentally, although the average decline in the barrelage 
harged with duty over the two months of October- 
November comes out at 24.37 per cent. expressed in | 
tandard barrels, the decline in terms of bulk barrels, as a | 
sult of changes in gravity, is estimated to have been | 
oplv about 18 per cent. 


If brewery shareholders are to be required to face the un- 
pleasant prospect of a period of reduced profits, it may, at 
Heust, be urged that this contingency has been forced on 
them somewhat later than on their colleagues in most 
other industries. Since the war, brewery earnings have 
been distinguished, in the majority of cases, both by their 
stability and their high average level. An analysis of 
fures given in the Brewery Manual last September, sup- 
plemented by particulars up to the present month, shows 
that, even in a period of trade depression, out of 222 
breweries with an ordinary capital of £75 millions, some 
169 companies, representing 83 per cent. of the total 
capital, paid dividends of 10 per cent. and over, while 47, 
accounting for nearly one-third of the capital, paid divi- 
dends ranging from 20 to over 35 per cent. Our own 
regular compilations of British industrial profits show the 
following results over the last eleven years :— 


Breweries. All Groups Analysed.* 


Leporta 
ublished 


juring Earnings | Dividends 


Twelve Months| No. of Mernings } Dividends! wo, of : per 


. ~ : r er . . pe 
« June 30. |Companies. Ora’ Share. Ora Share,| Combai. Ord. Share.}| Ord. Share. 


| | 
| | 
| | 1,353 
1,386 
| : . 1,358 

: : 1,406 
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1,443 
1,475 
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| 
1,699 


et et ee 


1,742 
1,771 
2,053 
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22°3 


| 
| 
1,700 | 


16°6 


* Including electrical, financial, catering, textile, iron and steel, engineering, shipping, 
plantation &c., trades. 

~ Total ordinary capital, £73,749,408. 

. Total ordinary capital, £1,367,036,006. 


How far has brewery output, during the present depres- 
sion, fluctuated by comparison with that of industry as a 
whole? An approximate answer is given in the table below, 
whieh sets out, quarter by quarter, since the beginning of 
1929, (a) the Board of Trade’s index of production in ten 
oi the leading British groups of industries, and (0) the beer 
brewing figures, estimated in terms of bulk barrelage, 
which is a better index of ‘‘ factory activity ’ than the 
standard barrelage figures, which are affected by variations 
in gravities. The average for the year 1929 is taken as 
10 in each case. 

The beer brewing figures have a wider seasonal fluctua- 
tion than those of British industry generally. The nine- 
month and yearly averages, however, sugyest that, up to 
last September, the brewing industry had taken the 
impact of economic depression later than most other 
trades, and had shown an appreciably smaller decline 
during the period of the slump. The above figures do not 
include imported beers, which represent almost exclusively 
the produce of the Irish factories of Arthur Guinness. 
Following the latter company’s extensive advertising 
campaign, a marked rise occurred in imports in 1930. A 
slight decline was registered, however, in the eight months 
to August this year, followed by a drop of 234 per cent. 
in October and November (as compared with the same 
months of 1980) after the imposition of the higher duty. 
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PRODUCTION IN TEN British INDUSTRIAL GROUPS, AND IN BEER 
Inpustry (BULK BaRRELs). 
(Average, 1929 = 100.) 
British Industrial 
Activity 
(Board of Trade 
Index). Beer Brewed. 
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First Nine< 1930 93°5 
Months 1931 82-4 

On whatever lines responsibility for the drop in beer 
consumption be apportioned, as between decreased 
national purchasing power and increased taxation, a de- 
cline in brewery profits during the next few months would 
appear to be a contingency of which shareholders should 
take due cognisance. They will look, naturally, for greatest 
relative stability in profits to those companies whose effi- 
ciency is high, whose internal finances are strong, and 
whose capital structure is relatively ‘‘ low-geared,’’ i.e., 
contains the lowest proportion of fixed interest to equity 
stocks. The post-war financial policy of the brewery in- 
dustry has been commendably conservative, and the re- 
serve position of most companies is strong above the 
average, though a higher proportion of reserves is fre- 
quently invested ‘‘ in the business ’’ than in outside 
securities. On the other hand, most breweries have large 
amounts of debentures and preference shares outstand- 
ing. The table at the foot of the previous page gives 
relevant particulars for a number of breweries, and enables 
the investor to see how far recent profits have fluctuated, 
what are the dimensions of ‘‘ free reserves,’’ and of 
“* outside securities,’’ and how different stocks ranked for 
priority in the distribution of earnings in respect of the 
last complete year. 

The figures may tend to reassure nervous holders as to 
the prospects of brewery shares in the immediate future. 
They show that earnings could fall by one-half to two- 
thirds without encroaching on the requirements of pre- 
ference shares, and by one-fifth to one-fourth without 
necessitating any drafts on reserves and amounts carried 
forward, in order to maintain ordinary dividends at 
last year’s levels. That there will be some reduction 
of dividends is more than probable, but the figures in the 
last two lines of the table suggest that the share market 
has already discounted this possibility to a considerable 
extent. Earnings over the next few months will be 
governed not merely by factors resulting from the 
maintenance or possible modification of the present level 
of taxation, but even more by prospects of economic 
recovery in the world in general and Great Britain in 
particular. Shareholders, however, may desire to look a 
little further ahead. The future historian, who is in the 
happy position of regarding even the cataclysm of 1930-31, 
in perspective, as a melancholy episode in the world’s 
onward march, may deem the period, nevertheless, a 
decisive one for the brewery industry. He may find that 
a hard-pressed Chancellor of the Exchequer, in Sep- 
tember, 1931, unwittingly brought the industry sharply 
against a problem which, in any case, it must have faced 
sooner or later—that of maintaining a rate of profit, well 
above the average for most other industries, in the face 
of a steady decline in consumption. The industry has not 
been unaware of the latter’s long-term trend, which has 
been attributable mainly to a historical change in national 
habits, whose roots go deep. 

The brewery trade’s efforts to meet this situation have 
comprised, on the one hand, a progressive reduction in 
working costs through closer organisation and enhanced 
internal efficiency, and, on the other, a rebuilding and 
modernisation of retail premises and a gradual but steady 
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movement away from the mere selling of drink towards 
lt may be 


‘* refreshment catering ’’ in a broader sense. 
surmised that what the trade really fears, at the moment, 


is not a temporary period of lower earnings, due to 
abnormal depression and taxation, but the possibility that 
part of the resultant drop in consumption may be per- 
manent—that those, in short, who drink less beer from 
compulsion now may drink less from choice later on. This 
is a question whose implications brewery directors and 
shareholders will not overlook. Disregarding the purely 
short-term aspects of the matter, the net result of Lord 
Snowden’'s intervention two months ago may be that the 
in the industry’s 
methods, scope and objectives, which has been proceeding 
for at least a decade, may be considerably expedited. It 


pace of the 


‘ silent revolution 


remains to be seen whether the process, meanwhile, will 
call for lower dividends and the retention of even larger 
earnings for capital purposes. 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXOHANGE. 


SETTLING DAYS. 

TICKET. | Account. 

January 5. January 7. 
MarKET conditions remained dull and largely featureless, 
the volume of business showing a daily decline. Apart 
from Japan’s decision to leave gold (the effect of which 
is discussed in an Investment Note on page 1190), the 
week’s news was colourless, all concerned preferring to 
await the issue of the report of the Basle Committee 
before committing themselves either way. The eloquence 
of American Congressmen was scarcely a market factor, 
though the appreciable hardening of American political 
opinion against war debt ‘‘ concessions ’’ provoked a 
certain misgiving. The pound sterling remained rela- 
tively stable, immediate interest being transferred to the 
Dutch guilder as the possible next object of ‘* attack ”’ 
in the *‘ gold struggle.”’ 

The Gilt-edged market proved surprisingly sensitive, 
prices receding at the outset, after the previous week’s 
recovery. Although the market believed that some large 
interests might desire to lighten their holdings, they were 
regarded as strong enough to nurse the market on any re- 
action. Prices, indeed, were firm again in mid-week, but 
reacted after the Bank of England’s decision not to alter 
its discount rate. Long-dated India loans had an easier 
tone, but the official statement that Australia would meet 
her January lst commitments in London without diffi- 
culty caused a moderate marking-up of prices of 
Commonwealth issues. 

The Foreign Bond market was subdued and generally 
depressed. German issues were unable to maintain their 
initial firmness, and French railway sterling bonds further 
lost ground despite the steadier exchange. Argentine 
issues were in moderate demand, but Brazilian bonds lost 
ground on the restrained references to the outlook in the 
speech of the chairman of the Bank of London and South 
America. A pessimistic construction was placed on the 
news from the East, the abandonment of the gold stan- 
dard being regarded as a sign of a difficult Japanese 
financial situation, while the resignation of the Chinese 
President and the Nanking student disturbances were 
taken as auguries of further political instability in China. 

Home Rails were lower on scattered selling, the market 
choosing to regard the week’s traffic figures as unfavour- 
able, although the aggregate decline was little more than 
that of the previous week’s returns. Great Western 
was among the worst sufferers, despite an estimate that 
the company would pay a dividend of 3 per cent. for 
1931. Among foreign railways, Argentines were firm at 
the outset on favourable crop reports, but were subse- 
quently neglected. Canadian Pacific were steady. 

The Industrial markets were dull, listless and un- 
settled, operators seeing little to ‘‘ go for ’’ at home or 
abroad, while the mood both of New York and the Euro- 
pean centres was unfavourable. Textile shares were 


easier on fears that Japan’s departure from gold would 
remove the differential advantages of British producers 
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failed to hold its rise, and the absence of official con. 
firmation of the reported restriction negotiations 
discussed on page 1192), left the share market unsup- 
ported in the face of the poor American rubber consump- 
tion figures for November. Tea shares remained quiet and 
uninteresting, though prices, with a few exceptions, wer 
maintained. The prevailing apathy made the mining share 
markets even less responsive than before to moderately 
favourable developments. Kaffirs showed not a spark of 
life on the publication of the batches of December divi 
dends. The East Rand payment alone—the first since 
1924—aroused any enthusiasm, payments in some other 
cases failing to come up to the highest market expectation. 
Among Rhodesians, Rhokana were weak, the speech of 
the chairman at the annual meeting suggesting that the 
percentage of copper restriction at present under discus 
sion among the world’s producers, was much more severe 
than had been anticipated. Tintos slumped further, 
though reports of a pending capital issue were discredited. 
Tin shares failed to respond to the higher price of the 
metal. The market received a pleasant surprise when the 
Burma Corporation, which had passed its final dividend, 
declared an interim dividend and bonus totalling 2 annas 
per share. 
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FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The week opened inauspiciously, with many prominent 
yes at new low levels. Among the more serious features 
ys the weakness of bonds, which continued to be offered 
behalf of investment trusts and banks, as well as 
ate individuals. Selling of Japanese bonds was limited 
the general belief that J apan would be able to maintain 
r dollar payments, but in other parts of the bond market 
» selling was undoubtedly of a forced character. The 
<ubility of share prices at the outset was due to condi- 
ons ruling in earlier weeks, including depressed trade, 
her taxation prospects and, to some extent, bear 
reculation. The Stock Exchange, however, during the 
ek, has published a survey showing that although the 
ort interest increased during November by more than 
0,000 shares to a total of 3,500,000, it was widely 
‘tributed over many stocks. Mr Whitney, the President 
the Stock Exchange, has deprecated the giving of exag- 
sated significance to short sales as a depressing factor in 
narket prices, his analysis showing that frequently such 
Jes account for a limited proportion of the total trans- 
tions, and that, in any case, the real factors determining 
he level of prices are outside the control of any market 
nerators. Railroad stocks were steadier than in recent 
eeks. The passing of the Common dividend of the Balti- 
nore and Ohio was expected. Official news of the attitude 
{the Union representatives towards the proposed wage 
uts was still lacking, but it was understood that the 
letermined attitude of the railroad executives had some- 
chat influenced the Union leaders, who were discussing 
he advisability of acceptance of a 10 per cent. reduction, 
mn conditions promising stability of employment, as an 
ternative to involuntary acceptance of a larger and un- 
onditional cut later on. On Thursday renewed weakness 
yecurred all down the list, and prices generally sought 
ower levels. 
Commodity prices were uncertain, wheat breaking 
harply on Wednesday. Steel operations are now esti- 
nated at 25 per cent. of capacity. Freight car loadings 
or the week ended December 5th were 636,463, against 
558,904 in the previous week, 787,173 in the corresponding 
eek of 1930, and an average of 937,959 over the period 
1924-30. The New York Times business index for the week 
to December 5th was 63.8, against 63.7 for the previous 
week, 
Dec. Dec. Dec. Dec. Dec. Dec. 
3, 10, 17, _— -— 
1931. 1931. 1931. 1931. 1931. 1931. 
9t A 6b t 399 37 
99% 986 97% 
1004 100% 100 
100% 100% 100 


a 

Amer. Smelting ..... 

Anaconda ........ eeee W. Union Tig. ...... 
Bethlehem Steel .... 

Chrysler Motor ...... 13 Associated Gas “A” 
Com Produce Rf... 46 Pan. Amer. B. ...... 
Eastman Kodak..... 84 A 

Gen. Electric (New) 3 
Gen, Motors ......0.6 . 58 
Int. Harvester ...... 27 254 23 ornia ...... 284 
Montg. Ward.......2. 8 30% 


By courtesy of the Standard Statistica Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 =100) :— 

1929. 1930. 
———$——__——_ + 
aoao Highest. os 
ine | use| sea | lee 
7-6 | 380-4 | 153-2 | 267-4 


140-3 | 228-1 | 108-5 | 184-2 


adu 


§-95% | 5:91% | 8-61% 
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DAILY AVERAGE OF 50 AMRRICAN COMMON STOCKS (1926 = 100). 


—— 


steeeianek mamta 
Highest | Lowest 

of 1931 | of 1931 | Dec. 9,| Dec. 10,} Dec. 11, | Dec. 12, | Dec. 14, | Dec. 15, | Doc. 16, 
(Feb. 24). |(Dec.16),| 1931. | 1931. | 1931. | 1931. | 1931. '] 1931. '| 1931. 


Wo | we 67-6 | c6-1| e4-2 | 63-5 cas | 63-3! 61-6 


ToTaL DeaLines 1s New York. 


| Dec. 10, | Dec, 11, | Dec. 12, | Dec. 14, | Dec. 15, 
1931. | 1931. 1931. 1931. 1931. 


| | 
2.700 | 2,400 | 1,500 | 2,900 2,600 } 2,000 
| 
+» | 12,822 | 14,240 | 10,115 | 16,873 | 17,392 | 15,354 


___540 470 331 670 680 470 


© 2-hour session. 


PARIS. 

The Paris Bourse opened with a dull appearance on 
Monday, quotations showing considerable irregularity, 
with a downward movement on balance. The abandon- 
ment of the gold standard by Japan produced an un- 
favourable impression, and in other respects the market 
Was inclined to take a restrained view of international 
possibilities. On the other hand, a keen demand was in 
evidence for Rentes from certain public institutions, 
prices rising steadily. Rio Tintos were out of favour, 
though the fall was checked by bear covering. The mid- 
month settlement was carried out under depressing con- 
ditions. A firm tone obtained on Thursday in most 
sections, Rentes continuing in demand. 


Dec. Dee. Dee, 
10, 14, 17, 
1931. 1931. 1931. 
Banque de France 10,700 11,305 11,190 | Wagons Lite 
Orédit Lyonnais... 1,465 1,520 1,550 | Mexican Kagle ... 
11,860 11,875 | ** Chartered” ...... 
202 196 


01 1,115 1,175 
11,610 11,740 10,950 


AMSTERDAM. 


A better initial tone obtained on the Amsterdam 
Bourse, though business continued of small proportions. 
The appreciation of sterling was favourably regarded, but 
the depreciation of the Dutch florin checked speculative 
operations in the home market, though its effect on 
quotations, with a few exceptions, was not considerable. 
Unilevers, Philips Lamps, and Royal Dutch all opened 
firmer, but failed to hold their rise, Royal Dutch falling 
on Wednesday week to a new low level. Rubber shares 
relapsed into idleness on the absence of authentic news 
regarding the London negotiations. The bond market 
was relatively firm, but ‘‘ Young ’’ bonds were again 
largely on offer. 


Dec. Dec, Dee. | 
10, 14, 17, 
1931. 1931. 
53% German 29% 29 Steel Common 
Unilever N.V. ... 91 =f A. K. U. 
Philips’ Lampe ... 80 83 Ford Motor ... 
Netherlands Ship Deli Batavia 
Union 61 59} Royal Dutch 
Java Cultuur 1244 )=:123 ‘ 


OTHER CENTRES. 


In most of the minor European centres Bourse condi- 
tions were dull and inactive. Brussels made a fair start, 
but profit-taking occurred in mid-week. Milan had a 
heavy appearance, the sharp fall in Banca Commerciale 
causing sympathetic weakness in other markets. Copen- 
hagen remained depressed, and Stockholm was quiet, 
while the unexpected announcement of two important 
bank failures tended still further to retard business at 
Oslo. Permission has now been granted to members of 
the Berlin Bourse to meet for one hour each week to 
discuss questions of the moment, but not to deal or make 
prices. Unofficial quotations have shown a further 
decline, Dye Trust being done at 71.50 (against 84.00), 
Siemens at 105.00 (against 108.00), A.E.G. at 25.25 
(against 27.75), and Reichsbank at 65.50 (against 67.75). 
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| Price | Price | 
re | ie | Present 
| 6, ' Yield. 
1931. | 93h | Fall | 
|@ea 4. 
6/-| 5/3| -94| wa 
22/6 | 21/3 |-1/3 16 9 0 
31/3 | 30/- | —1/3| 10 0 0 
9- | 9/6 +64 | 13 13 0 0 
15/- | 15/- Nu 
Y3| 3 | ... Nil 
«AIS | 32) | — 3s | 140 0 
5/- | 4/9 | —3d 
lo} 1/9} —1ya Wi 
18/9 | 16/3 | —2/6| 12 6 3 
6/- | 5/9] — a 
3/9| 3/9| .. | 2613 3 
144, 13; -1 | 10 5 0 
35/- | 33 | —a/-| 10 12 oF 
21/3 | 20/-| -1/3| 5 0 0 
17/6 17/6| ... | 20 00 
19/3x, 19/3 | 2. | 8 3 3 
17/6 | 17/6 | s Nil 
10/- | 1/-! ... | 5 0 0 
I~ | 3/- | ~ | 8 6 9 
13/9 | 12/6 | —-1/3| 12 0 0 
23/14} 22/6 | ~744) 10 0 0 
11/3; 10/- ; —1/3| 20 0 0 
| 24/3 | 25/-| +94} 6 8 O 
55/- | 55/-| .. | 7 6 0 
26/3 | 25/- | ~-1/3| 6 0 0 
| 8b | lb... Nil 
35/- | 35/- 790 
26/3 | 25/- | —Y3} 712 5 
23/9 | 23/9) .. | 5 1 If 
| 15/- | 75/-| ... | 613 3¢ 
13/9 | 13/9 1/469 
\ 3 - | 9 6 @ 
| 28/9 | 26/3 | -2/6] 118 1+ 
| 1S/- | 12/6 | ~2/6| 4 0 0 
ok ik | Nil 
j 9 | 14/6 |—6d | 8 7 3 
| 19/44) 17/6 a Nu 
| a3j-x azj- | . 800 
| 46/3 | 46/3 699 
ae | 4/6\ ; Nil 
10/6 | 10/6| ... | 5 70 
38/9 | 40/-|+1/3} 6 5 @ 
7/6 | 7/6 | Nil 
50/- | 50/- 8 0 0 
13/6 | 13/3 | -34} 600 
=| ee | ae | -3d; 469 
15/6 | 14/- | -1/6; 811 0 
4/6 | 4/-| —6a Nil 
75/- | 73/9 | —1/3| 6 6 Of 
$1t; $lt |-8 3% aa 
| $124 $l | —$14 i ' 
a1/3 | 21-3, ... | 7 1 2 
oA } £6} | eee eee i 
' 21/3 | 20/93} ... | 616 0 ‘, 
21/3 | 20/9x! | 715 0 
42/6 | 4l/3x. .. | 9 8 9 ih 
36/— | 35/74 —444) 11 7 0 ae Eb 
97/6 | 97/6 412 6 : ; 
29/44) 26/33 ine 1013 3 5 ae | 
90/- | 90/- 369 : , 
3/9} 3/ 815 0 ae: 
5/- | 5/- | Nil ae 
5/74, 5/78) Nil oo tae 
25/- | 25/- | 900 Pik a | 
68 63 | -5 |10 5 9 Lan | 
-| 58 | 58 | 11 2 0 ‘ oe 
| 16/3x, 75/- |-U3| 412 @ th! 
| 12/6 | 13/9 | +13 Nil 1] 
26/3 | 26/3} .. | 700 2 
17/- | 17/- | . 1115 0 We 
21/3 | 21/3 | 611 9 by 
18/9 | 18/- | —9d | § 10 Of hi 
23/9x) 22/6 | —1/3| 817 0 
j- | 32/- | —1j-| 6 5 0 4 
£5 | ooo cn 
| 41/3 | 40/- +714} 615 0 " j 
, 50/- | 48/9 |j—ays on n | 
| 26/3 | 25/-x) +434) 6,8 0 _ | 
. | 24/3 | 24/3 900 ‘i 
7/6 | 25/6 | —2J/-| 7 8 0 
35/- | 35/- 66 9 
8/- | 8/- 
10/- 
| 15/- | 75/- | 
4/74 an 
i || 26/33 / 
2/6 | 2/6 
5/- | 5/- 
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: Issue | Amt. Price, Price, 

Stock or Share. price. | paid. | Dec. 9, 1931. | Dec. 16, 1931. 
Associated Electrical New Ord. ........00s. 21/- lgddis-4gd.pm| 9d.-3d. dis 
Central Electricity Board 5% ** A ”’ Stk, ei oes 94 ao 
CUBR ET, TED CIDR, Bho acccccccscscccosconsscens 5/- | fy.pd. 11/3-11/9 10/ uifs 
Bg Wa PO ME, BD cccccnonicecicccscconice £1 10/- 3/9-2/9 dis 4/- -3/3 dis 
Furness Withy New Oni. £1 ..............-.+ 21/- -. | dd.dis—3d.pm/] 1/3-9d. dis 
Galloway Water Power 5% Deb. 1947-91 | 93 25 i 


3-2 dis 
Grootvlei Prop. Mines ..........cccseeeeeeeees 


23-18 dis 

cm ion 1#-1 l*k-lf 
London and Thames Haven Oil New Ord. | 50/- | fy.pd. 3a-3 34-3 
L.G.0.C. New 5% Inc. Deb. .........2.-0086 . 93; 92-93 


Midland Counties Electric Supply New 
1/44-1/10$pm} 1/14-1/7§ pm 
4-1) pm par-1 pm 


SEL All cneedebnpbcomnennseennenouanssaneneveebien 24/- 
Odhams Press New 7% ** B"’ Deb. ........ 

Savory and Moore 74% Deb 
Tilling (Thos.) New Ord. £1 


Pererrer rte teri iry 





20 99-101 99-101 
30/- | 10/- | 17/6-18/6 pm} 17/-18/- pm 


INVESTMENT NOTES. 


Japanese Bonds.—The suspension of the gold standard 
by Japan was the signal for a general marking down of 
Japanese Government bonds—a procedure not entirely 
logical, since the external trading position of Japan should 
be assisted by the depreciation of the yen. Japan may, 
for example, recover some of the textile business she has 
tended to lose to Lancashire since Great Britain sus- 
pended the gold standard last September. It is true that 
the burden of Japan’s external debt will be heavier in 
so far as its service must be met in gold dollars, but, 
fortunately for the country, the major proportion of its 
external debt is due to Great Britain, whose currency is 
also on a non-gold basis. According to Moody’s *‘ Govern- 
ment and Municipal Record ’’ 63.36 per cent. of the 
Japanese external Government debt is held in sterling 
and 25.99 per cent. in dollars. Of the sterling loans only 
the 5} per cent. Conversion Loan of 1930 carries the 
privilege of interest payments in dollars or sterling at a 
fixed rate of exchange of $4.8665 to the £. The following 
table shows the decline in Japanese bonds which has 
occurred since September 29th: — 





Flat 
Sept.29. Oct.14. Dec.12. Dec.17. Yield 
o 


% 
4%, 1899 623 58 57 53 7:55 
5°, 1907 74$xd 70 71 66 7:58 
Japanese Govt.< 4% 1910 59% 53 544 52 7-69 
6% 1924 923 87 81 78 7:69 
5$°% Conv. 


1930 1074 1044 103 96 8-O9T 


City of Tokyo 5$% 1926... 843 77% 79 75 7:33 
City of Osaka 5% Ster.* ... 89 87 87 85 5:88 
City of Yokohama 5% ster.* 97} 95 98 67 7-46 


* Not guaranteed by Japanese Government. 
+ Allowing for gold premium on dollar interest. 


The market in Japanese bonds had been reactionary 
before the gold suspension, on account of the Sino- 
Japanese dispute. The political factor, however, is now 
regarded as less important than the economic. If the yen 
maintains a stable front at its lower levels a more 
confident view may be taken of Japanese Government 
securities, though there are certain features in the 


financial position on which the London market is not well 
informed. 


Cunard and White Star.—The suspension of work on 
the new Cunard liner took the share market by surprise. 
Though its causes were clearly understood, it was regarded 
as, to say the least, a bad national advertisement. The 
market had already discounted the probability of a further 
passing of the ordinary dividend, and the shares, which 
were 8s. on the eve of the announcement, are now no 
lower than 6s. 6d. The preference stocks were more 
greatly affected, the 5 per cent. cumulative falling from 
53 to 40 on the company’s statement that after providing 
for depreciation there would be no profits out of which 
to pay the dividend for the half-year to December 31st 
next. The suspension of building of ‘‘ Ship No. 534 ’’ is 
discussed elsewhere in this issue. The company’s circular 
to shareholders, in addition, gives valuable information 
regarding recent abortive negotiations for the purchase of 
the White Star Atlantic fleet. It would appear that the 
initiative came originally from the Voting Trustees of the 
Royal Mail Company. In October, 1930, at the latter’s 
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directors offe 
White Star ships for a Shee 1 Purcha Certain 


made their acceptance conditj amount 

t lonal o + but 
oe towards the company, in ae Treasury’ ex. 
034 “" and her projected sister ship, the fina ae 


under which the ‘‘ Mauretania ” neial tern 
. nia “" and the “ Jy 8 
were built. These not being forthcoming sutsitana 
offer was refused, and the matter remaine © Cunard’ 


ained in abeyance 
r, the Cunard wa 
By that time, presum, 
unard profits precluded 


for eight months. Last June, howeve 
again asked to take an interest. 
eee effect of depression on C 
a cash offer, and the Cunard sugo 

White Star ships should take aia. Payment fo 
shares. This suggestion, in turn, was ir, ordinary 
October the directors were again punened t Put lat 
offer, considerations of ‘‘ the national inten se 
invoked on this occasion. They departed eon 
sufficiently from their previous standpoint to off 
White Star fleet (including a new ship, the ‘ 
then under construction) some £500,000 in ¢ 
undisclosed balance in income debenture stock, wit} 
over-riding guarantee that, up to 44 per cent., the he 
on such stock would not be less than any dividend aa 
Cunard ordinary shares. This offer was also lens tt 
would appear, indeed, between the lines, that os 
parties were never in sight of an agreement. The Cunard 
statement suggests that accord could not be reached q 
regards fundamental matters such as the valuation of th 
White Star ships, the terms of payment, or the conditions 
surrounding the purchase of the ‘* Georgie ’—the Royal 
Mail trustees apparently desiring that the Cunard should 
assume liability for a bank loan of £670,000 and should 
accept £453,000 of bills drawn by the builders. In the 
light of last week’s news it would seem that the Cunard 
Company went to the extreme limit of concession, having 
regard to its own financial position, without being able to 
satisfy the legitimate desires of the Royal Mail trustees. 
It is, indeed, unfortunate from many points of view that 
an offer which the Cunard Company would doubtless have 
welcomed in normal times should have fallen to be made 
under present conditions of world-wide shipping depres- 
sion. As Sir Frederick Lewis hinted at the last Furness 
Withy meeting, negotiations between the latter company 
and the Royal Mail trustees have also been broken off, for 
the present at least, and it is evident that the task of 
easing the Royal Mail group's position by judicious dis- 
posal of certain of its saleable assets is proving anything 
but easy. 


” bein 
ordingly, 
ter for the 

Georgie,” 
ash, and an 


Royal Mail Report.—The report of the Royal Mul 
Steam Packet Company for the year ended December 3lst 
last serves merely a formal purpose. The group 5 position 
was explained in painful detail as long ago as last February 
by Sir William MecLintock, and the real interest of deben- 
ture and stockholders lies in the scheme of re-arrangement 
which the voting trustees have the onerous duty of — 
lating early next year. ‘The report gives the loss for - 
as £566,219. This figure affords some indication of t e 
company’s trading difficulties during that yeur, oT - 
little precise significance, since it has been struc : = 
making any allowance for depreciation. It ~~" y ed 
not include any receipts by way of profit on the sa a 
ships and investments. These have been put to - : 
and are shown separately at £303,289. They ae ding 
have arisen mainly from the sale of the compaiy z - 
of the ordinary and preference shares of the : alt 
Navigation Company. Sir William McLintock’s . . : 
of the company’s 1930 net loss, last February, = 
to have been conservatively framed, the figure giv a : 
present report, on a comparable basis, ame with its 
less. A comparison of the present balance 8 es ’ 
predecessor appears on a later page, and = ae 
the Cunard Company’s statement with rep urehase 
tions with the Royal Mail voting trustees _ e a ding 
of certain White Star ships is given In a Hing thei 
‘* Note.’’ The Voting Trustees are apparently rs ‘nerea 
task, the difficulties of which have agen on to fae 
since their first appointment, with a ages ing ava! 
up to realities on the one hand, and Saltese Mitchel! has 
needlessly on the other. Mr P. G. My 
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that a reconstruction scheme had, in fact, been prepared 
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some chairman of the Royal Mail Company, and further 
hanges are announced in the board—whose members, at 
heir own request, are receiving no fees. Mr Walter 
Runciman has resigned his deputy-chairmanship on his 
ceptance of office in the Government, Mr W. Lewis 
saving taken his place. 


highest level by research on a national and international 
basis. Mr Mitchell pointed out that it was not the 
material which was at fault, but the market for it—that 
provided the company could get a sufficient volume of 
work to enable it to keep up a fair percentage of pro- 
duction, reasonable profits would be realised even at 
to-day’s prices. He adduced the following figures of 
output in support of his point :— 





Africa Reconstruction.—In a ‘‘ Note” j Year to Year to 

wane reek’s issue, dealing with th Rss of Sept. oR, Sept. 50, Reduction 
pur last we ’ g € accounts of 1930. 1931. This Year. 
tnited Africa, we remarked that a revaluation of the Tons. Tene. oy, 
red assets, Which had been promised for two years, om Reeinrenicieadeinininietnieens 5,197,942 2,244,690 29°81 
ould involve a drastic writing-down of the share capital. Pi. Qreeeeeeeeeeceeeeeeeeeees 1,141,257 680,137 40-40 

‘ ; fale 1E : ; MOM: sevecnccceseceeees 1,036,270 588,511 43-21 
Tio chairman of African and Eastern Trade Corporation Steel ingots ... . 

he ’ , teel ingots oe... 1,039,298 617,506 40-58 
at the shareholders’ meeting on Wednesday, announced | __ Finished steel ............ 792,835 492,668 37-86 


Invoiced value of sales 


(excluding bridges)... £10,340,297 £6,665,489 35°54 


With regard to rumoured merger schemes on the North- 
Kast Coast, Mr Mitchell emphasised the necessity of 
large-scale reconstruction, but dropped no hint as to the 
stage reached in any specific negotiations. He insisted 
that to be effective every scheme would necessarily 
involve specialisation of output and a higher degree of 
concentration than had yet been realised in this country. 
The capital expenditure would be heavy, and there would 
not have to be any misdirection of effort or unnecessary 
duplication of outlay. 


in collaboration with the Unilever group, involving the 
writing-down of the United Africa assets by about £8 
millions, a rearrangement of the equity interest (giving 
the Unilever group 80 per cent. of the ordinary shares 
against the present 55 per cent.), and a diminution of 
the 50 per cent. voting rights now held by African and 
Eastern. This appears to be a hard bargain which the 
shareholders of the African and Eastern should not accept 
without careful consideration of the facts. Colonel Bed- 
dington, their chairman, explained the tight corner in 
which United Africa found itself. As is usual, the banks 
and acceptance houses, which he called ‘‘ the credit- 
sivers,"’ were blamed for the trouble. In view of the 
limited facilities which the credit-givers were prepared to 
crant for 1982, it was found that a sum of not less than 
(3, millions of fresh capital would have to be introduced 
into the business. This would involve a subscription by 
African and Eastern, in proportion to its existing equity 
interest, of £1,579,623. Unfortunately, the African and 
Eastern had only £500,000 available. The Unilever group 
suggested that they would be willing to subscribe £3 
willions of fresh capital if the African and Eastern sub- 
scribed £500,000, on_ condition that the capital of the 
United Africa should be written down from £15,731,600 
to about £7,750,000, that the total share capital should 
be of one class, held as to 20 per cent. by the African 
ind Eastern and as to 80 per cent. by the Unilever group, 
and that the articles be altered so that African and Eastern 
should cease to have an equal vote in the affairs of United 
Africa and should be represented on the board in future 
by three directors only. Further conditions were that in 
the event of new capital being subscribed the African and 
Eastern should be invited to subscribe pro rata, and that if 
the profits of United Africa available for distribution per- 


South Durham and Cargo Fleet.—The latest results of 
these ‘* Furness,’’ North-East Coast iron and steel com- 
panies may be read side by side with those of Dorman, 
Long, with whose name they have been linked in recent 
unofficial reports of merger negotiations. South Durham 
Steel and Iron shows a trading profit of £56,411, compared 
with £85,044 for 1930. After deduction of the usual 


STANDARD BANK 


OF SOUTH AFRICA umreo 


Bankers to the Imperial Govermment in South Africa; and to the 
Govermments of Northern Rhodesia, Southern Rhodesia, Nyasaland 
and Tanganyika. 








CAPITAL Authorised and Subscribed £10,000,000 
CAPITAL PAID UP... .. «... £%2,500,000 


mitted it, the Unilever group would agree to such a distri- RESERVE FUND a) ae £3,164,170 
bution as allowed African and Eastern to receive by way CAPITAL UNCALLED .. .. £7,500,000 
of dividend on its holding of the reduced share capital £13,164,170 
a sum equal to the annual dividend of £18,000, payable Se 


Board of Directors. 












on its present issue of the ‘‘ A ’’ preference capital, any 


is ; 7 : : ini Reiers Arbuthnot, Esq. Horace Peel, Esq. 
lisagreement about distribution of profits being settled |] RH": the Harlot Athlone. K.G- Rt, Hon. the Earl of Selborne, K.G. 
by i j ; ; : Rt. Hon. Lord Balfour of Burleigh. William Smart Esq. 
by arbitration. “A special meeting of the shareholders of Stanley Christopherson, Kaa. Rt Hoo. Lord Sydenham, 

i ‘dward Clifton-Brown, Esq.  G.C.8.1ss ’ 
African and Eastern has been called for December 30th. se talinn ben a - 


The chairman intimated that the question of a writing 
down of the capital of African and Eastern would also 
have to be considered in due course. With regard to 
the outlook of United Africa, Colonel Beddington referred 
both to the serious fall in commodity prices and the com- 
petition of plantation-grown palm oil from the Dutch East 
Indies. Obviously, the company’s position, at the 
moment, is difficult, but African and Eastern shareholders, 
nevertheless, will regard the terms offered as severe. In 
particular, they are likely to ask why no effort is being 
made as regards the ‘‘ B”’ preference shares, of which 
£3,066,165 is issued as against £300,000 of “A” 
preference capital. 


in South Africa—James S. Shiel, G. F. Le Sueur, 
Joint General Managers in Sou J W.K. Robertson. : 
G 1 Managers in South Africa—Francis E. King. Herbert G. Hoey. 
ae * nccietent r scna Manager in South Africa—E. C. Frost. 
London Manager—Bertram Lowndes. 
Secretary—T. D. Williams. 





Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET. LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C. 2. 
West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 
New York AGBSNCY: “ WALL STREET. 
HamBurG AGENCY. 
Bank of British West Africa, Lta., 49-53, SOHA UENBURGER-STRASSE 


hes, Sub-Branches, and Agencies in SOUTH, EAST 
Over 370 Branches, suid CENTRAL AFRICA. 





EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 





















COMMERCIAL SERVICE. 


has over 370 Branches in Africa, and Agents and Corre- 
i throughout the World. The closest touch with Trade and 
Industrial conditions is maintained, with special attention to Com- 
mercial and Credit Intelligence. This service is available to 
Exporters, Importers and others wishing to develop trade with 
South, East and Central Africa. 


Dorman Long Meeting.—At the annual meeting of this 
mous iron and steel company, whose accounts we dis- 
“ussed last week, Mr Charles Mitchell drew an objective 
bicture of conditions in the industry. He dwelt upon the 
‘ndispensability of technical rationalisation for the in- 
“ustry as a whole, and the efforts his own company had 


nade to maintain their technique and organisation at the 


fa 







THE STANDARD BANK MONTHLY REVIEW is sent post free on appli cation 


THe : 
It gives the latest information on all South, East and Central African matters of 
Trade and Commercial Interest. 
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tax account,’ net profit at £35,068 compares with | has ordered a cut in the mainten and North Westen, 
299 96 =: vale hs :— a. ae ; f ; ance-day wa 
£39,229 for the previous twelve months : per cent., to be enforced immediately witha oY 
Year to September 30, the result of arbitration. A strike a Waiting jt 
1929. 1930. 1931. line. The President of the Atchison To k ollow on th 
£ £ £ will shortly move a 15 per cent, reduction ht Santa Fj 
ag paahidlaenentniainnini oat reas —— the procedure of the Railway Labour Act i ge Under 
eee 40,000 30,000 30,000 place into effect immediately the 10 per on the mee 
Debenture interest ...... 13,500 13,500 13,500 which has been ordered. It is considered possib reduc 
union leaders may eventually decide to dj € that th, 
Net profit ...........0...6.. 133858 Rs iseees bility of a wage reduction provided the ae the pon. 
Brought forward ......... 38, greater security of employment, and, in particule. Promise 
Preference dividend...... 18,000 18,000 18,000 “ Spread over ’’ the work on hand to avoid — 
° ‘ 9.5 : See NY furthe 
No. of times covered ...... 2-2 2-2 1-9 dismissals of men. 
Ordinary dividend :— $< 
Amount _............... 21,000 — —_ citi 
Earned % _............ 6-1 . ° Restriction ?—In the | 
BE cresscceccecenese 6 6 4 | been as high as Bed. before falling yuoy® rubber ba 
Carried forward ......... 138,664 138,893 141,961 . © falling back to 8d. Th 


rise followed a newspaper report that an 
The Cargo Fleet company has suffered less from the pre- principle had been reached between the Colona! Of 


vailing depression. Profit has actually increased from | and the Dutch rubber rowers providing { ca 
£83,809 o £85,667, and £45,000 is allocated to deprecia- | rubber production in Malaya = nas ms J ve an d 
tion instead of £43,000. Net profit is £1,473, compared | the Dutch East Indies by as much as 50 per cent. and 
with £976. For the tenth year in succession no dividend | that Dutch representatives, who had been in Englan 
is paid. The carry-forward is increased from £186,431 | had returned to Holland to secure the necessary crnsen 
to £187,904. Both companies have maintained their | to the scheme from a large majority of growers, The 
liquid position. In the case of South Durham a reserve | market had received earlier and hens ‘Sleuametentsd 
£1,285,000 is held against an ordinary capital of £350,000 | rumours with scepticism, but gave some credence to last 
and ‘‘ B"’ ordinary shares of £578,624 (which have not | week’s report. Hitherto, the Dutch Gevetemet ‘es 
yet received a dividend). The £1 ordinary shares at par | refused to move without a virtually unanimous apped 
yield about £4 3s. per cent., less tax, allowing for | from its growers, which has not been forthcoming. 
dividend. The ‘‘ B ’’ shares are quoted at 7s. 6d. Recently, however, Dutch opinion has hardened in favo 
of restriction, and Britain’s departure from the gold 
standard has brought matters to a head. The deprecia 
tion of the pound affords British producers an important 
i call leadi differential advantage, and the attitude of some Dutch 
——- a —— ow oe a growers is expressed by the statement that they desire 
article, which appeared in our issue of December , | 8! aoe a eee 
(page 1076), on the position of American Railroads, refer- | either that Holland s! = come off go - enable t - 
ence was made to the counter-proposals of the railroad | to compete with British growers - owe “ww at the 
executives to the proposition of the Interstate Commerce | Present low scale of values, “a t i ‘ eir wane 
Commission regarding the increase in rates. The Commis- | remains on gold, steps should be : en - ~ ns . 
sion suggested that the additional revenues should be | Tse of prices which would benefit Britis . ne a Pe 
pooled and the proceeds distributed among the weaker | ducers alike. How far the British Co - ad mt 
eompanies which were unable to meet their fixed a eee ee eee a 
re areas tet Ath sy 70 or oe es have been called for discussions at the Colonial ~ 
Sa ainda abandoned its high intentions. It has | during recent weeks, but the trade : : a oe 
approved of the rate increases without a pooling plan at | in the dark as “ the a Redhers Acq 
all, merely expressing a hope that the strong companies | merely regards . e eee cla fw eta 
will mbeke voluntary loans to the — coe _ se te tein eam the authorities. Meanwhile, rubber 
ing that it has no jurisdiction over such matters. was ! : stato of 
believed that db chenee of tone anticipated President | production and Sacer are - eae The 
Hoover’s reference to a proposed new finance corporation balance than can : — oe ad 
to make loans direct to railroads and render a pooling plan | world’s shipments for ; ee tee te Aqamsnliet 
unnecessary. The big railroads, however, having gained at 667,000 — es Seon Sidiewe having fallen off by 
their point, appear to have been willing to adhere to their | Period of 1930, oe z See . a1 per cent. Dutt 
first suggestion, for the latest reports refer to the formation | 54 rte od "Teialents +. have risen by 6 per cett. 
of a Railroad Credit Corporation to administer the revenues | East 1e8 €xports, ble more to estate than to native 
accruing from the increased rates and to make loans as | the increase a a ‘de American consumption bss 
required to the weak companies. With regard to the wage | rubber. On the demand side, 


inting, the low car production figures (pat 
problem, the railway union leaders are still deliberating = ap esi aeooly showing that rubber demand 


. sé 8 Rubber 

at present is chiefly for ‘‘ replacement a. 18.983 
ks in America increased during November by *, 

rennet denn tnye tons to a total of 202,501 tons, while rubber afloat fr 

. . , - t month incr 

Any reader who makes his first acquaintance with this journal | United States at the end of las DS 3, ol 

with this week's issue is invited to fill up the attached : 10,350 tons to a total ¢ a tons. a 

Publisher, “‘ Economist Newspaper Ltd.,” the other hand, over the last four months: Tnitad 

7 / anaoae Street, E.0.4. fallen. The consumption of countries outside — . 

* States is keeping up relatively well, oanet sent oa 

T particular, being well y a = on cent. 

decide to become becriber, it is understood that there will be | cumstances, restriction of anythl came t 
Ro a for the copies thus seceived, but otherwise I shall be | even if it fell short of complete enforcement in 60 P 








° market 

willing to pay 4s. to cover their cost. ducing areas, might be sufficient to ne eit asl 
prices, though whether it would be in a eam 

Name.......cccseseessoereeees pesuocesousabes ecveceosousnecbece cocveese .. | of the industry is another matter. It - ate 

= largely increase production costs. inte - i 

WRN << cscaaatecnesbaceonseametnantptentcieeteremar ciate cl ..| tions rose to something between 9d. ded. 


i f that inten 
effect in Malaya might be the reverse 0 Nlh” 
sienecinenmnnanenn sctvevsrecceessssereceesecevsesereee | SinCe it might drive out of production the ‘* marg} 
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tates Which are now existing on the brink of starvation 







_ tapping ** all out ’’. Temporary and non-economic 
Ly oe rises iD the past have been the bane of the rubber 
ta jystry. For an appreciation of the long-term prospect. 





+ rubber growers, in the absence of arbitrary measures, 
2 would refer our readers to an article from a corre- 
wondent which apears on page 1168 of this issue. 














silver and the Investor.—An informative Supplement 
_ silver,” published this week by The Financial News, 






- witains a fair statement of the case for and against 
re imetallism—a controversy, once regarded as extinct, 





hich has been given an apparent lease of life by the 
vent ‘“* revolt '’ of numerous countries against the Gold 
sandard. The Supplement, from the investor’s point of 
ew, enforces the lesson that silver, as a direct or indirect 












has nvestinent medium, is among the most speculative of all 
he mmodities. Apart altogether from any possible future 
mt hanges in the nature and volume of demand, the metal 
ite - found in association with many others, and is seldom 





never mined as an end in itself. Consequently, it is 
sracticeally impossible to ascertain the economic cost of 
‘Iver production in any single mine, and the amount pro- 
duced is influenced by the price of the metal only to the 
xtent that variations in the latter may affect a company's 
policy in treating ore with a relatively high or low silver 
proportion. Hence, speculative investment based on the 
adoption of any particular view with regard to the future 








ut 
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1a of silver, may take the form of a purchase of the com- 
ea modity, or of Mexican Government bonds (whose future 
i. prospects depend primarily on the course of silver), or even 
ur of the shares of large British companies—like P. and O., 
ld Indo-China Steam Navigation, or British-American 
la Tobacco. These companies, having a significant stake in 
ut the East, are likely to benefit from any rise in the value 
ch of the circulating medium of many Eastern countries. The 
te shares of companies which are predominantly silver pro- 
I ducers (situated mainly in Mexico and Canada), are 
he affected, at the moment, not only by depressed metal 


market conditions which give an uncertain quality to many 
balance-sheet valuations, but also by the fact that develop- 


0. ment in some cases, particularly in Canada, is not yet at 
as an advanced stage. Some of the largest producers are, in 
id fact, “‘ mixed ’’ concerns, like Burma Corporation, Con- 
I slidated Mining and Smelting, American Smelting and 
ce Refining, the Broken Hill group of Australian concerns, 
\ and the Electrolytic Zinc Company of Australasia. A pur- 
d chaser of the shares of these companies, however, is a 
is “bull ’’ not merely of silver, but in equal or greater 
e- measure of metals like copper, lead and zinc. 

e 


Tin-Dredging Results.-The annual reports of an 
5 important trio of the well-known Cornish group of Malayan 
; Eastern tin-dredging enterprises—the Malayan, Southern 
Malayan and Perak—strikingly reflect the results of 
restriction of output in conjunction with fall in the price 
of the metal. They also indicate what can be done by 
‘ficient management even under disadvantageous con- 
ditions. Despite the conduct of operations on a reduced 
scale, the Malayan Dredging last year reduced its mine 
costs to the equivalent of £59 15s. per ton of metallic tin. 
A net profit of £38,000 resulted (including £1,300 from 
realisation of investments), permitting the payment of 
lividends totalling 174 per cent. In respect of the year 
ended June 30, 1980, the shareholders received 474 per 
cent., but the earnings were swollen by £26,900 from 
realisations. Last year the substantial sum of £79,300 
Was expended upon additional dredging and other plant. 

€ charge against profit and loss was supplemented by 
the transfer of £10,000 from share premium account, leav- 
ing the balance-sheet entry at the very moderate figure 
: of £150,000. Investments at £231,900 are £62,000 down. 
: Of the company’s area of 2,177 acres, 953 have been 
worked out. The Southern Malayan—a subsidiary of the 
Malayan Dredgi made a net profit of £43,400, 
against £96,700, and paid 10 per cent. in place of a total 
of 274 per cent. By the year’s depreciation allowance of 
200, the book value of the plant and machinery has 


It 


8 ee ae OSS CDC le eel llC_Ci=eéi SS 











THE ECONOMIST. 1193 


been written down to £180,000. At £50,500 the invest- 
ments show an increase of £15,500. The area worked 
out amounted to 64 acres, but 30 acres were acquired. 
Southern Perak earned only £1,900, an individual adverse 
factor being the low values carried by the ground treated. 
By drawing to some extent upon the carry-forward, the 
directors were able to squeeze out a dividend of 24 per 
cent. For 1929-30 an aggregate of 18} per cent. was dis- 
bursed, leaving the enhanced balance of £15,650 to go 
forward. During the past session 403 acres were dredged 
out, making a total of 286 acres; but leases for an addi- 
tional 140 acres are in course of issue. By allotment of the 
17,000 reserve shares at 25s., the company has paid off the 
balance of the Trade Facilities loan and placed itself in 
a better financial position. The report of the Kamunting 
reflects the acquisition of the Pangnga undertaking— 
though the former property is situated in Malaya and the 
latter in Siam. Hence the fact that, despite restriction, 
the output amounted to 1,228 tons, as against 1,097 tons 
for the Kamunting only in 1929-30. The gross profit 
amounted to £37,900. Of this £11,780 was required for 
service of the debentures issued in conection with the 
absorption, the balance being carried forward. The direc- 
tors, however, consider that the position warrants the 
declaration of an interim dividend of 8 per cent. upon the 
increased capital of £625,000. The last distribution was 
10 per cent. in respect of 1928-29. Of the book premium 
of £50,000 arising from the issue of 1,000,000 shares to 
the Pangnga company, £48,160 has been written off to 
depreciation and the like. In the circumstances no signi- 
ficance would attach to any comparison of operating 
results. From the dividend receivable upon its holding 
of Kamunting shares, the Pangnga declares 2} per cent. 


This is the first distribution. The company was registered 
in April, 1927. 


Rhokana Corporation.—The report now presented 
covers the acquisition of the N’Changa and Bwana 
M’Kubwa undertakings. The accounts are therefore of 
a somewhat complicated character. In the balance sheet 
the shares allotted to the Bwana are taken at their former 
current vaiue of £6 5s., representing £3,343,750. From this 
is deducted the par value of the shares (£500,000), plus 
£522,350 for writing down the Bwana assets. Then the 
shares exchanged for N’Changas are taken at £6 7s., 
representing £800,670. The deduction of par value, with 
£464,300 for writing down, leaves £210,300. From the 
net grand total of £1,195,100, the sum of £119,000 is 
transferred to property reserve account. Amalgamation 
and debenture issue expenses—£181 ,600—are extinguished 
by the transfer of a corresponding amount from capital 
reserve account. The same fund is called upon to wipe 
out the £101,750 working debit in respect of the Bwana 
Mine (now shut down), also the shareholdings in concerns 
other than the Mufulira. Some 2} million 2s. shares in 
the latter concern figure at £822,100, plus £22,000. 
advances. The cash resources on June 30th were substan- 
tial, and about 14 millions remained to be called up on the 
debenture issue. The total indicated ore reserves in the 
N’Kana-N’Changa properties are set out as 270,780,000 


FIGURES OF 
ASSURANCE AMP, 


By careful and prudent administration the 
A.M.P. has made more than £42,000,000 
for the benefit of its Policyholders since 
ite establishment in 1849, and this, after 
providing for all expenses of management, 


commission, taxes, etc. A.M.P. premiums 
are low, Bonuses high and policies, ae 
befite the largest British Mutual Life 
Office, world-wide. Assets £83,000,000. 
Annual Income £11,800,000. Full par- 
ticulare on application. 


MUTUAL 
AUSTRALIAN PROVIDENT 
rerexngwinen : SOCIETY — sight 
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tons, averaging 4.3 per cent. copper—equivalent to 
11,788,560 short tons. The concentrator is now in opera- 
tion, and the smelter is due to start early next year. 
Presumably the scale of output by the Rhokana and the 
policy to be adopted in reference to the Mufulira await the 
outcome of the copper negotiations. At the meeting Sir 
Auckland Geddes, the chairman, stated that ‘‘ a satisfac- 
tory arrangement had been practically arrived at with 
regard to curtailment (of production)—dependent, of 
course, upon a further agreement being made on 
marketing. The cut proposed is no less than 75 per cent. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
British Overseas Bank, Bank of London and South 
America, National Bank of Scotland, Central Uruguay 
Railway of Monte Video, Orient Steam Navigation, India 
Rubber, Gutta Percha and Telegraph Works, Richard 
Thomas and Co., Agar Cross and Co., Hall’s Oxford 
Brewery, Samuel Allsopp and Sons, Showell’s Brewery, 
Camp Bird, and Santa Gertrudis. At the annual meet- 
ing of the Bank of London and South America, Mr Beau- 
mont Pease observed that the trade balance in favour of 
Argentina for the ten months ended October 31st last was 
76,954,000 gold dollars, but that this figure did not include 
the value of invisible imports, an amount which it was 
difficult to calculate exactly, but which was estimated by 
some to be in the neighbourhood of £30,000,000 per 
annum. At the annual meeting of Camp Bird, the chair- 
man, Mr F. W. Baker, pointed out that the sulphur supply 
of Australia was of very material importance to that 
country, for it was used in the manufacture of super- 
phosphates, necessary to Australia as an agricultural 
country. Reference is made to the question of taxation, 
dealt with at the Brewery Company meetings, in a leading 
article on an earlier page. 





CAPITAL ISSUES. 


It is announced that the result of the offer by Furness 
Withy of 2,000,000 new £1 ordinary shares to existing 
holders at 21s. has been as follows: — 


£ 
Rights to new shares exercised by shareholders...... 417,715 
Applications for excess shares ............sssseseeeeeeees 50,904 
Balance to be taken up by guarantors..............0..+ 1,531,381 
2,000,000 


This disappointing result is due entirely to unfavourable 
market conditions, which prejudiced the success of an 
issue of admittedly high standing. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Dec. 12, 1931, £102,183,041. 
Total, including conversion, recorded Jan. 1 to Dec. 12, 1931, £114,429,416, 


National Savings Certificates. 
Net receipts, week ended December 12, 1931, Dr. £150,000. 
Total net receipts, April 1, 1931, to December 12, 1931, £4,100,000. 


Conver- New 

sions or Money 
Nominal Repay- CashSub- First Further 
—. =. — Sepa, - 


Te the Public. 
Nil Nil Nil Nil Nil Nil 
To Shareholders only. 
Lancashire Traction £15,000 
6% debs., £10 at 75% ...... 15,000 see 11,250 5,625 5,625 


Total offered to Shareholders 
—_t> week ended Dec. 19, 











ED . sseveweeacenssinncsiacedvhe 15,000 oon 11,250 5,625 5,625 
Total Offered for Subscriptioa— Total Offered for Subscriptioa— 

Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 

Jan. ltodate— £ £ Whole year— £ £ 
a aipeds 114,290,666 102,044,291 1930 ...... 454,888,784 267,800,700 
SD ssccet 454,888,784 268,279,539 ET enticed 488,764,940 285,239,400 
1929 ...... 486,111,244 281,635,644 1928 ...... 693,100,056 269,058,073 
1928 ...... 542,634,256 368,253,273 BOO cscs ste 355,165,970 
MT sseses si 353,939,312 ED. ccosek ue 230,782,600 
1926 ...... ae 230,732,601 1925 ...... aah 232,214,500 
= ne 231,914,268 a aa 209,326,101 


1924.2... se 209,326,100 ' 1923 ...... a 271,399,173 
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Nature of Borrowing. = 


Preference 
Debentures, Stocks ang  «™linary 
Bonds, &e. Shares ‘ete 
" 
hilaiedicikst 74,835,599 ¢ . ™ 
Sate ena 230/364°842 tere 22 pati 883 


2 
227,65 som a 
658,500 15,548 800 
aie rae 31,543,400 Lie ans 267,809 
228958 000 42°062:600Lan'ana'ggn 285.238 44 
145/180" 36,836,600 89,371'4 369,054 ly 
180,000 39,393,200 q6'299'40) S85 15k 


By Stock Exchange Introduction 230.782 6 





Amount pric ; 

of Capital pe alin Tota 

Introduced. Began, \ { ash 
Amount previously recorded ............... 8 151 183 . “— 
Total for week ended December 19,1931... Ni] ae Aas 

ape one: Nil 
ODED cececcncecovscsnccsccsnesvessecesess 8,757,183 = 
Total to date, 1930 oo... 22,158,480 ik so 
344,453 


New Zealand Government Treas " 
tender of New Zealand Government toa by 
amount of approximately £4,000,000 to provide cohen the 
repayment of the whole of the Treasury Bills now ale OF the 
The bills are in amounts of £1,000, £5,000, and e10 — 

South Essex Waterworks.—Issue by tender of £100,099 
5 per cent. preference stock ranking pari passu with exist; 
irredeemable preference stock. Minimum price ra 
£98 per £100 stock. The stock is a full trustee investmon 


Godalming Gas and Coke Company.—Issue by tender ¢ 
£50,000 six per cent. debentures of £100 each redeemable at 
par on January 1, 1942. Minimum price of issue, par. The 
net profits of the company for the year to June 30th last 
were £5,506, covering interest on the loan capital, including 
the present issue, more than four times 








DIVIDEND ANNOUNCEMENTS, 
SS 


Rate % per Annum, except 
where marked % or Stated | Dividend 


















































in for Waole 
in Cash. 
® Interim div. ¢ Final div, | *e™ 
Name of Company. 
Date of | Method Latest Pre 
or Pay- of Y viow 
Final. | ment. | Payment. | *®: | yea, 
RAILWAYS. : % | % 
Bengal and North-Western ...... 8%t| Feb. 1 lates le | 13 
i ni. 
Rohilkund and Kumaoon ......... 9%t} Jan. 25 tenet 15 | Wb 
/ D2. 
BANKS. 
Tonian Bank .............0.sssseseees 2%t Less tax 2 S 
INSURANCE. 


Eagle Star, &c., Insurance ...... 5%t 
Northern Assur. 6% . Pref. | 4/6 p.s. 
TEA AND RUBBER. 


ian Less tax 20 20 
Jan. 1| Less tax si ove 


Associated Tea Ceylon (Pref.) ... 3%*| Dec. 31 | Less tax 
Darjeeling Consolidated Tea’... | _74%*| Dec. 22 | Less tax 
FARMS TOR.000cccccccccceseessconesce Nile cule om 
De joo Tea .......ccccecsereeseeseeees 24%0° Leas tax 
Moran Ted .......cccccccccssccccccess 5% oe Less tax 
STD. cscxcuseeenencosanaersess 5%°| Jan. 1) Less tax ws 
RI i aninnn scinsgenmanneneeen 5%*! Dec. 17} Less tax Be 
MINING : 
Brakpan Mines saraegronneneorinee pe Feb. 17 ms. aaa 
Cae eaten Main Reef Mines 64% Feb, 18 | InS. Atineumes 
Crown Mines .......:.+-seeseeeeeee 35%| Feb. 18 | In 8. African currency 
Durban Roodepoort Deep ........ 74%| Feb. 18 | In S. African currency 
East Rand Proprietary Mines %| Feb. 18} In 8. African currency 
Geduld Proprietary Mines ...... 173% | Feb. 18| In8. Africancurrency 
Geldenhuis Deep .......-.++.+++++ 5%| Feb. 18 InS. a 
Gopeng Consolidated _ .......-.... 3d. p.s. | Jan. 7) Less tax ee 
Modderfontein ** B ” Gold Mines 0%| Feb. 18| Ins. | wegen 
Modderfontein East .........-..+-: 10%| Feb. 18) In. a 
New Modderfontein Gold Mining 55% = . = oo cy 
eae senseenabeeenenaes me > Scene 
Rezende Mines ee ae . mn eo a 
Robinson Deep, ** A” vi 8. ; In s. — , 
oe ” 6d Ss. , In S.A currenc ; 
in = ‘ a. 
Rose Deep .......-.:+00++- a P a 
Sherwood Oe | ad. ps] Reb. 17 | In. Africancurteney 
Simmer and Jack .........-- 2a De | Feb. 17 we Stal 
—_ — Coal scnveconenenesees ~ Ds | Feb. 17| In 8. African curenc 
— ‘gel eemarereamnationeoven a 3/6 ps. Feb. 17 In8. eee 
West Springs Mines a a aales 9d. p.s.| Feb. 17| In. African 
peiereseet | elt 
Biscuit ..........-.-+++++ . 
ae eeneey Saves Seem 34%*| Jan. 1) Less tax 


Compania His Americana... | 6%°* (80)ld) Bs § 
Great Northern Investment .. vs | Less Pw. 


oe ‘ = 
Greene, King and Sons......------ 6%° a ss = 
Hardy’s Crown Brewery ...------ 24 %° ben = . 
Hemel Hem Patent Brick " oe te 1| Het eins 
Lisbon E c ric Tramways ...--- Ses| Jan. 8 Leas tax of 2 in 
Ohlsson’ Cape Breweries | 9420] Dec. 31| Lastax | 
Rcd iit) Ge i 
Veno Drug 8% Pref......s.00---+ 4%*| Dee. 

Do. 12%, a oe een 6%°* 
Wethered (Thomas Sons ... ] 
United Tobacco (South) ....------ 
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WORLDWIDE ECONOMIC DEPRESSION. 
EFFECTS OF “STANDSTILL” AGREEMENTS. 
TRADE SITUATION AT HOME. 
SUSPENSION OF GOLD STANDARD. 

A TEMPORARY AND ILLUSORY REMEDY. 
VISCOUNT CHURCHILL'S ADDRESS. 


The twelfth annual general meeting of the British Overseas 
Bank, Limited, was held at the Bank's premises, 33, Gracechurch 
Breet, London, E.C., on December 15th. 

The Right Hon. Viscount Churchill, G.C.V.O. (chairman of the 

nk), presided. 

The Chairman : Ladies and Gentlemen, I will ask the Secretary to 
read the notice convening the meeting. 

The Deputy-Manager and Secretary (Mr. A. E. Thorne) read the 
notice convening the meeting. 

The Chairman : The Secretary will now read the report of the 
uditors. 

Mr. Thorne then read the report of the auditors. 

The Chairman: Ladies and Gentlemen,—I now rise to submit 
the report and accounts. As you know, they have been circulated 
and, as is usual, you will doubtless agree that we should take them 
as read. (Agreed.) 

During the last six months the situation both here and in the 
rest of the world has suffered rapid and fundamental changes. 
What will come out of them in the end it is impossible to say, but 
there is no doubt that difficult as the last period has been there 
are as great or greater problems ahead which must be solved before 
recovery can be looked for. In this country at least, and none too 
soon, We are making a vigorous effort to face and overcome our 
difficulties. But the struggle has only now started and the end is 
not yet clear. 


SPREAD OF DEPRESSION 


At our meeting last year I referred to the causes that had led 
to the change from comparative prosperity to severe depression— 
that is to say, war debts, tariffs, taxation, maldistribution of 
gold, and so on, which by their cumulative effect had wiped out 
most of the progress made during the post-war decade, and had 
reduced the economic life of the world to a condition of complete 
uncertainty and obscurity. Throughout this year the level of 
economic activity has fallen steadily, and as it fell new weak 
spots in the structure began to be disclosed. Economic depression 
has led to financial crisis, and this crisis has spread rapidly from 
one country to another, so that by to-day none has escaped. The 
collapse of the Credit Anstalt in May was the first sign. This, the 
largest bank in Vienna, had interests not only in Austria but in all 
the neighbouring countries, and, although the intervention of the 
Austrian Government averted an immediate banking breakdown in 
Austria itself, this could not prevent the repercussions of the affair 
spreading widely in Europe. 


GERMANY’S CREDITS 


Germany was the next country to be affected. Her foreign ex- 
change position was already known ‘to be precarious, and the resem- 
blance of the German banking structure to that of Austria gave 
rise to general anxiety to an extent that may have been unjustified 
at the time. In any case, withdrawals of foreign funds began in 
June, and in spite of President Hoover's intervention and of the 
‘oncerted action of foreign central banks in granting credits to 
‘sist the Reichsbank, these withdrawals persisted with increasing 
ae Finally, the Darmstadter, one of the most important of 
the German banks, was forced to close its doors. 

A complete upset of German banking and exchange ensued. The 

tman Government intervened and instituted a drastic control 
Over foreign exchange and stock exchange dealings and over other 
financial activities, 

In order to avert the political consequences of a public recogni- 
on of the breakdown which had in fact taken place, the interested 
owers met hurriedly in London and requested the bankers who 
advanced short-term credits to Germany to relieve the situa- 


ti 


In this 


tion for the time being by not insisting on repayment. 
way was brought about the so-called Standstill Agreement between 
Germany and her foreign creditors, regulating all the short-term 
indebtedness of German concerns to foreign bankers. In the 
meantime the intimate connection in the public mind between one 
of the largest banks in Hungary and the Credit Anstalt brought 
about a similar attempt to withdraw funds from Hungary, where 
the position was aggravated by the complete collapse in price of 
all its exports. There, too, the situation was only prevented from 
falling into chaos by the arrangement of a Standstill Agreement. 


FAR-REACHING RESULTS 


The German, even more than the Austrian and the Hungarian 
crisis, led to far-reaching results abroad. The short-term position 
of Great Britain was already known to be none too strong, and 
the budgetary fears and unfavourable trade balance added to 
anxiety both here and abroad. In addition, many foreign banks, 
finding themselves gravely embarrassed by the German crisis, 
which had immobilised a large quantity of their funds, were forced 
to reduce their balances in London in order to maintain their own 
liquidity. In consequence a rush of foreign withdrawals set in. 
Now, although we have enormous foreign assets, the proportion 
available in liquid form is insufficient to deal with a situation of 
this nature. And so it followed that in spite of the credits raised 
abroad by the Bank of England and the Treasury, the pressure on 
sterling proved too great, and finally, on September 2Ist, the 
obligation of the Bank of England to pay gold on demand was 
suspended. 


THE AMERICAN PHASE 


The next phase of the world panic centred in America. ‘There 
for some time past the banking structure had not inspired con- 
fidence and hoarding of coin and notes had been going on for many 
months. On the top of this the breakdown of the gold standard in 
England aroused fears among foreign holders of dollars and an 
enormous rush of withdrawals occurred. Gold was exported at an 
unheard-of rate, mostly to France and also to Switzerland, Holland 
and Belgium. Fortunately, owing to its vast gold holdings, 
America was not particularly susceptible to attacks of this kind, 
and the drain, after some weeks of anxiety, diminished? in volume 
and has now practically ceased. On the other hand, however, the 
hoped-for industrial recovery in the United States has not taken 
place, unemployment continues on an unprecedented level, and 
attempt after attempt has failed to restore confidence in an early 
improvement. In the meantime, in addition to Great Britain, most 
of the Dominions and India, South America, Scandinavia and some 
other countries of Europe, and now Japan, have been forced off 
the gold standard; whilst Germany, Austria and many other im- 
portant countries are maintained on it only by such stringent 
regulations that amount, in fact, if not in name, to a moratorium 
on foreign obligations. For the rest, official intervention and 
control so hamper payments in every part of the world that, apart 
from ourselves, the United States, France, Switzerland, Holland 
and Belgium remain the only countries with anything approaching 
a free exchange market. 


DESTRUCTION OF CONFIDENCE 


As I said, confidence has been destroyed throughout the world, 
and this has disclosed with catastrophic results the weaknesses 
inherent in the present structure. In Europe, reparations and war 
debt levies, and nationalism carried to excess—both in tariff walls 
and expenditure on armaments—have disorganised the flow of 
trade and capital, straining the resources of some countries almost 
to exhaustion and piling up gold in others who were incapable of 
turning it to any constructive use. Such a situation obviously 
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could not go on for ever without disaster, and the collapse has 
come in much the way that could and should have been anticipated, 
spreading out, as it has, from the weaknesses of those countries 
on whose normal economic life such impossible stresses have been 
imposed. 

I do not propose to deal with these matters at any greater 
length. But a word must be said about Germany. Its share in 
the events of the summer I have already referred to. Ultimately 
its troubles are to be traced back to reparations. It was in order 
to obtain the necessary foreign exchange for reparation transfers 
that money in large amounts had to be borrowed by Germany 
abroad, and this borrowed money, which to a large extent became 
working capital for its trade and industry, made Germany particu- 
larly unable to meet a credit crisis such as the present one. It is 
doubtless true that part of the loans raised abroad has been used 
for extravagant and unjustifiable purposes, but it is undeniable 
that by far the greater part of these borrowings was a necessity, 
not only if reparations were to be paid, but if ordered economic 
life was ¢o continue in Germany and the country be prevented 
from becoming a focus of disorder for Europe as a whole. Its 
situation is still of the utmost gravity, and the future prospects 
are unpromising, and it is in the immediate interests of the 
creditor countries to use all possible steps to avert the collapse 
that now seems so dangerously imminent. 

Of the other countries of Europe I will only say that Poland has 
stood up remarkably well against the general crisis and has come 
through so far with surprisingly slight disturbance, compared with 
most of her neighbours—a fact that, paradoxically enough, ‘nay be 
ascribed in part to her failure to sign a trade agreement with 
Germany, which meant that her financial connections with that 
country were practically negligible. 


NEW COMPLEXION ON HOME PROBLEMS. 


At home, the abandonment of the gold standard has greatly 
altered the situation and has put a new complexion on our problems. 
Industry, for the moment, has benefited. The depreciation of 
sterling has alleviated the pressing problem of costs, which owing 
to our rigid social and industrial structure, had so seriously en- 
dangered our competitive power at home and abroad; and recent 
reports show that, internally at least, trade conditions are better 
than they have been for some time past. The rise in wholesale 
prices, due to the fall in sterling, has also had a generally beneficial 
effect. 

However, much of this improvement is not only temporary but 
illusory, and as long as world conditions remain as depressed as 
they are now, we cannot look for any substantial recovery in Great 
Britain. Foreign trade is of vital importance to us; and, under 
present conditions, with universally reduced purchasing power and 
lack of confidence, and almost universal restriction of the exchanges, 
our exports cannot hope to make much progress even with the price 
advantages given by the depreciation of sterling. Until the ex- 
changes of the world become freer, and an effective forward market 
has been restored to enable traders to cover their exchange risks, 
our prospects remain uncertain. Whether sterling is stabilised 
immediately or not does not seem to be of prime importance. For 
the moment, the balance of advantage seems to be with keeping the 
freest possible hand for our monetary policy, and not returning to 
the gold standard until we have some assurance that the nations 
of the world will give more serious attention to the necessity for 
co-operation in working it properly than they have done hitherto. 


A GREAT DIFFICULTY, 


One great difficulty of the past five years has been that the 
abnormal! post-war conditions have led to the accumulation of huge 
masses of liquid assets abroad by some countries, which have not 
been disposed of by foreign investment, as were those of Great 
Britain before the war, but have lain at their holders’ immediate 
disposal in various centres, where they have become a source of great 
danger and instability. Both our own and America’s recent experi- 
ences are a vivid illustration of this. Until the normal flow of 
foreign long-term investments has been resumed and the accumula- 
tion by creditor countries of unproductive short-term foreign assets 
controlled, our return to the gold standard is bound to present 
dangers which would outweigh the advantages it could at present 
offer us. 

Such are some of the principal difficulties with which we are faced 
and even if it is granted that they are subordinate to the funda- 
mental difficulty, they have none the less to be dealt with. They 
are, moreover, so widespread and far-reaching that even when the 
right steps to take are realised, human weakness and selfishness 
make their acceptance very difficult. 


SATISFACTORY ACCOUNTS. 


In the circumstances you will, I think, regard our report and 
accounts for the year as satisfactory, but no doubt you will also be 
glad to have some further information in regard to them. You will 
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commitments in connection with foreign exchange were very nearly 
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last seven years, and we feel this is a matter on which your warm 
appreciation and thanks are also due to the management who hare 
so carefully safeguarded your interests. 





PROFIT-EARNING CAPACITY PROVED. 


Although the year opened none too favourably from the point of 
view of profit-earning, the results have confirmed the bank's ability 
to secure very satisfactory net profits even in such difficult times. 
The provisions necessary for bad debts were surprisingly iow, but] 
am sorry to say that, in reference to our investments, we haves 
different tale to tell. With regard to our Government securities, we 
came to the opinion about a year ago that it was undesirable to hold 
gilt-edged securities having more than two years to run. Cons 
quently we sold all such securities having a longer currency than | 
have mentioned. 

These sales resulted in a substantial profit, and, as the proceeds 
have been employed in the purchase of Treasury bills, we have pro- 
tected ourselves against capital depreciation in that item in so far 
as it is possible to do so. Investments in subsidiary companies, as 
last year, consists of our holding in the Anglo-Polish Bank. This 
institution has had a successful year, its only misfortune being that 
its sterling balances were rather higher than usual when we went of 
the gold standard. In all other respects its position has nite: 
and, apart from any such improvement, this investment — 
at least as valuable as it was a year ago owing to the fall int 
value of the £. 


THE INVESTMENTS. 
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PREMISES ACCOUNT. | 





You will notice that this year we have made no allocation in 
jyction of premises account. This does not mean that we feel it 
jds at a level at which we can be content to let it remain per- 
ently. It does mean, however, that we consider our premises 
‘ount stands at a figure well within its real value, and that there 
no urgency in regard to further reduction. In more prosperous 
es these allocations will be resumed, and some day we hope this 
1 will appear in our balance sheet merely at its freehold value. 
] do not think that there are any other points of sufficient general 
srest in our balance sheet to require further explanation, but 
mld you desire additional information on any point I shall, of 
yrse, be glad to give it later. 

I now move the following resolution :— 

“That the report and accounts for the year ended 31st October, 
3], as audited and certified by your auditors, now before the meet- 
be approved and adopted : that the dividends recommended of 
per cent, (final) on the ‘A’ ordinary shares and 2 per cent. for 
, year on the ‘ B* ordinary shares be approved, such dividends to 
paid to shareholders on the register of members at the closing of 
e books on November 24th, 1931.’ (Applause.) 
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DEPUTY CHAIRMAN’S SPEECH. 


I now call upon Mr Gairdner to second the resolution. 

Mr Arthur C. D. Gairdner (deputy-chairman and managing 
jrector) said : Lord Churchill, Ladies and Gentlemen,—It is rather 
be fashion to regard the present situation as an infliction which 
e upon the world for no very definite reason, and merely as the 
sult of various happenings for which no one can be held respon- 
ible. In a sense, perhaps, this is true, because it is brought about 
y the cumulative effect of economic causes, and the position can 
sly be cured when these causes are recognised and dealt with. But, 
ter all, there does not seem much mystery in what has happened or 
ificulty in laying down the right policy for the future. Is it not 
ossible to state the situation in simple terms which the uninitiated 
ill understand and the expert cannot controvert? At least, I 
ill endeavour to do so. 
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CREDIT—THE ROOT OF THE TROUBLE. 


tof What, then, is the root of the trouble? Credit. What is credit? 
ity redit is the belief that exists between lender and borrower that 
st » latter will carry out his obligation. In what way has this 
at 


lationship been abused? Fundamentally, the abuse has sprung 
from a misconception of economic facts. There is a school of 
ought, greatly augmented since the war, which always speaks of 
old as the basis of credit. Now, gold is not the basis of credit, 
xcept in a very restricted sense, and referring to it in this way 
mot only gives it a false importance, but obscures its real function. 
What, then, is this real function of gold? Gold is the substance 
at is accepted internationally for the settlement of indebtedness 
between nations, and it is necessary that each nation should possess 


en 
old 


n] 


. it in sufficient amount to be able to settle any temporary indebted- 
his ness, whether arising from an unfavourable trade balance or other 
hat cause. Efficiently to carry out this function, it is essential that 
of the quantity of gold available should be maintained at approxi- 
ed, mately the right level in ratio to credit, that there should be 
be neither a plethora nor a deficiency. For a plethora leads to the 
the insidious evils of inflation, while the results of a deficiency are so 


well known at the moment that I need not refer to them further. 


THE FUNCTION OF GOLD. 


lue It is at this point that the misconception of gold as the basis of 
rst credit arises. It is the basis of credit, but only to the extent to 
yur which it fulfils the generic function to which I have already 
ed referred. If there is any interference with this function, the ratio 
he of gold to credit is affected and you produce the evils of deficiency 
ast or inflation. Yet, curiously enough, one cannot take serious excep- 
is tion to the arguments advanced in favour of the theory that gold 
or 8 the basis of credit since what is said is true enough if the 
t limitation referred to is appreciated. 

: The theory is usually applied in connection with central bank- 


ing. There you find ideally drawn up balance sheets with various 
percentages governing the relationship between the various items. 
They look beautiful. Theoretically, there is nothing to be said 
against them, but let us look at the problem for a moment from 
the point of view of practical banking. Any old-fashioned banker 
Will tell you that no balance sheet that was ever produced was, 
without further knowledge, worth the paper it was written on. 
Before expressing an opinion he will want to know the character 
experience of those responsible, the nature of the liabilities, 

e me the soundness and liquidity of the assets. He will tell you 
nking is not an exact science, it has no rule-of-thumb formule. 

‘is an art that can only be mastered, if ever, after a long and 
weary apprenticeship. Modern banking theory, however, has 
invested these percentages with a value and power they do not 
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possess. It has become the fashion to regard these percentages 
as the maximum necessary, and that anything in excess can be 


legitimately employed for the creation of further credit, or, if you 
prefer it, inflation. 


INFLATION. 


Perhaps I should try to define inflation. Credit that is not 
productive is inflation, or, again, inflation is credit run to seed, 
or, if other words will make my meaning clearer, inflation is the 
discounting of the future for the benefit of the present. Do not 
misunderstand me. I do not say inflation is an evil. It is no 
more an evil than morphia or another drug is an evil. It may be 
most beneficial in its application by one who understands its re- 
actions. I am not referring to inflation as such, I am speaking of 
the abuses of inflation. In private enterprise, in commerce, indus- 
try, shipping, banking, ete., when inflation is carried to excess, all 
that happens is that we have a crisis that wipes out that which is 
unhealthy, and we have seen so much of the working of this 
economic law here and in other countries that I feel I need not 
labour the point. In Government finance the evil is much more 
dangerous. In the first place, it is insidious and difficult to resist. 
Secondly, it involves the whole financial strength of the country in 
the redemption of mistakes. In Government finance the restraining 
effect of economic law is thus, at least in the earlier stages, lacking. 
Consequently, methods which in private business would quickly 
bring ruin in their train, can in the case of Governments be pur- 
sued with impunity for years. I have referred to the abuses of 
inflation in the practice of central banking. 


CULPABILITY OF GOVERNMENTS, 


Governments are, however, equally culpable in mortgaging the 
future. Here also the facts are simple—it is merely a question of 
book-keeping. All business men know the necessity for distinguish- 
ing with scrupulous rectitude between charges to capital and charges 
to revenue, and the dangers of bankruptcy if they debit to capital 
charges which ought to be paid out of revenue. But it is just 
this weakness of which all Governments have been guilty. Possibly, 
to those who are not bankers or who do not understand book- 
keeping, this will sound incredible nonsense, whereas it is merely 
the simple truth. Without going into refinements, death duties, 
and for the most part super-tax and income tax, are capita] charges, 
but all Governments deal with them as revenue. True, there are 
such things as sinking funds, but that is no justification for a form 
of accounting that would be a crime in private enterprise. 
(Applause.) I do not suggest that what I have said exhausts the 
criticism to which Government finance has laid itself open in this 
and other countries. In some countries, indeed, the ingenuity exer 
cised in increasing the evils of inflation has been remarkable. 


THE INEVITABLE CONSEQUENCE. 


My purpose in speaking of these things is merely to indicate 
the unsound principles which have brought us to the present pass. 
I suggest that it is on account of our misunderstanding and abuse 
of credit, and that, while private business soon reacts to economie 
law, Governments, escaping the penalty of their mistakes for a 
longer period, have not only borrowed too much, but have been 
treating their capital as revenue. In the end, however, they, too, 
suffer the inevitable consequences, so that, in this way, many bor- 
rowing Governments have lost the confidence of the lender, and the 
net result is that the mortgages on the wealth of the nations are 
greater than their productivity can support. 

There is no mystery in this, and the cure appears to me equally 
simple. We must reduce debt; we must reduce expenditure; we 
must reduce our standard of living; we must simplify international 
trade by getting nearer to the principles of barter on which it is 
fundamentally based, and recreate the wealth that has disappeared 
and is now represented merely by mortgages. 

All this, no doubt, sounds unpleasant, but I trust that you will 
forgive me, for I am only an old-fashioned banker who believes 
that the essentials of life are unchanging and unchangeable, and 
that we must return to primitive Things if we are to recover the 
ground that has been lost. 

It now only remains for me to second the resolution which our 
chairman has proposed. (Applause.) 

The Chairman: Ladies and gentlemen, before I put the resolu- 
tion I will ask if any shareholder has any questions to ask, or any 
points upon which he or she would like further information. 


A SHAREHOLDER’S CONGRATULATIONS. 


Mr F. Hewson: Sir, I consider that we are quite satisfied with 
the report in the existing condition of affairs. We rather antici- 
pated that it would be worse, and we are glad that things are as 
well as you have represented them to be. With regard to the speech 
of Mr Gairdner, I should like that to be broadcast if it were 
possible. (Applause.) In the circumstances, I have great pleasure 
in supporting the adoption of the report and accounts. (Applause. ) 
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The Chairman: Those in favour kindly hold up their hands; 
to the contrary ; carried unanimously. I now call upon Mr Hindley 
to move a resolution. 


MR HINDLEY'S SPEECH. 


Mr R. T. Hindley (advisory director): My Lord, ladies and 
gentlemen, the resolution which I have the privilege to move is :— 
“‘ That the directors retiring by rotation—Mr Nigel L. Campbell 
and Sir George E. May, Bart.—be re-elected, and that Mr Duncan 
Alexander Stirling’s appointment to the board be confirmed.”’ It 
gives me very great pleasure to move that. 

The speeches of our chairman and Mr Gairdner have brought 
home to us, if it was necessary to do so, that banking is more than 
routine and that those who control, on your behalf, the policy of 
the bank should be men of vision as well as men of ability. We 
have had the pleasure of working together with the present directors 
for many years. We have learned to respect them and we have 
learned to know something of their very great ability and 
character. Mr. Campbell, whose busines is partly that of banking 
and partly that of an advisor who is called into council in many 
difficult cases—you might almost call him a specialist—is so well 
known in the City that I am certain that we are envied in having 
him constantly on our board to help in the elucidation of problems 
which come before the directors week by week. 

In Sir George May we have one who was called in when affairs 
had got to such a state that they could not be allowed to go on 
any longer, and I think the whole country—I might say the whole 
Empire—is indebed to Sir George May for the report of his com- 
mittee, which brought home to everyone the fundamental difficulties 
in which this country was placed. (Hear, hear.) We are very 
proud to have him connected with us, and we are very grateful 
for the help that he gives us. (Hear, hear.) 

Then in Mr Stirling we have a newcomer who is well known in 
the City. I had the privilege of meeting Mr Stirling for the first 
time in somewhat difficult circumstances about twelve months ago, 
when I can only say that Mr Stirling was of the greatest help. 

I appreciated in a very high degree what Mr Stirling did on 
that occasion, and I was doubly pleased when a few months later 
I found that he had become closely associated with our bank. It is 
because of the feeling that I have personally, and, if I may say 
so, on your behalf, towards those three gentlemen, that I have 
the greatest pleasure in proposing the resolution which I have read 
to you. (Applause.) 

I will ask Mr Norman Hird to second the resolution. 

Mr Norman L. Hird (advisory director) : Lord Churchill, ladies 
and gentlemen, I have very much pleasure in seconding the resolu- 
tion. Mr Hindley has dealt with it very fully and nothing remains 
for me to say. 

The Chairman : Those in favour kindly hold up their hands; to 
the contrary ; carried unanimously. I will now ask Mr Donne to 
propose a resolution. 

Mr E. F. Donne: I have pleasure in proposing :—‘‘ That the 
retiring auditors, Messrs George A Touche and Company and 
Messrs McClelland, Ker and Company, be re-appointed as auditors 
of the company for the current year at the same remuneration, 
namely, a collective fee of seven hundred and fifty pounds.”’ 

Mr E. 8. Bishop : Mr. Chairman, ladies and gentlemen, I beg to 
second the resolution. 

The Chairman : Those in favour kindly hold up their hands; to 
the contrary; carried unanimously. That, ladies and gentlemen, 


concludes our business. I thank you very much indeed for coming 
here 


VOTE OF THANKS. 


Mr E. Grant Hooper : Ladies and gentlemen, before we part I 
feel sure that you will agree with me that someone on this side 
of the table should express our obligation to the chairman for his 
most interesting address, to the managing director for his interest- 
ing speech, to the board generally and to the officials and staff 
of the company for the admirable work which they have done for 
us and which is represented by the balance sheet we are considering 
to-day. (Hear, hear.) 

As a previous speaker said, I think that to most of us the report 
was almost an agreeable surprise. I feel sure that all of us who 
take any interest in public affairs must have been aware of the 
very difficult times that everybody connected with banking or 
finance must have passed through during the past year. I have 
been very interested in the two addresses which you, Sir, and 
Mr Gairdner, have been good enough to deliver to us. I am sure 
that my friend who raised the point will find them fully reported, 
and the world generally will have the advantage of considering 
the views which have been placed before us to-day. (Hear, hear.) 
I again express our thanks to you, Sir, and I beg to move :— 
‘** That the best thanks of the meeting be tendered to the chair- 


man, the directors and the staff.” 
somebody will be good enough to second ae * fea at 
Mr F. Hewson : I shall be very pleased ev 
— Grant Hooper : I put that 
ose in favour; on the contrar ; i : A 
The Chairman : I am extremely tant to Me Ga 
the kind words he has used in Proposing this vote mt 
l am sure we all appreciate the way in which you ils 
in it, ladies and gentlemen. [ hope that the chan f 
meeting from December 8th to December 15th wt sade 
you to serious inconvenience. It was necessar a ae 
friend Mr Gairdner was, I am sorry to say ~ 1 at a oe 
that it was most important that we should coe aes 
in order that he might be able to attend. He has : . — 
of himself, and that is a matter into which I ion 
very closely. I can assure you that we missed him a 
when he was away. However, the board Pe. 
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admirable manner, They gave me, personally, ee 
it, most kindly, sensible and proper advice, and I can ths. 


that the team work—and I call it team work advisedly—which 
on in this bank is to a great extent the reason why mall 
are as good as they are (Applause.) I thank you very much 4 
coming here to-day. ' 
The proceedings then terminated. 
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ORIENT STEAM NAVIGATION COMPANY, LIMITED 


REVIEW OF A DIFFICULT YEAR. 


The thirty-second ordinary general meeting of Orient Sten 
Navigation Company, Limited, was held, on the 15th instant, a 
3 and 5, Fenchurch Avenue, London, Sir Alan G. Anderson pre 
siding. 

The Chairman, in the course of his speech, said : The account 
do not show the full disturbance of the economic typhoon and nen 
year will certainly be much worse, but we have known for years 
that the danger was approaching and have had time to prepare. 
Through a generation of reasonably prosperous trading you baw 
always supported the managers in putting by to depreciation 
reserves and contingencies, sums, the full amount of which hs 
never been disclosed, and, while you have denied yourselves u- 
known dividends by this prudent policy, you have provided 
generously and in advance to meet the misfortune which comes # 
all shipping lines and may fall more heavily upon us than upon ow 
neighbours, whose investments are more scattered. 

The results of working and income from investments leaves 
margin over expenses, which is swelled this year by a profit of 
£100,596 on the sale of certain investments at a price exceeding 
their cost to us. With the addition of this non-recurrent item, 
the revenue for the year meets all the year’s expenditure and leave 
£306,095, which suffices to meet the statutory depreciation of 4 per 
cent. on first cost of ships, to pay the preference dividends, and by 
taking £48,020 from the carry-forward, to pay a 5 per cent. div: 
dend on the ordinary shares, which we recommend. In the cr 
cumstances, we are pleased with this result, and we hope you wil 
be. We recommend the transfer of £100,000 from contingencies 
increase the carry-over to £153,321. 

While the immediate future looks very black, we can congrati 
late ourselves on having passed through these two years without 
loss, and, as this dividend will deplete our savings by less that 
the amount we put to reserve last year, our position es 
years of storm will be as strong as before the storm broke. We 
owe nothing to bankers or shipbuilders, nor have we any debenture 
debt, and the whole of our depreciation, which is shown this ye 
as £219,810, goes to swell our liquid resources. 

Turning to the detail of our work, the passenger -_ tee 
deplorable and is getting worse. So far as we can calcu a 
the berths offered by all British lines for saloon passenge wi 
than one-third were occupied on reaching Australia. = . 
so bad, but for the return voyage only some 17 per a salt 
berths were occupied on leaving Australia, which Is al frst cla 
normal load, and means heavy loss next year for a ved thi 
carriers. It is clear that, until our customers have = al 
economic position and can afford to spend 4 as ae 
no competitive effort by shipowners will pan y, er 
saloon traffic. In third class no new settlers aren 7 o 
so Government-assisted migration by all lines has practically 
falling 97 per cent. in three years. 

Wer detached the Orford, Orontes and Oronsay oe 
pleasure cruises, the same number as the previous oe in whi 
almost exactly the same revenue. This result, 2 aie fro 
resort hotels are reported to have suffered dec _ se eesit! 
15 per cent. to 30 per cent., shows that the D and at how i 
realise what a good holiday they can have at sea 
cost and trouble. 
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australia has the resilience of youth and will, we hope, rapidly 
rect her own economic mistakes, just as England is now correct. 
hers, but it is Great Britain and not Australia which must 
“ke the move and give the lead to the world out of an economic 
ass in which we need never have stuck. So long as great 
,ditor nations press their exports on the world’s market and 
sist on being paid what is owed them for exports and for loans 
nd at the same time refuse to accept payment in goods and 
rvices, So long gold will rise in price, commodities will fall in 
ice, debts will become impossible to repay, men everywhere will 
unemployed and the shareholders of the Orient Line will . 
thout their reward for providing a modern, well-designed and, 
hope, well-managed fleet. 

The report and accounts were unanimously adopted. 





















CENTRAL URUGUAY RAILWAY COMPANY OF 
MONTE VIDEO, LIMITED. 


TRAFFICS WELL MAINTAINED. 


The ordinary general meeting of the Central Uruguay Railway 
ompany of Monte Video, Limited, was held, on the 17th instant, 
t River Plate House, Finsbury Circus, London. 

Mr Frank Henderson (the chairman) said that the year had been 
one of extreme and unprecedented difficulty. An adverse trade 
balance and an unbalanced Budget, followed by a rapid fall in the 
ED, xchange value of the dollar, and acute commercial depression 

generally, had contributed to a final result previously unknown in 
he annals of this company. 
The year’s traffic from a currency point of view had not been 
together unsatisfactory, and the total decrease in the currency 
sarnings from all sources had been only 2 per cent., and was more 
an off-set by a reduction of 6 per cent. in the total expenditure, 
e continued depreciation in the sterling value cf the dollar 
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next however, which was the root cause of all the trouble, rendered 
Veans somparisons of no practical value. Unfortunately, the remedy 
pare jid not lie with them. All they could do was to economise in ex- 


penditure and increase rates in so far as local ability to pay and 
road competition would permit. The raising of the tariffs had not 
ome into force until October, so that the full effect of this and of 
sonomies would not be felt until the current year, but no one 
ould forecast what course the exchange rate would pursue. 

A study of the revenue account showed that, in spite of the 
2 our preading of the loss on exchange, they had not been able to make 
provision for all charges without drawing upon the balance of 
venue brought in from the previous year to the extent of some 
£17,500, which precluded a final dividend upon the preference 
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ding ares being now recommended. 

tem, A law, hurriedly passed without warning on October 14th, had 
aes prohibited, up to December 31st, the remittance by foreign com- 
+ per panies of funds for debenture interest and dividend purposes, the 
d by quivalent pesos to be deposited in a local bank, to be released 


divi- 
cit 


& to 25 per cent. monthly from January Ist. That law was no 
doubt designed to improve the exchange value of the dollar, and, 
whether from this cause or not, an improvement had taken place. 
The remittance of funds, however, even for general purposes here, 
was a matter of extreme difficulty. It was a very unsatisfactory 
state of affairs, but the company would meet its commitments on 
Jnuaary Ist next. 
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the The report and accounts were unanimously adopted. 
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INDIA RUBBER, GUTTA PERCHA, AND TELEGRAPH 
WORKS COMPANY, LIMITED. 


IMPROVED TRADING RESULTS DESPITE DIFFICULT CONDITIONS 


The sixty-eighth ordinary general meeting of the India Rubber, 
Gutta Percha, and Telegraph Works Company, Limited, was held, 
on the 15th instant, at Southern House, London, E.C., Sir John 
Ferguson, K.B.E., M.P. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said : While the result of the year’s trading shows a marked im- 
provement on that of the previous year, your directors very much 
regret that the loss for the period under review amounts to £51,593, 
as compared with £95,977 in the previous year. 

The improvement, therefore, over last year’s results, has been 
secured in the face of conditions of extreme difficulty, and there 
is no doubt whatever that the wide-reaching economies and re- 
organisation which have been put into effect, have very materially 
contributed to keeping the loss down to the figures mentioned. It 
also must be borne in mind that the company has by no means 
reaped the full benefit during the period under review of many of 
these economies. 





PROFIT AND LOSS ACCOUNT. 


With reference to the profit and loss account, I do not propose 
to enter into a comparison with the previous year, inasmuch as a 
different system of allocating and analysing our expenditure has 
now been adopted, and, for the sake of economy in internal work, 
we have completely merged the detailed trading accounts resulting 
from the management of the Palmer Tyre, Limited, with our own 
figures, instead of bringing merely the final result of that sub- 
sidiary into account, as was formerly the practice. 

Dealing with the loss for the year, I wish to emphasise that this 
has been arrived at after charging depreciation of fixed assets, 
amounting to £49,926, and depreciation of stock amounting to 
approximately £33,000, but it also includes a credit of £8,602, being 
excessive provision for income tax which is no longer required. 
As a matter of interest, I might mention here that approximately 
£48,000 was spent out of revenue for maintaining our plant, build- 
ings and equipment in an efficient condition. 

In spite of the fact that Silvertown’s turnover in money decreased 
by about 10 per cent. compared with the previous thirteen months 
1929-30, yet I am pleased to say that the trading result shows a very 
substantial improvement. This has been made possible by the 
extensive reduction in overhead expenditure which has been effected 
by the reorganisation and consequent economies. 

With regard to wages, I would like to repeat the statement made 
last year, that it is not the board’s policy to reduce these. Our 
experience during the period under review has fully justified this 
policy. 

I must now refer to the reconstruction that has been taking place 
at Silvertown, owing to the decision to close our Burton factory 
and transfer to Silvertown all Burton’s manufacturing plant. When 
I tell you that the plans for this work were commenced at the end 
of June, and at the present date all the production plant from 
Buron is installed and is mostly in operation, you will appreciate 
that the task has been carried out in a way which reflects the 
greatest credit upon all the officials concerned. 


POPULARITY OF PALMER PRODUCTS. 


We are satisfied that in our Palmer motor tyre we now have a 
product which fully meets the requirements of the public, and 
which gives better service in relation to price than any other tyre 
on the market. Our sales of these tyres show a substantial 
increase over the preceding year. 

In the new range of motor cycle and cycle tyres which we have 
just introduced we are satisfied that we have products which have 
never been surpassed in appearance and serviceability. We are 
confident of securing a marked increase in their sales. 

Our improved “Silver King” and “Lynx” golf balls are 
becoming increasingly popular, and the new “ Long Range Plus 
Silver King” for the low handicap golfer has been very well 
received. 

The reorganisation of all sections of the company’s business has 
continued throughout the period under review, and is, in fact, still 
continuing. 

As to the future, this largely depends upon the development of 
industrial and commercial conditions. I would emphasise that 
definite trade revival necessitates improvement in world conditions 
and the stimulation of international trade. There are very few 
signs of this at present. 

I can, however, say with the utmost confidence that, as a con- 
sequence of reorganisation, the company is now in a better position 
than it has been for many years past to take full advantage of 
every opportunity that the business revival may offer. 

The report and accounts were adopted. 
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BANK OF LONDON AND SOUTH AMERICA, LIMITED 
DIFFICULTIES OF PAST YEAR. 
MR BEAUMONT PEASE ON CONDITIONS IN SOUTH AMERICA. 


The sixty-ninth ordinary general meeting of the Bank of London 
and South America, Limited, was held, on the 15th instant, at the 
head office of the Bank, 6, 7, and 8, Tokenhouse Yard, London. 

Mr J. W. Beaumont Pease (the chairman) presided, and in the 
course of his speech, said : Before analysing the accounts, I must 
impress upon you that the world-wide financial and trade depression 
has been very acutely felt in the countries in which we operate. 
The difficulties cannot be lightly dismissed, and the end of them is 
not yet in sight. The hopes of better conditions in South America 
which were entertained at the beginning of the year were unful- 
filled, as the benefits of large harvests were minimised by 
abnormally low and unremunerative prices, and commercial failures 
have this year taken place on a scale without precedent. Political 
unrest in some parts of that Continent has had an unsettling effect 
in others, and financial troubles have harassed the Governments 
who have honourably striven to meet their commitments, and pro- 
tect the credit that is essential to their progress. In spite of the 
trade restrictions which they were compelled to impose, and other 
expedients to which they had recourse, their efforts, in some cases, 
have not obviated default in the service of their foreign debts. 
But let me add that although things have been so bad they might 
have been worse. Little imagination is required to envisage the 
distress which would have prevailed had the harvests been meagre, 
had the political turmoils not been strongly handled, and had the 
countries allowed their finances to drift. 


TRADE BALANCE DIFFICULTIES. 


One of the main factors in the financial difficulties of the South 
American Republics, and one that is common to all, is the trade 
balance, which, where not actually adverse, has not reached the 
figure necessary to provide a sufficient margin for the service of 
the foreign loans and other invisible imports. The diminished 
trade balances have brought in their train a fall in exchange rates, 
only partially checked by the outflow of available gold, and 
accentuated by the inability to obtain fresh credits from former 
money-lending centres. Eventually each nation, for the protection 
of its currency, was forced to adopt a system of exchange control 
which, with slight local differences in working, consists of a species 
of exchange clearing, where drawings on the exterior can be effected 
only against available supplies of foreign currencies. 

Unbalanced Budgets were a corollary of diminished income and 
the greater cost of remittances for debt service at a lower exchange. 
Increased tariffs have been imposed with the object, on the one 
hand, of restricting imports to improve the trade balance, and 
on the other hand to provide revenue for Budget-balancing 
purposes. Without going into the debatable question as to whether 
this expedient can perform the double réle for an indefinite period, 
the effect from the South American importer’s point of view has 
been discouraging, and a limitation of commerce has ensued : and 
this limited movement is further hampered by the frequent in- 
ability of a merchant to pay his matured bills for lack of available 
exchange. 

The foregoing brief outline of the influences which have been 
general in those countries where we are interested will, I hope, 
have conveyed some idea of the impediments which trade, and its 
ally banking, have encountered during the past year. 


BOARD'S FINANCIAL POLICY. 


In view of the foregoing, and of the prevailing situation, your 
board felt that the time had arrived when it was desirable to 
strengthen the inner reserve of your bank, which has been 
done by a transfer of £1,500,000 from published reserve, leaving 
the latter at £1,500,000. This enabled us to provide for deprecia- 
tion on capital employed abroad, all bad and doubtful debts, and 
leave a substantially increased balance in contingency reserve for 
eventualities should they arise. Since the books were closed on 
September 30th, there has been a considerable recovery in South 
American exchanges in terms of sterling, with the result that there 
has been a material improvement in the value of our capital 
employed abroad which, for the moment, is in excess of our book 
value. Nevertheless, the course of those exchanges is still un- 
defined, and it will be a matter of satisfaction to you that 
additional provision has thus been created in the bank’s inner 
reserve to meet an unfavourable reaction in rates, should it recur. 
Moreover, it would be unwise at this juncture to conclude that, 
in the process of world-wide readjustment of values, further em- 
barrassment may not be caused to traders, and immunity from bad 
and doubtful debts cannot be taken for granted. Your published 
reserve was built up as a fortification against such times as the 
present, and I am sure you will approve of the board’s action. You 
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will readily understand that at a time of unive 
more than ever necessary for your bank tru aed 
——- ananting the interests of its 
strong financial position, and so it, j 

bankers at £10,575,000 is higher ae Shag a 
figure, and is equivalent to nearly 31 per cont of me 
deposit accounts, etc., which stand at £34 =a an 
£39,363,000 last year. Had the rates of exchan . % 4 
year been applicable, cash would have Be of the Previoys 


: shown as £ 
the actual deposits of the public, which are nie While 


current and deposit accounts, would have st > 
than last year, or, say, £35,683,000, as oe TO ihe 
These figures will convince you not only of our stren _—_ 
the confidence of depositors in the bank. m md 

This year, as already stated, we have dealt w; 
doubtful debts through contingency reserve, aoe _ = 
profit at £1,455,000, a reduction of £299,000 as compared saa 
year’s figure of £1,754,000, which latter, however, was aan 
after providing for normal bad and doubtful debts. Charges ; 
head office and branches, amounting to £1,105,000, are a 
£241,000. Lower exchange rates have been principally nena 
for the reductions in both gross profit and charges. The eal 
however, has fallen in a greater proportion than the latter ~ 
effective measures are being taken to meet the harder condltiog 
of profit-making, and an appreciable reduction in charges wil! | 
reflected in the current year’s working. 
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PROFIT AND ALLOCATIONS. 


Adding to the profit for the year, viz., £331,897 15s. the sun 
of £181,444 17s. 8d. brought forward from last year, we arrive “i 
total of £513,342 12s. 8d. An interim dividend of 3 per cent. was 
paid to you in June last, and the directors now recommend a fal 
distribution of a further 2 per cent., making 5 per cent., les 
income tax, in all, which absorbs £177,000. It is further proposed 
to allocate to contingency account the sum of £150,000, and this 
will leave £186,342 12s. 8d. to be carried forward in profit and los 
account. 

I do not pretend that these results can be other than disappoin- 
ing to shareholders if looked at from the point of view of the 
dividend alone, but I am asking you to take a much wider view 
than this of the responsibilities of bankers. They have a threefold 
public to whom they are responsible: firstly, their depositors; 
secondly, the trading and commercial public; and, thirdly, the 
shareholders. In so far as they fulfil their duty to the first two 
categories so also will they be working in the interests of the las. 
In these times of uncertainty we have thought it desirable to mau. 
tain a position of cash liquidity surpassed, I imagine, by fer, i 
any, banks. But, obviously, to hold nearly third of our total 
commitments to the public in actual cash is not a profitable pro 
cedure, and this is one of the principal causes of our reducd 
profits. We feel confident, however, that our shareholders wil 
applaud our action, and realise that a very conservative policy 
these days must be to their ultimate advantage. 


CONDITIONS IN ARGENTINA. 


The beginning of the year saw Argentina with a new and = 
provisional Government, a firm resolve to set her financial affairs 
in order, and a harvest of abundant promise which was later amply 
fulfilled. It was recognised that the country had many difficulties 
to overcome, but that if rapid reorganisation were possible her 
vigour and wealth would certainly achieve it. nero 
bevond her control have, however, checked her speed, but - ; 
has been possible, in a period of universal ——- . 7 
pay the interest on her external indebtedness but 6 ot a 
212 million paper pesos, upholds what I stated last year as Tee 
her affairs. 

The trade balance in favour of Argentina for the es 
ended October 31st last was 76,954,000 gold dollars, but this a 
does not include the value of the invisible ae 7 
service, freights, interest on foreign capital and haere 
amount which it is difficult to calculate exactly, dome 
estimated by some to be in the neighbourhood of £30,000, : 
annum. at il 

The abandonment of the gold standard by Se 
brought forward prominently the possibility of ; vched by 
from the United Kingdom of goods hitherto aera a 
competitors. This aspect of affairs will appeal ns abt 
facturers, who are able also to profit from the e te an ince 
His Royal Highness the Prince of Wales to promo 
in our export trade to Argentina. 


BRAZIL AND OTHER COUNTRIES. wl 
razil’s foreign trade 


During the past year many aspects of B merchandise expr 
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hough some 80,000 tons below last year’s movement, was con. 
erably in excess of previous years ; the sterling value of exports 

jess than in recent years, but on the other hand, the volume 
imports this year has shown a remarkable diminution of 
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‘K 200,000 tons. By the end of October the surplus value of exports 
is er imports was £16,891,000, the highest on record for many 
ous rs past, and indicates the possibility of a net surplus for the 






ur of approximately £20,000,000. 

4 favourable augury is the probability of a period of political 

ability in Chile. In October, Don Juan Esteban Montero, who 

resents the more conservative element of the country, was 
ted to the Presidency by a vote that was nearly double that of 
nearest rival. He assumed office on the 5th instant, and will 

and ye the country behind him in his endeavours to solve its many 


rss oblems. 
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ae The financial difficulties which I have had occasion to mention 
it ) previous occasions as weighing on Colombia have persisted 
sat ring the past year. 

br Paraguay, although not wholly immune from the universal 
ib roubles, has been less affected that many other of the South 
ue American Republics. The demand for her products by her big 
bat ighbours is constant, and while here, as elsewhere, values have 
on fallen, good crops have been obtained. 

Ip From the short review that I have given you of the countries 


ith which we are concerned, you will, I think, appreciate the 
ery stormy waters in which we have been navigating for some 
ime past, particularly during the last year. That our ship has 
me through the economic blast and is safe and sound must be 
satisfaction to you all. The storm may have lost some of its 
intensity, but it would be foolish to think or say that South 
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final merican waters are smooth once more. This may happen in one, 
ist two or even more years: the date is beyond my powers of pre- 


diction. Meanwhile, we shall carry on as we have done during 
ithe last sixty-nine years. The earning of profits may be difficult, 
and in some places may even be impossible for a time, but safety 
and liquidity are the order of our day, and this to our shareholders 
and to our depositors is the fundamental consideration. 

Mr Richard Foster (deputy-chairman) seconded the resolution, 
which was carried unanimously. The retiring directors were re- 
fold elected, the auditors reappointed, and cordial yotes of thanks to the 
chairman, managers and staff both in London and abroad terminated 
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the the proceedings. 
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last. 

sin THE NATIONAL BANK OF SCOTLAND, LIMITED. 

r, if The 106th annual general meeting of the proprietors of the 
Vota National Bank of Scotland, Ltd., was held in the bank’s head office, 
pro- Edinburgh, on the 17th instant, the Most Honourable the Marquess 


of Zetland, P.C., G.C.S.I., G.C.LE., the Governor of the Bank, 
will presiding. 


78 The Lord Marquess, in moving the adoption of the report and 

accounts, having dealt with the economic conditions, said :— 

It is a matter for congratulation that in a period marked by un- 

usually difficult conditions the results shown are reasonably satis- 
rong factory. It will be noted that of the balance at profit and loss 
ffairs account available for distribution, namely £344,727, the amount 
mplv proposed to be dispensed in dividend, namely £132,000, is a small 
alties proportion, considerably less than one-half, indeed, it is only 38 per 
, her cent. of the total. Of the balance a sum of £100,000 has been 
ances allocated to contingent fund, £20,000 to heritable property account, 
at tt £20,000 to staff pension fund, and the remainder £72,727 falls to be 
ly carried forward. All bad and doubtful debts have been duly 
it by provided for. While the deposits show a substantial reduction from 
ards the high level of the previous year, this is accounted for, not by 
contraction of the ordinary business of the bank, which has been 
onthe well maintained despite adverse conditions, but by the withdrawals 
igure during the autumn of substantial amounts of foreign money 


dett repatriated by holders abroad for their own needs. Deposit 
accounts continue to be more and more taken advantage of, and now 


, an 
chs constitute an important part of the Bank’s business, giving scope also 
) pet for still further development and extension. The reserve fund stands 
at £1,550,000, being £450,000 in excess of the paid up capital of the 
1 has bank, while a sum of £72,000 is carried forward to next year’s accounts. 
plies On the assets side, the immediately liquid resources stand at a 
our relatively high level, not taking into account a considerable holding 
nan: of Treasury bills, while the bank’s investments in British Govern- 
le by ment securities appear in the balance sheet at £1 1,173,000. These 
rease figures are lower than the market value at October 31st. It will be seen 


from the balance sheet and from the figures I have quoted, that the 
extent and liquidity of the bank’s resources place it ina favourable 
Position to meet, on the revival of business, the requirements of 
trade and industry which are meantime receiving the generous 
support of the bank. 

The resolution was carried unanimously. 


ried. 
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CAMP BIRD, LIMITED. 


YEAR’S RESULTS—LAKE GEORGE MINE. 
The thirtieth ordinary general meeting of Camp Bird, Limited, 


was held, on the ith instant, at River Plate House, Finsbury 
Cireus, London, Mr F. W. Baker, the chairman, presiding. 


The Secretary (Mr E. C. Leaman, F.C.1.8.), having read the 


notice convening the meeting and the report of the auditors, 


The Chairman, in moving the adoption of the report and 
accconts, said that interest and dividends on investments were very 
much down this year, and profit on realisation of investments also 
Showed a very large decrease. The heavy reductions in the com- 
pany’s income from these two items, coupled with the fact that 
there was no balance of profit from the Camp Bird Mine this year, 
as against £7,000 last year, practically halved the company’s in- 
come for the year under review. Practically the whole of the 
balance of £67,161 remaining was absorbed in paying the preference 
dividend for the half-year ended December 31, 1930, interest on the 
Seven per cent. debentures of the company, income tax, and the 
writing off the balance of capital reorganisation expenses. 
These expenses have now been finally liquidated. ‘Ihere 
remained a balance of £18,908 on the debit side of this year’s 
profit and loss account which had been deducted from the amount 
of £73,286 brought forward from the previous year, leaving a 
balance of £54,377 which the board proposed to carry forward to 
next year. 


PROBLEM OF OUTPUT. 


The Chairman, having detailed their various interests, continued : 
As to the future, there seems some liope that the New Year may 
see some enhancement in the commodity prices in which we are 
interested, by reason of the arrangements and understandings which 
have been arrived at by the big world producers to curtail produc- 
tion. Negotiations were started in the States dealing with copper, 
and now | gather are being continued on this side, to bring about 
a serious reduction in output in the leading copper mines of the 
world. Cartel arrangements have been definitely effected for the 
curtailment of zinc and lead production, and the automatic reduc- 
tion in output in these three commodities must affect the world’s 
production of silver, as silver in a number of world mines is 
secured as a by-product in the mining of copper, zinc, and lead. 

1 will now turn to the several properties in which we are inter- 
ested. As you know, the Camp Bird Mine has been worked by 
tributors. Last year’s result gave us a profit of over £7,000 after 
meeting all expenses at the property. This year’s result was only 
£3,460, which is absorbed in the maintenance of the mine and 
tunnel plant, and payment of taxes, insurance and general expenses, 
leaving a small debit balance of £175. 


LAKE GEORGE MINE. 


Referring to Lake George Metal Corporation. With the com- 
pletion of the development work mentioned in last year’s report, 
the Lake George Mine was completely closed down during the year 
as the tonnage of ore reserves was sufficiently large to cover many 
years’ operations. The work done prior to the suspension of opera- 
tions effectively solved the metallurgical difficulties and made the 
ore reserve position secure. Plans have been prepared for a plant 
to treat 1,000 tons per day, and an enabling Bill for the construc- 
tion of a railway to the property has been passed by the New South 
Wales Government. 

The company’s advisers are actively engaged in developing a 
process for the recovery of sulphur from Lake George ores, which, 
if successful, will materially affect the type of plant to be erected. 

The Lake George ore contains about 40 per cent. pyrites, the 
pyrites yielding 50 per cent. sulphur. The possible soiution of a 
process to treat and recover the sulphur contained in the pyritic ore 
would result in our being able to furnish Australia with a very 
substantial part of its supply of sulphur, nearly all of which is 
now imported into Australia from abroad at an annual cost to 
Australia of over £500,000. 

The sulphur supply for Australia is a very material question to 

that country, for it is used in the manufacture of superphosphates 
which Australia as an agricultural country needs, and statistics 
show consumption to be on a steadily increasing yearly basis. 
Furthermore, it may interest you to know that sulphur produced in 
New South Wales is subject to a substantial bounty from its 
Government, that Government being keenly interested in the 
development of its own sulphur supplies. 
I feel justified in saying that with a higher range of metal prices 
r zinc and lead, and a successful outcome of this sulphur recovery 
process, we shall have in the Lake George Mine, when equipped 
and in operation, an interest which should furnish us with very 
large revenue for many years to come. 

The report and accounts were adopted. 
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SANTA GERTRUDIS COMPANY, LIMITED. 
MR. F. W. BAKER ON THE SILVER POSITION. 

The twenty-third ordinary general meeting of the Santa Getrudis 
Company, Limited, was held, on the llth instant, at River Plate 
House, Finsbury Circus, London, Mr F. W. Baker, the chairman, 
presiding. 

The Chairman, jn moving the adoption of the report and statement 
of accounts, said that the profit for the year amounted to £205,091, 
as against £317,522 last year, and after providing for reserve for 
income tax and a small item of £562 for a bad debt there was 
carried to the balance sheet £171,461, being the net profit for 
the year. By adding the balance of £39,063 brought forward 
from the previous accounts they arrived at a total of £210,524, 
out of which dividends amounting to 2s. 3d. per share, which 
absorbed £174,757, were paid, leaving a balance of £35,767 to 
be carried forward to next year. Having regard to the 
extremely low average price of silver ruling during the past year 
the profits made by the company and the dividends paid in respect 
of that year must be considered satisfactory. 

Since the end of the company’s financial year the price of silver 
had shown some violent fluctuations. It should be remembered that 
spasmodic high prices with a persistent low level could not materially 
affect the company’s income. The sterling prices of silver were 
now, of course, considerably higher than they were in September 
last by reason of the depreciated value of the pound in terms of 
gold. Consequently the company stood to make a profit on exchange 
as regarded the actual remittance of funds to this country. 


SILVER MARKET AND DIVIDEND PROSPECTS. 

The prospect of a continuance of dividend payments entirely 
depended on the trend of the silver market. If, instead of having a 
widely fluctuating price, there was a steady silver market around 
the present level he saw no reason why they should not be in a 
position to continue dividend distributions half-yearly, but the basis 
obviously would be dependent on the tonnage treated and the trend 
of silver prices. The monthly profits since the commencement of 
the present financial year had, on the average, been lower than the 
average monthly profits of last year, and the average silver prices 
had also been lower in terms of gold. Consequently a policy of 
caution was indicated in the payment of dividends and the directors 
were of opinion that this would be followed by declaring an interim 
dividend of 6d. per share, less income tax, payable on January 21st 
next, which had been done and was announced in the Press. If they 
maintained the present range of prices he was hopeful that they 
might be able to pay an increased dividend in June. 

Referring at length to some of the salient features of the year’s 
operations, the chairman said, in the course of his remarks, that 
the company retained a very substantial interest in the Mexican 
Corporation which, through its Mexican Company, held a 50 per 
cent. interest in both the Fresnillo and the Texiutlan mines. 
Developments at the Fresnillo mine during the year had shown ex- 
ceedingly good results. There had been a diminution in the reserves 
of oxide ore and a large increase in the reserves of sulphide ore. 
These excellent results had put the ore reserves in a strong position, 
so that the development programme, which was reduced to some 
extent during the period under review, would be further curtailed 
during the current year, with a resulting reduction in working 
expenses. 

Unfortunately, neither the excellent ore disclosures made nor the 
successful efforts of the local management to reduce costs had been 
or could be productive of profitable results in the face of prevail- 
ing conditions of world trade, which had caused metal prices to 
descend to record low levels, and, in addition, had lessened the 
demand for concentrates, resulting in limitation of output and the 
accumulation of stocks. 

APPRECIABLE INCREASE IN METAL PRICES. 

As to the future prices for metals, which had so important a 
bearing on the company’s earning power from the various proper- 
ties in which they were interested, there had within the last two 
months been an appreciable increase in the price of silver, zinc and 
lead. 

At the meeting last year he told the shareholders that reserves 
had been created over past years to meet a position which the direc- 
tors had realised would have to be faced—namely, the possible 
exhaustion of the company’s existing mines, and he stated that 
the directors, after consultation with some of the large shareholders, 
had before them a policy of meeting any diminution in Santa Ger- 
trudis earnings by the investment of such an amount as might 
be necessary of these reserves in the acquisition of some other 
mining property that would enable the company to continue as a 
dividend-earning organisation. He reported to them that it was for 
this purpose that they had acquired an interest in the Lake George 
Mine. They were now on the eve of closing a negotiation for a 
lease of a zinc-lead-silver mine at Zacatecas, one of the oldest silver 
camps in Mexico. 

Mr J. A. Agnew seconded the resolution, which was unanimously 
adopted. 
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YEAR OF ABNORMAL CONDITIONS, 

The twenty-fifth ordinary . 
Company, Limited, was held, on the lit 

cuse, Regent Street, London, S.W.1. 

Mr Thomas F. Agar (the chairman), 
over the world trading conditions during the year 
were entirely abnormal, the prices of commoditi under 
in many cases fallen below the cost of production 7 

The Argentine Republic has come through a ane 
time, but the careful way in which the A ~: teularly try 
Government has been handling the financial oo Proving 
everything possible is being done by the Govemenmea: wees te 
well-being of the country. nt 10 foster ty 

The Argentine, as you are all aware, is | 
exports of cereals and meat, and, if only 
prices of cereals which took place some w 
tained, there should be a quick and rapid 
conditions ruling there. This price for 
the most important matter which could 
good harvest with improved prices wo 
value of the Argentine peso as compar 
and for companies such as ours the we 
rate of exchange at which we can make our remittances t the 
United States of America and Great Britain, with which to pay 
for the goods we export to the Argentine, are the Ginna 
factors to an improvement in the welfare of our company, 

The latest reports of the wheat and linseed crops are good, and 
camp conditions are excellent. With regard to maize wo under. 
stand there is a talk of a record acreage in Argentina this coming 
season. 

Continuing, he said : Turning now more particularly to the position 
of our own company, when we issued our report last year, namely, 
in November, 1930, we had no anticipation of the conditions which 
subsequently supervened. In the preceding year the country had 
passed through a very bad crop year, which had had a serious effect 
on the demand for all requirements, particularly those which ox 
company supplies; but, on the other hand, the crop prospects 
were then splendid, and it was then hoped that with such crop 
prospects realised, the demand would be greatly stimulated and 
that the country would quickly recover. 

Prices of cereals had been falling, but at the beginning of 
November, 1930, wheat was still at over $7 c/1 per 100 kilos, and. 
even up to the middle of December it had not fallen below §. 
Later on, the price fell to $4-70, and no one could possibly have 
imagined that such could happen. 


8 of A gar, Cy 
: » \TORg 
h instant, at Dorlag 


ing actualy 


argely dependent on ta 
the improvement iN the 
eeks 80 could be main, 
improvement in busines 
cereals is, to my mind, 
affect the Position, as g 
uld obviously affect: the 
ed with foreign Currencies, 
Ifare of the farmer and the 


EXCHANGE. 


Again, there was exchange. Until the middle of December, 1930, 
exchange had ranged round about 38jd. on London and 128 on New 
York. In January it went down to 32 44d. on London and 140 on 
New York, and since then, as is well known, it has fluctuated wildly, 
and has been as low as 29d. on London and 183 on New York. 
Such extreme falls in exchange, of course, were quite impossible 
to recover in sale prices. 

Our expectations a year ago for the sales of harvester thrashers 
and tractors were quite good. These expectations, unfortunately, 
were entirely falsified, and this radical change in the position . 
this one line gives you an indication of what generally happen 
to our sales through the catastrophic fall in the grain and linseed 

rices. 
. Briefly put, I would summarise the main causes which ae 
affected the company’s results for the last year as (1) The = 
ordinarily low level to which the prices of cereals fell ; (2) _— 
exchange; (3) abnormal bad debts; (4) abnormal trade in 
a ciate then referred to the prospects for the —_ 
year as being still unfavourable, although there = a 
improvement to some extent in cereal prices and notably 
' F. Al der then d 
H S. F. Alexander ' 
Sa es the figures with those of the —— 
and in particular referring to any notable changes. a 
on the reduction in stock and the reduction in the om : 
reditors, and explained that before arriving 
to sundry c rs, : al very ample allowance 
profits the company had made their usu ee 
for depreciation, not only on buildings, but on plant, 
motor vehicles, &c. 

The Chairman then moved the formal 
accounts, and in doing so said that he woul 
holders that some months ago the directors had ap ome 
S. F. Alexander to be one of the joint managing 


company. 
amet and accounts were unanimously adopted. 
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December 19, 1931. ] 


RICHARD THOMAS AND COMPANY, LIMITED. 
THE, DUMPING OF FOREIGN STEEL. 


» eighty-second ordinary general meeting of Richard Thomas 
Company, Limited, was held, on the 17th instant, at River 
e House, London, E.C. 
{, W. J. Firth (chairman and managing director) said that the 
| gross profit for the year was £180,017, less £33,316 provision 
trading losses in excess of undistributed profits of subsidiaries. 
financial year under review had opened not unfavourably, but, 
ehe months passed, conditions had become steadily worse. Their 
culties had been greatly aggravated by the importation by 
ir competitors of Continental steel at a price 20s. to 25s. per ton 
»w cost of manufacture in this country and, he believed, on the 
ptinent. Supported by that low raw-material cost, competitors 
i been able to quote 5s. to 10s. per ton below this company’s 
pduction cost and still secure for themselves a very handsome 
gin of profit. 
Their company was responsible, as manufacturers and exporters, 
over 40 per cent. of the total British exports of tinplates, and 
not unimportant percentage of the total exports of galvanised 
sts, until they were forced some fifteen months ago to close down 
sir Redbourn works and curtail their production of steel in Wales 
in self defence, to import Continental steel for a portion of 
sir steel requirements. The lower prices had not brought increased 
je to this country, or increased trade to the company. Tho 
mand had been governed, as it always would be, by world condi- 
ons, and the world during the past eighteen months had been 
suming substantially less tinplates and galvanised sheets than 
prmally. 








NEED OF PROTECTION, 


The present poor demand was due to nothing more or less than 
k of confidence in future values, and that briefly was the malady 
om which the whole business world to-day suffered. It could 
pt be cured by any one country, but it was in the power of the 
jovernment of every country to make a maximum effort to put the 
fairs of their own country in order, and it obviously lay within the 
pwer of our Government to create confidence in the steel trade 
y giving ample protection against the poisonous effect the importa- 
on of these “‘ dumped ”’ bars had on the power of the steel trade 
find increased employment for the workpeople. 


For many months the whole sheet and tinplate trade of the 
puntry had been working 40 per cent. to 50 per cent. below pro- 
uction capacity, and the steel trade, on which the sheet and 
plate trade depended, had suffered a still greater percentage of 


leness. 


















Since the end of their financial year they had somewhat in 
eased their production activities at the finished end, aiming ac 
nding work for as many of their workpeople as was practicable 
ithout increasing their losses, but trading conditions to-day were 
orse than they had been in September last, and their order book 
bowed them little or no profit, so that, unless conditions sub. 
antially improved during the second half of the year, they would 
gain have to present disappointing results. He took the view, 
owever, that the tide was about to turn and was hopeful that 
hen they met again in July he would be able to report an im- 
oved outlook, but only provided that the steel trade had mean- 
hile been given some measure of protection. 

Protection for their steel industry would not, of course, wholly 
lve the world depression. Before that was completely solved 
bur first-class problems must be disposed of—the reparation 
osurdity, the Indian question, the re-valuation of silver, and a 
orld recognition that prohibitive tariff walls caused a contraction 
nd not an expansion of world business. He took the view that 
ational aspirations could be carried too far and that tarifis would 
ne day have to be replaced by international agreements. Mean- 
hile, arguments between nations must be carried on tariff to 
ariff, 

They had no ground for apprehension in regard to pressure from 
heir bankers, who held securities against the loans amounting to 
1,238,893, and also a mortgage on the New Sharlston Collierics. 
but for the invaluable support which their bankers had given them 
troughout the most critical period in their history, it would have 
een impossible, unless new capital had been provided, for the 
hmpany to carry on. English banks, like English justice, stood 
th—examples to the whole world of British integrity and 
phability. 

With regard to reconstruction, while it was intended to place a 
heme before the shareholders at the earliest possible moment, 
te board felt that the world-wide apprehension of what would 
happen in February or June if France persisted in her present 
titude made it premature for the board to indicate a reconstruction 
® now. 

The report and accounts were unanimously adopted. 
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SHOWELL’S BREWERY COMPANY, LIMITED. 
MR JAMES DAVENPORT ON SOUND FINANCIAL POSITION. 


The annual meeting of Showell’s Brewery Company was held 
at Winchester House, Old Broad Street, on the 16th instant. 
Mr James Davenport, chairman, presided. 

Mr James Davenport, in moving the adoption of the report and 

accounts, said the directors were proud of the balance sheet. The 
position it disclosed had not been attained in a night, but it had 
come from the persistent following, through all the years the present 
board had been in charge, of a policy of conservative and prudent 
finance. He had told them at their annual meetings that stored 
away in the balance sheet were substantial inner reserves, apart 
from the open reserve, which with the allocation they asked them 
to approve had been brought up to the round figure of £100,000. 
This year they had transferred from the sundry creditors and 
contingencies fund £87,645, being inner reserves which had 
accumulated in the seventeen years their present board had been 
in control. He summed up the balance sheet as one of great 
strength and one which in these dark and troubled days it was a 
comfort to look at. 
The profit and loss account showed, after providing for debenture 
interest requiring £19,300, a net profit of just under £36,000, 
against £39,000 twelve months ago. It permitted them to pay 
the same dividend of 22} per cent. on the ordinary shares, to carry 
to reserve account £5,000 as before, and to carry forward just under 
£16,000. They would agree that these were gratifying results in 
these difficult and trying times. 

A word as to the future. Their barrelage during the year had 
of course declined; it could not be otherwise with the abnormal 
unemployment and depression. It had declined farther since the 
additional duty imposed in September last. Conditions had 
proved that the limits of taxation on beer—now nearly fifteen times 
what it was pre-war, had been overstepped, and damage was being 
done not only to the brewing industry itself but to many associated 
industries, with no benefit whatever to the Exchequer. The total 
amount they had paid on last year’s trading for beer duty, income 
tax, licences and other direct payments to the Exchequer amounted 
to over £263,000. The profit available fcr the shareholders of the 
Company was £36,000. The country was being strangled with 
taxation. 

The reports and accounts were unanimously adopted. 


HALL’S OXFORD BREWERY, LIMITED. 
EXCESSIVE BEER DUTY CAUSING DISCONTENT. 

The annual meeting of Hall’s Oxford Brewery, Limited, was 
held, on the 16th instant, at Winchester House, Old Broad Street, 
London, Sir Khys Williams, Bart. (chairman of the company), 
presiding. 

The Chairman said :—This is the thirty-fifth annual meeting 
of Hall’s Oxtord Brewery Company. I regret to say that the 
profits for the year ended September 30th last are less than for the 
previous years, but considering the depression in all trades in this 
country a decrease of £2,000 is not a very serious matter and less 
than might have been anticipated. The company has continued its 
policy of expending substantial sums on the improvement of its 
licensed houses, and there is little doubt that the added comfort 
and smart appearance of our licensed premises have done a great 
deal towards retaining our trade. The company has also spent 
considerable sums on plant of the most modern type in our bottling 
department, and our output of bottled beer continues to improve. 
Our trade for the past year considering the conditions has not been 
unsatisfactory, but the future is uncertain. 

The imposition of an extra duty of 3ls. per standard barrel has 
come at a most unfortunate time, and its results are far-reaching. 
Wages are down and working men cannot afford to pay, and refuse 
to pay, the higher price for beer. The resentment is growing 
apace. As the majority of working men are beer drinkers it is a 
very serious matter for any Government to cause such universal 
discontent, For the months of October and November the output 
throughout the country shows a decrease equal to 20 to 30 per cent. 
This tax will cause decreases in the staffs of brewery companies, 
disastrous loss of profits to licence holders, loss of trade to growers 
of barley and hops, to maltsters, transport workers and all the 
trades dependent on the brewing industry, with a consequent in- 
crease of unemployment. I trust that the repeal of this duty will 
be one of the first acts of the Government when Parliament meets 





Piel that the directors’ statement and accounts for the year 
ended September 30th be adopted and that a dividend of 12 per 
cent. be paid, making with the interim dividend already paid 
22 per cent. for the year, free of income tax. 

Mr J. J. Calder seconded, and it was carried. A vote of 
thanks to the chairman, directors and staff terminated the 


proceedings. 
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EFFECT OF INCREASED BEER DUTY. Revised | MMP ino aa 
The forty-third annual general meeting of Samuel Allsopp and BEVENUR. pethe peer] APC, | apa, | 
Sons, Limited, was held, on the 16th instant, at Winchester House, 1931-32. inte 1850, to = | 
London, Sir William B. Peat, C.V.O. (the chairman), presiding. 1931 S35" at 


The Secretary (Mr T. H. Collinson) having read the notice con- 














eee 


vening the meeting and the report of the auditors, Motor Vehicle Duties (Bx- £ £ se 
The Chairman, in moving the adoption of the report and accounts, pe Soe esesseeesennes 5,000,000 181 

said that the profits for the year, after deduction of interest, sink- Lands ro ‘hn 000 ‘so. 100 
ing fund, repairs, depreciation, etc., amounted to £174,111, as com- penal he am Saale Loans | 15,400,000 12,8798 24asi o 
pared with £145,323 in the preceding year. The directors proposed | ap trom: iisting $2,800,000 mies 20,561,466) Rp 
to transfer £25,000 to reserve, thereby increasing the published Suspense Account ... | 4,000,000] 3,900,000 16,000,000, : 
reserve to £285,000, to pay a dividend of 9 per cent. on the ordinary Total Ordinary Revenue 784,700,000 S63 ste analena sal cece 
shares, as against 84 per cent. last. year, and to carry forward £72,187, SELP-BALANCING | 410,08 4 


an increase of £12,397 over the amount brought in. The profit on pest OR. 
trading was practically the same as in the previous year, while in- | Motor Vehicle Duties appor. 58,232,000] 37,850,000) 39,000,099 
terest and dividends had increased by £20,283. With regard to the toned to Road Fund ...... | 23,350,000] 8,546,000] 8,784,959 
trade as a whole, he would point out that the barrelage upon which | Total Self-Balancing Revenue | 81,582,000] 46396000 4 


81,582,000] 46,396,000] 47,784,959| aoa, 
duty was charged had gone down in 1931, by comparison with 1914, ay 696,000) 47,704,969 500,000) 3 











| 500,000) 











by about 50 per cent. The reason for that was undoubtedly the MF iiahemannemcinen £20.882.472 487, 08.385 aor a 
heavy taxation which had been imposed in the form of beer duty. 
The net amount of duty received by the Government in 1931 was 
close on £70,000,000. No chairman of any considerable brewery Doted Taness ont of 
enterprise had failed to call the attention of the shareholders to the Revised mest paper 
unfortunate conditions of their trade, and he was compelled to EXPENDITURE. Ra eel “Tprill, | Apnl yw 
endorse the views generally expressed on this subject. The crisis in 1931-32. | 1931, to | 1930, to abi a 
the beer trade arose when the new duty of 31s. per standard barrel, oe ash | on | Dee. 
which equalled more than Id. per pint, was put on in September last, l —$$———__ 
. ORDINARY 

and some of the brewers passed on that extra duty to their customers EXPENDITURE. ¢ e | ¢ | ‘ 
or, alternatively, sold a beer of less gravity. Whichever course was | Interest and Management of | 4 
adopted aroused the hostility of their licensed holders and their ne macnn 289,400,000)247,327,815)257,243,055) 4,238,185 24 
customers and further diminished the output of the brewing trade Bxchequer.........-...-++.+++0- 6,550,000) 5,657,004) 3,709,611 

: : Other lidated Fund 
by anything between 20 per cent. and 30 per cent. The ultimate AOS eases seseee | 3,000,000} 1,896,347) 1,752,604) 57.132 
result to the industry remained to be seen. The present general ee 298, 750,000252, 881,166 (242,705,270) aassai aem 


outcry was raised, not only against the additional tax of 1d. per | Total Supply Services (ex- | 
pint, but against the enormous increase in the duty from 7s. 9d. cluding Office) ......... 451,829,000 297,233,592/296,251,467/11,990,000 Way 


per barrel at the beginning of the war to £5 14s. at the present time. | Total ordinary expenditure .... |750,579,000/550,114,758|538,956,737 16,285,915. 
Those who were paying that duty considered themselves entitled to ‘ne 























raise a serious objection and ask redress at the hands of the SELF-BALANCING | 
Government EXPENDITURE. 
. , Post OfNCO .....e0sereeeeserereeees 58,232,000! 37,850,000] 39,000,000} 500,000 13 
The resolution was unanimously adopted. Boad Fund ........ecseeee exsesee 23,350,000) 8,546,000) 8,784,959)... 
Total Self-Balancing Bx- |————— —|— (a 
_—_ptecdlinaa 81,582,000] 46,396,000] ro 500,000 13 


Dromecrat ts I eessnsnen 





and Self- 
Balancing Expenditure... |832,161,000 596,510,758|586,741,696'16,785,915 1608 ‘ 


Goberrimrent Beturis, KC, | soe sing rons asap... {sean a2a555 awas! awww 4 


| 








| i 
Total, including New Sinking 
mame tombe 619,126,1091617,07009)16 97521 15,5840 
| 











NATIONAL ACCOUNTS. The aggregate revenue and expenditure to December 12th, 1 


© The total ordinary revenue for the week ended December 12» a: 
1931, amounted to £8,470,000 against ordinary expenditure of 

£16,285,900. After allocating £190,000 to Sinking Fund and Fovancrat Year, 1931-32, Aprit lst To Decemsen 12m. 
having allowed for an increase in Exchequer Balances of £139,852, 


























: ; ’ ’s omitted. 
the operations for the week, as shown below, increased the National = ; 
Debt by £8,146,000 to £7,788,426,000 :— Expenditure ........cc0-secessesseees 650,115 | Revente s.r..reesenrersenesnnn SME 
New Sinking Fund..............0++ 22,615 | Decreases in balances ... — 
(000’s omitted. ) Net amount borrowed... - oe 
£ £ 572,730 srt 
Treasury Bille ........ ereccccescees + 14,046 | Bank of England Advances... — 2,500 
Pablic Department Advances... — 1,600 
Nat. Savings Certificates........ - = 150 Mo 
Nat. Debt Commissioners sreees - = POSITION OF THE FLOATING DEBT. cut alll 
DENI cacethcnchadentebmmensne _ : ; 
P.O. and Telegraph Money...... — 400 Ways and Means Advances Out- Dec. ry "30. Mar. *> Dec. * 31. bab 
+ 14,046 — 5,900 ate Bank of England..... 13,250,000 a oie . or 
. . ‘Advances by Public Departments _ 31,100,000 _ 24,500,000 ga 620-0008 4 14008 
A complete analysis of the National Debt at September 30, 1931, | Treasury Bills outstanding ......... 706,410,000 569,825,000 681,020,000" + NNN 
Ne Total Floating Debt ...........+++ 750,760,000 $94,325,000 730,620,000 + 94208 
: the Exchequer *# 
® Includes £22,000, the proceeds of which were not carried to 
Revised Total Receipts into the Exchequer. the me ho anmna. 
BBVENUE. torte aes| April, | April, ; Week |W 
Tord | HEL | 180,08 | onde | ene 
. 12, i 1 Dec. 13. ; 
1931." | 1930.” | 493i." | 1930" TREASURY BILLS BY PUBLIC TENDER 











opened 
Tenders for £40,000,000 in Treasury = a a $45,930,000 


December 11, 1931, and the total amount applied f 









































es 72,000,000] 69,956,000] 75,946, nths, dated M 
Arrears Tenders were accepted for bills at — om and above 2 
of Super-Tax ........0000+. 19,710,000 16,680,000 to Saturday at £98 lls. 11d., about 85 per cent., 
en ae 10:170/000| 12°240;000 The amount allotted was £40,000,000. 
Bxcess Profits Duty Bos 
Corporation Profits Tax Xt Amount — Meath 
Lend Tax and Amount z rage Bath 
Rights Duty ........0-.0+ ; Date. Offered. r. 
Total Inland Revenue eee frees ROM fe eee eo 8 
Oustoms and Excise— 1931 ann 000 60,645,000 ; a Mt 
QUBLOMIS .0....0eceeeeversereee ~- {131,770,000} 94,115,000) 85,823,000 November 20 «..+-0++++++++++ 53.195 § 12 + 
Bxrcise Seesereseesersereeseeeee »230,000' 82,500,000 87,800,000 1,900. ber 4 or a 45,000,000 45,930,000 5 12 


Total Customs and Bxcise |253,000,000|176,615,000]173,623,000 December 1] ...+++++-eeeeeeee" 40,000,000 


December 19, 1931.] 


Che Bankers’ Gasette, | 


BANK OF ENGLAND. 
Return for Week ended Wednesday, December 16, 1931. 


ISSUE DEPARTMENT. 
£ 
363,534,400 | Government Debt 
32,179,813 | Other Government Securities... 
Other Securities 
Silver Coin 


issued :-— 
Circulaion 
panking Department ... 


£ 
11,015,100 
246,016,788 
13,918, 92 
4,049,720 
275,000,000 
120,714,213 


£395,714,213 


Amount of Fiduciary Issue...... 
Gold Coin and Bullion 


£395,714,213 


BANKING DEPARTMENT. 


£ 
14,553,000 
3,343,692 
12,026,544 


Le 


Government Securities 61,465,906 


Other Securities— 

Discounts and 
Advanves 

Securities ........ 


Deposite— 
nkers 73,337,785 
Meher Accounts 38,179,248 


Day and other Bills 


£12,871,998 
34,209,492 
47,081,490 
32,179,813 


111,517,033 
1, 714,151 


091 


141,441,360 £141,441,360 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


Amount, 


Inc. or Dec. on 
Dec. 16, 1931. 


Inc. or Dec. on 
Last Week. 


Last Year. 


Both Departmente. 


£ 

363,534,400 
12,026,544 
73,337,785 
38,179,248 
1,091 
487,079,068 
17,896,692 


+ | 318,497,794 
12,871,998 
48,127,884 

4,049,720 
121,428,364 


£ 
4,684,199 
1,352,663 
1,801,990 
264,051 
420 
3,870,401 
20,726 
+ 2,271,156 + 20,552,952 
+ 321,323 7,530,877 
1,384,206 12,866,640 
3,318 413,721 
88,876 — 29,887,863 


£ 
8,606,647 
5,502,547 
9,042,847 
4,699,828 
. 687 
+ 10,637,888 
‘ 10,997 


en-day bills 
outside liabilities 


ao 


ernment debt and securities 
ounte and advances 


coin in issue department 
in and builion (bank’s reserve) ... 


e of notes and coin in banking 
depart ment 

oportion of reserve to outside lia- 

bilities— 
(a) Banking department only 
(“ proportion "’) 
(b) Gold stocks to deposits and 
notes (‘* reserve ratio ’’) 


32,893,964 — 4,773,075 


- 6,281,216 


26 1% 
2414 % 


348% 
8% 


— 108% 
61% 


(000’s omitted.) 
Banking Department. 


Public 
Deposits. 


Issue Department. 
Circula- 


Gold in or 
out of 
Bank. 


Notes 
Issued. 


Other 
Deposite. 


— 
28 

Bankers’ 3 x 

Deposita. P 

£ 


395,690 
395,698 
395,704 
395,710 
395,711 
395,712 
595,714 


60,936 
60,461 
59,662 
59,844 
86,176 
75,140 
73,338 


£ 


40,209 
38,343 
37,617 
38,140 
39,296 
38,543 
38,179 


£ 
14,999 out 
Nil 


Nil 
Nil 
Nil 
Nil 
Nil 


a 


AMAAAOMDD 


Banking Department. 


251,288 
254,945 
254,242 
254,804 
256,324 


121,909 
121,837 
121,156 
121,399 
255,611 121,517 12.551 | 31,401 | 37,667 
257,032 121,428 61,466 | 12,872 | 34,209 | 32,894 


ee 


BANKERS’ CLEARING RETURNS (000’s omitted). 
ee 


11,677 
12,068 
12,698 
12,344 


29,356 
31,000 
31,253 
31,407 


39,641 
42,)56 
42,283 
38,142 


er 
SBSREEE xc 


| Town. |Metropolitan.} Country. Total. 


1931. £ x 
2,540,741 
63,810 
52,532 


1,544,149 
34,002 
29,447 


1,607,598 

1,747,131 
— 139,533 
= 8:0% 


1,812,146 
1,881,989 
69,843 


34,125,260 
553,377 
560,471 


2,657,08, 35,239,108 
2,867,381 | 42 041,349 
— 210,298 |— 6,802,241] 
= 7:1% |= 16°2% 


2,963,631 43,558,354 
3,078,764 | 44,896,677 
— 115,133 |— 1,338,323 
= 317% |= 2:9% 


secccecece 


tek ended December 16 ......... 
vetnereerreeneteniemnnnntnemennetneiemmeeeenndl 


Total to date, 1931 
Total to date, 1930... 


Increase or decrease in 193]...... 


Total for year 
i 


Increase or decrease in 1930......f 
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PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 


$$$ ___________ (somites) 
Aggregate 
Totals, 
January 1 to 
December 12. 


Week ended 


December 12. Month of November. 


Ine. or 
1930. | 1931. 1930. | 1981 Dea. 1930. 


1931. 
Number of working days 


BIRMINGHAM 
BRADFORD 


25 
£ 
9,662 
3,205 
4,520 
3,000 
3,658 
2,898 
25,978 
40,016 
5,972 
2,296 
3,343 


25 
£ 
8,346 
3,355 
4,563 
2,915 
3,331 
2,628 
23,619 
38,352 
5,044 
1,799 
2,870 


£ 
2,289 
868 
1,022 
7,230 
696 
606 
732 
5,349 
8,562 
977 
368 
571 


£ 
116,859 
41,542 
54,844 
240,094 
38,576 
44,668 
34,649 
312,597 
510,476 
68,357 
28,817 
43,085 


++ | 


LIVERPOOL 
MANCHESTER 
NEWCASTLE 


Bigen 


POWOeN: COLUM 


e's 
me 
feo 


661 | 
7-3 |1,534,564(1,375,893 


28,061 | 29,270 | 104,548 | 96,822 


; OVERSEAS BANK RETURNS, 
OTE.—The latest return of the Bank of Port peared in the Economist 
of August 8; Canada, Lithuania, and uate, in i 28: Russia in Decem- 
ber 5 : Italy, Switzerland, Denmark, Bank for International Settlements, Poland, 
ee of Egypt, Federal Reserve Member Banks, and Reichsbank in 


U.8. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 


Dec. 18, 
1930. 
2,958,850 

331,320 
251,590 
692,430 
1,282,890 
5,265,730 


Nov. 26, 
1931. 
2,928,700 

686.400 
479,800 
727,100 
1,925,510 
5,625,560 


Dec. 3, 
1931. 
2.941,570 

717,570 
423,410 
717,020 
1,888,230 
5,637,440 


Dec. 17, 
1931. 
2,982 040 

697,910 
307,080 
905,690 
1,941,350 
5,843 080 


RESOURCES, 
Total gold reserve 
Total bills discounted 
Bills bought in open market 
Total U.S. Govt. securities... 
Total bills and securities...... 


1931. 
2,968,120} 
3891220 


Dec. 10, | 


389,220 
717,190 
1,861,570 


5,599,480 
LIABILITIES, 


Federal Reserve notes in 
actual circulation 

Deposits—Memberbank—re- 
serve account 

Total deposits 

Capital paid in and surplus... 

Total liabilities 

Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 


combined 75-8% 


1,596,170 | 2,445,730 
2,117,440 
2,315,510 

438,310 
5,625,560 


2,478,130 


2,073,450 
2,258,370 

438,220 
5,637,440 


2,484,890] 2,528,330 
2,167,800 
2,308,830 

435,310 
5,843,080 


2,454,970 
2,483,550 

447,240 
5,265,730 


2,086,010 
2,258,500 

435,580 
5,599,480 


65-0% 65 6% 66-1% | 65-1% 


NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted) 


Nov. 26, 
1931. 
1,037,250 
116,750 
125,860 
240,230 
497,670 


924,010 


Dec. 3, 
1931. 
1,034,400 
121,800 
108,430 
236,230 
479,560 


Dec. 10, | Dec. 17, 
1931. 


1931. 
1,012,800 | 1,003,540 
137,260 


117,730 
110,370 


81,600 
236,230 382,730 
496,710 


596,340 
895,080 978,950 


Total gold reserves ........... 

Total bills discounted 

Billa bought in open market 

Total U.S. Govt. securities 

Total bills and securities 

Deposite— Memberbank—re- 
serve account 

Ratio of total res, to dep. and 
Federal Res. note liabili- 
ties combined ............ eve 


760% _' 72-4% 71-9% | 66:9% 


SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 


Nov. 21,| Oct. 23, |Oct. 30,; Nov. 6, | Nov. 13,) Nov. 20, 
1930. 1931. 1931. 1931. 1931, 
7,024 6,729 6,189 | 6,072 

163 392 386 385 
6,323 4,139 4,570 | 4,533 
1,532 1,459 1,626 | 1,445 


1,000 

802 
6,679 
2,147 
4,342 


1,052,120 889,040 


13-3% 


ASSETS. 
Gold coin and bullion 
Subsidiary coin 
Bills discounted 
Investments 


Notes in circulation 

Government deposits 

Bankers’ deposite 

Ratio of cash reserves to 
liabilities to public 


IMPERIAL BANK OF INDIA.—lIn rupees (000’s omitted). 


Nov. 21,| Oct. 23, 
1930. 1931. 
28,84,66 | 31,94,95 
15,77,54 8,92,18 
26,23,78 | 23,72,47 
1,73,08 4,65,02 

38,00 33,50 
2,78,99 | 2,73,89 
39,45 44,93 
20,27,40 | 10,56,24 


5,62,50 
5,42,50 
71,13,28 

£ 
846 


Oct. 30, 
1931. 
32,24,77 
8,91,61 
23,80,65 

5,00,42 
30,67 
2,73,97 
9,97 

1) 69,26 


5,62,50 
5,42,50 
12,62,26 

& 
808 


Nov. 6, 
1931. 
32,19,68 
8,97,94 
23,61,71 
4,77,14 

30,98 
2,74,16 
5,71 
8,19,10 


§,62,50 
5,42,50 
70,73,09 

& 
776 


Nov. 13, 
1931. 
31,82,71 
9,03,57 
23,54,54 
4,66,73 

30,59 
2,74,34 
16,74 
9,14,21 


5,62,50 
5,42,50 
70,30,04 

£ 
820 


Nov. 20, 
1931. 
31,78,07 
8,70,78 
23,58,70 
3,95.89 

24,58 
2,73,92 
1,48 
9,37,46 


ASSETS, 


Oash credits 

Inland bills 

Foreign bills 

Dead stock 

Bal. witb other banks 


LIABILITIES. 
Capital paid up 


Total deposits ......... 
The above includes— 
Deposits in London 
Advances in London 6,690 841 801 809 810 855 
Cash, &c., at other 


Banks in London... 298 340 76 45 128 58 


Oe I Gr ieee tell cenennennenenialianjnpnanemnnananctaneceliatiaccemesteaae 
BANK OF FRANCE.—In francs (000’s omitted). 
qe 


Dac. 12, Nov. 20, Nov. 27, 
1930. 1931. 1931. 
52,900,460 | 67,675,698 | 67,844,126 


6,376,146 | 15,660,709 | 15,940,659 
19,408.401 | 8,749,684 | 8,332,738 
7,267,824 | 6,816,012} 7,766,084 


3,200,000 | 3,200,000 | 3,200,000 
2,930,071 | 2,726,676} 2,730,800 


5,304,399 | 5,064,818) 5,064,818 
3,600,148 | 5,495,172] 5,446,612 
75,298,513 | 81,644,657 | 82,542,895 
13,683,358 | 8,067,879} 7,170,260 


9,177,794 | 22,726,787 | 23,583,933 
2,747,219 | 2,949,446 | 3,028,761 


84,86,34 


£ 
6,886 


& 
802 


Dec. 4, 
1931. 
67,953,568 


16,159,339 
8,286,522 
6,291,780 


3,200,000 
2,844,087 


5,064,818 
5,710,814 
$3,021,962 
6,339,548 


22,969,809 
3,179,609 


Dec. 11, 
1931. 
67,993,508 


15,778,693 
8,984,087 
6,191,863 


3,200,000 
2,835,691 


5,064,818 
5,675,900 
82,649,581 
6,297,286 


23,699,615 
3,078,079 


Foreign assets— 
Sight deposits 
Billa, &C. ......ccccee 

Home Bills 

Advances against sec. 
To the State 
Other advances ... 

Negotiable Bonds, 

king Fund Dept. 

Other asseta (exclu- 
ding forward exch.) 

LIABILITIES. 

Notes in circulation... 

Public deposits 

Private deposita 

Other liabilities 
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— 193), 
MONTHLY STATEMENT OF LONDON CLEARING BANK; ~ 
(000's omitted.) ” 





' 


| 




















> i Barclays) (, Glyn, | Lloyds | Martins | Mid] National bi fe 
a | Bank. a ome Mills ny Bank, — Notional — minster | Williams 
Limited. *} and Co. Limited. Limited. Limited.| Limited. Pe 4 Bank, jpecon' Agen, 
Limited, iL Limited. Lia Ewe 
2 
ASSETS. | £ £ £ £ £ £ e | ¢ Pea al 
Coin, bank and currency notes and | | g | 
balances with the Bank of Eng- | | /f 
SIE .. soniestinhianteisinetamaniinitahemeemenne 52,624 | 1,411 | 2,796 | 34,266! 7,469 
Balances with and cheques in | $7,122 | 3,011 24,990 | 26 “ 2874 Ih 
course of collection on other | | a 
banks in the United Kingdom | 8,458 528 | 1,075 7,964 2,003! 13, 
Items in transit. ............0..s..00. Stee oi vite 2,987 742 a “es | 6.812 | 6,451 - " 
Money at call and short notice ... | 20,891 | 1,640 | 3,954 | 23,676 | 6,620/ 14.1301 92 
Bills discounted .......s:ss00.00000 52.170 1,138 | 987 | 44,985 | 6,271 | 57.232 220 | 14,349 | 18.511 in| 183g 
eT . 4,054 | 5,670 | 54,571 | 19,349 | 43,4 : | ; 2 
Advances to customers and other 90 | 15,923 | 35,846 | 53,338 | 7,803 | me 4 
MII ontsncssentiecocneninevveee 171,010 ; 9,355 | 12,901 | 173,483 | 35,894 | 198,479 
Liabilities of customers for ac- 15,552 | 139,954 | 129,414 | 14.114 | gy 
ceptances, endorsements, &c.... | 11,651 | 503 | 2,145 | 34,142 4,070] 19,918 27| 9,594 | 19,438) 3. 
Bank premises account ............ 6,490 380 695 7,872 | 2,771 | 10,894 773 | 6,980 | : = an | 
Investments in affiliated banks ... 6,844 ale se 5,681 she 7,281 : 2514 | | al | Se 
569,756 | 19,009 | 30,223 | 389,627 | 85,189 | 401,924 | 40,599 | 276, 897 | 300, 505 | 31,896. 8% iT Ox 
Ratio of cash to current, deposit a nan 
and other accounts ............... 9-82 | 8-54 10-64 _ 10°39 10-17 oO) 8-28 10-06 | 10-12 10-29 | 10 
LIABILITIES. oe | 
a 15,858 | 1,000 | 1,060 | 15,810 4,160 | 14,248 1,500| 9,479/ 9,320 1,875 743 
DIEIINEE Sectsuetehessamnennsncen 10,250 } 1,000 530 | 10,000 | 3,508 | 14,248 1,485 | 9,479! 9.320! | oan 
Current, deposit and other ac- ae 
BEES. ccenncnccntiovessinnsechacceses 331,997 | 16,506 | 26,259 | 329,670 | 73,435 | 353,510 | 36,324 | 248,345 | 262,413 | 27,924 |1, 706,389 
Acceptances, endorsements, &c... | 11,651 503 | 2,145 | 34,142 4,070 19,918 27 9,594 | 19,438 Lost 10 
Notes in circulation.................. ee aa —_ 5 16 —° 2» & 1263 | 14 | 
Reduction of bank premises ac- 
DUD evbwenccencccnetectsenccsesess we we 229 





369,756 | 19,009 | 30,223 | 389,627 | 85,189 | 401,924 wat |, 40,599 om ,897 serail 31,896 (5. 
$e sts anes snes sameeren -nsenseseeneneseneesns! mpempes cisecss 














































































































THE REICHSBANK.—In Reichsmarks* (000's omitted). BANK OF NORWAY.—In kroner (000's omitted), 
Dec. 15, | Nov. 30,| Dec. 7, Dec, 15. Position, . : 
ASSETS, 1930. 1931. 1931. 1931. May 31, | Dec. 8, | Nov. 23, | Nov. 30,| Des, 
ieee meine 2,215,702 | 1,004,928 | 1,005,116 | 1,002,174 ASSKTS. 1914. | 1930. | 1931. | 1931. 
Of which deposited abroad ........0:00.. 222,017 80,388 | 129,951 | 126,600 | Coin and bullion—Gold ............ 44,224 | 146,446 | 118,076 | 118,075 | 1uAgt? 
Reserve in foreign currencies ............ 530,866 170,270 170,466 158,355 Balance abroad and foreign bilis 28,535 | 35,288 9,441 6,312} 1,475 
Bills of exchange and cheques ............ 1,831,107 | 3:957,065 | 3,903,847 | 3,792,175 Norwegian and Foreign Govern- 
Sliver and other COIN ...........sc0seeeseeees 161,473 | 107,258 | 122,246 | 159,855 MEN SECUTITIES ........00s000ee00e8 8,816 | 48,239 | 33,683 | 33,682 | 33,88 
Notes of other German banks ............ 17,421 2,171 5,145 7,442 | Discounts and SIRES ‘scennetaiinionte 76,911 | 188,209 | 225,494 | 235,796 | 251,28 
ie arial eal chaaiaiaddemenienl 81,430 | 254,274 | 190,882 219 BILITIES. 
SII 1 cicscadanstegitenshanamiamandl 102,474 | 102,885 | 102,889 ior 892 Notes in circulation...........:0++++: . 298,548 | 279,825 | 288,165 | 28642 
IID 5. cniccasubiacmanbeniesneuel 470,477 | 871,065 | 853,754] 866,693 Deposits at sight .................++- 7,18 52,184 | 91,524 | 87,515 |_ 83,08 
Share capita! aes 122,788 | 150,000 | 150,000 | 150,000 © In addition the Bank has at its free disposal abroad Kr. 39,776,000. 
SUITES cncteeedihieeastansDimantiemesetbinaeariaiteh 371,139} 337.331 | 337,331 | 337,331 ad PTF Sa caltiall 
Notes in emiatien vassisnessvereeeenn 4,256,065 4.640.603 4,591,576 4.538.137 AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) 
Other daily matu igations......... % 08 415, 434, ; a Det, 
Other liabilities ...........c.c0cseceecerseee 379,651 |__ 835,896 |__ 859,488 | 852,225 | — Deo, 7, Nov. 15, Nor. 35, or. & = 
© Baqual to one billion paper marks or one Rentenmark. Gold coin and bullion ... | 214.412 \ — 
The goid reserve is calculated in accordance with the new legal prescription of one Poreign exchange.......... 197,190 ae 
pound of fine gold equais 1,392 Reichsmarks. Other foreign exchanget.... | 489,883 sierra 
Bills discounted............+++ 120,$80 19.7% 
Govt, debt ........ccesseeseeees 101,211 t 
ANK ELGIUM.—In belgas (000’ itted). LIABILITIES. 
HATIONAL B or B be (000's omitted) Share capital i 3, 3,200 os 
Positioa, Reser VO TUDG accesceccesccesees 1,130,187 
May 28, | Dec. 11, | Nov. 19, | Nov. 26, | Dec. 3, | Dec. 10, ee een snorevere ert 40,121 | 16148 
ASSETS. 1914. 1930. 1931. 1931. 1931. 1931. POBts -nn--o-nneenennnnenenees a 
Gold sahties ee (6) 1,297,532 12,557,505 |2,557,992 |2,557,582 |2,556,884 
oreign i ap . 
Balances Abroad [| 252:6509 | 993.922 - in - a. NATIONAL BANK OF HUNGARY.—In Hungarian Pong? 
Silver and other coin 4,115 | 32,160 | 33,687 | 34,520 | 36,700 000" itted). 
HES ......2000-000s 697,600 | 749,364 | 915,580 | 936,456 | 928,384 | 930,891 eee 
LIABILITIES. Dec. 1, Nov. 15,| Nov. 23,| Nov. 30 1a 
Notes in circulation... | 934,150 [5,158,068 15,549,685 13,549,564 |5,586,326 15,573,597 | 1100) serve 931. | 19S | ee Neate 
Current accounts -..... 1 112,125 "152,302 | 298,419 ! 336,847 | 266,346 | 309,625 Gold coin and bullion ihe ms 11586 ns 
(6) In thousand francs, rafts ANd NOLES ..........sceesereeeeeees 6, 
) Silver coin and bullion .............-0+ 229 . anaes on on a. us a 
Inland bills, warrants and securities ... _ 58,462 | 58,462 | 59462 
NETHERLANDS BANK.—In florins (000's omitted). Sa 44.156 | 34136 xs 
° 756 | 34,756 
Position, | Dew. 15, ) Nov. 23, | Nov. 30,) Dec. 7, | Dec, 14, | Share capital (gold crowns 50,000,000) | #997 | 379,510 | 379,510 S85 | 8 Sas 
, —-. Pie ae ovis | oon ie ag eet eee nents eee #971785 | 138,646 | 138,046 
O08 ccnstalneiaet 63,092 . Y : 903,888 967 { exchange. 
SN ccimauaenensan 8,436 24,652 7 27,499 | 26,894 | 27,926 * Calculated at pre-war parity © sail 
Home bills decnted 48,680 | 110,228 | 105,984 | 86,946 | 85,539 OF LATVIA.—In lats (gold francs) (000’s om 
Foreign bills ......... 253,5044 | 247,876 | 75,124] 66,413 | 84,545 | 87,513 BANK abet 
Loans and advances Nov. 9, | Nov. 16 | Nov. 23, ~~. ih 
in current acct. 89,187 | 109,067 | 113,430 | 109,826 | 109,612 . | 1931. 
LITIES. ASSETS. 31,537 | 31.539 
Notes in circulation | 316,632 | 818,622 |1,023,236 [1,050,890 |1,031,361 (1,017,039 | Gold bullion and coins......... a2.7iT | 12854 | 1247S | 238 
Deposits .........+.. 5,016 | 42,770 | 225,548 | 199,132 | 198,246 | ‘214/571 = oo. ener 532 | 13,383 13,299 ise 10412 
Treas. notes and am. change. 12,146 | end 13.971 73,387 by 
° . term seccesece eovees ° 59, 
BANE OF JAVA.—In florins (000's omitted). — against securities...... 63,876 | 59,098 | 59,056 17,025 
17,987 17,067 
Other assets ........cecccceree ose . 
Posi Dec. 13, | Nov. 21,; Nov. 28,) Dec. 5, | Dec. 12, LisBILUTIES. 40,936 
ASERTS. mayo 1 iaio, | | 1951. isi. | 1981." | 1980 sseseernne | Hee | 19676 | 19,676 
Silver wvczczczz, | 29;708 | "38fore }| 276.900 | 277,700 | 177,700 | 170,300 | QaptaPald OP vr 4382 | $738 | 0 
Discounts, advances, and Rs 18,255 
other investments ...... 77,567 | 102,048 | 73,900} 72,700] 83,400] 83,100 " 68,180 
eee 60, 
Notes in circulation ...... 109,499 | 260,590 | 235,000 | 234,200 | 238,200 | 237,500 wove | 85,754 | OOETS | 9356 
Deposits and bills le 11,250 | 39,553 | 28,200 | 29,000 | 32,500 | 31,700 liabilities . 
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BANK OF SPAIN.—In pesetas (000’s omitted). 


Nov. 14 
1931." Nov. 28, | Dec 


193). 193] 
2,246,833 |2,246,873 
525,903 | 520,699 
5,269,153 3,324,027 
5 | 344,475 | 344,475 


4,996,497 14,953,778 |s,000 
1,138,077 '1,143,646 123138 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
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CENTRAL BANK OF CHILE.—In $’s (000's omitted). 


Nov. 14, 
1930. 
01,669 

311,554 

Weten of te bank — 

@ bank i 
Deposite D circulation = 616 


Dec. 6, 
1930. 
461,324 
702,572 


344,475 
150,000 


4,688,112 
835,807 


ay soashe Oct, 23, ; Oct. 30, | Nov. 6, | Nov. 1 
1931 

66,7927 

125,745 


87,096 


300,759 | 310,759 
84,719 85,535 
90,832 90,832 


ASSETS 
Gold at home 
Gold abroad 


901,550 


$,070,742 
477,500 


1,146,511 


LONDON RATES. 


Nov. 30, 
1931. 
1,566,986 


1,145,725 
1,656,329 
3,221,963 

662,767 


7,165,913 
193,887 
383,059 


1931." 
1,566,180 


1,146,567 
1,683,385 
3,218,119 

56,723 


6,892,867 


521,190 
346,006 


TIONAL BANK OF JUGOSLAVIA.—In dinar (00's omitted). st | st 


Nov. 15, = 22, “fs 
Discount houses at call ise : 


1931. 931. 
4 
1,757,232 At notice + 
371,496 


1,550,514 


1,126,101 
163,379 | 1,466,026 
3,476,330 | 3,229,267 
975,168 660,362 

or raBILITI 


notes in circ late 7,011,729 | 6,617,841 
account balances .. 654,687 537,862 
liabilities 352,760 365,656 


Dec. 10,{Dee. 12, 
1,567,284 1931. | 1932. 
1,140,549 
1,387,377 
3.225°006 

654,578 


6,386,186 
691,503 
386,194 


Dec, 12, 
1931. 


Dec. 14, 


Dec. 15, 
1931. 


1931. 
2,366,651 


Bank rate (changed from 


4% Sept. 21, 1931) 
Market rates of discount— 


60 days’ bankers’ drafte 
3 months’ do, 


my « 
punta and aivances . 
— —* balance... 


all 
6—63 


Nov. 30, | Dec. 8, 


1931. 1931. 


1,757,635 | 1,757,981 
402,266 379,497 
89,100 91,328 
2,161,214 | 2,170,147 
1,824,659 | 1,824,764 


5,239,196 | 5,273,148 
551,625 | 482,486 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


Nov. 7, 
1931. 
10,814,764 
13,278,747 


5,236,560 


23,461,356 
6,109,681 


ASSETS. 


Comparison wi : _ 
1,824,627 pa with previous week 


5,077,527 
648,534 


§,210,852 


665,357 Bank Bills. 


Short 7 7 


Loans. 
3 Months. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Montha, 


Nov. 14, % 


1931. 
10,859,595 
13,324,292 


5,236,560 


23,640,054 
6,114,049 


Nov. 21, 
1931. 
10,865,492 
13,168,763 


5,236,560 


23,776,784 
6,030,869 


ASSETS. R 
d& exchange 
oe bills. 
debt, advances 
p State, AC. .....006 
LIABILITIES, 
in circulation... 
or sight liabilities 


Nov, 28, 
1931, ° } — 
10,710,331 5 
13,335,521 


ef 
6—6 
5,236,560 = 
23,519,216 


5,966,007 RATES OF EXCHANGE. 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). | 


Lond iU h 
Nov. 30, | Nov. 7, | Nov. 15, | Nov. Nov. 30, ren | eee 
1930. 1931. 1931. 1931. 1931. 
1,448,193 | 1,510,230 | 1,510,431 | 1,510,406 
1,135,294 


1,510,343 

486,002 522,822 | 486,329 | 477,999 
668,569 808,829 887,334 887,216 

3,194,962 


881,295 
3,030,593 | 3,030,573 | 3,030,593 | 3,030,593 
500,000 


1,184,671 


Vo 132 
7,266,339 


4,699,057 


18,726,243 
6,713,325 


6 
6 
6 
4+—7 6 


7 
7 
| chr 


}—7 


Dec. 10, 
1931. 
4 p.m. 


3-308-313 


3-95--97 
844°-848 


Dee. 18, D 


ec. 17, 
1930. . 


1931 
345 p.m, 


Par. 


ASSETS. 
iad — ver holdings .. Cable 


Cable 
Fane 


dollars to £1 
dollars to £1 
francs to £1 
marks to £1 
florins to £1 
belga to £1 
lire to £1 
francs to £1 
kroner to £1 
kronor to £1 
kroner to £1 
pesetas to £1 
escudo to £1 


4-6 4-85-32 
4-86 4-863-§ 
24°21 


123-60--62 


33 
AA 


Amsterdam ... 


Le] 


500,000 
1.184,629 
2,980,717 
1,460,134 

273,990 249,972 


aie in circulation... 


rh it liabilities secvecees omeses 
: 246,405 245,752 245,368 Copenhagen... 


Madrid ........ 


BANK OF GREECE.—In drachmae (000’s omitted). 


Dec. 7, 


Nov. 15, 


Nov. 23, | Nov. 30, |} Dec. 7, 


Vienna......... 
Prague ......... 


schilgs. to £1 
krone to £1 


1930. 
509,216 
266,390 
2,941 
143,434 
172,653 
3,388,763 


400,000 
4,759,493 | 4,155,093 


1,771,759 943,238 
ign exchange liabilities | 682,866 | 204,369 


1931. 
4 


3,128,042 
400,000 


1931. 1931. 
868,460 868,495 
1,565,424 | 1,473,822 
6,097 


7 065 
163,113 161,237 
362,518 | 362,206 


3,126,042 | 3,128,042 


400,000 | 400,000 
4,039,908 | 3,986,711 


899,764 870,658 
209,019 194,516 


3,128, 042 


400,000 
3,983,479 


818,507 
198,759 


Belgrade 
Budapest ..... 


dinars to £1 
pengd to £1 
lei to £1 

leva to £1 
drachms to £1 
Constantinople piastres to £1 
roubles to £1 
zloty to £1 

F. marks to £1 
lits to £1 
kroon to £1 
lata to £1 
piastres to £1 


Helsingfors.... 


94-404 
108}-1094 
28 
110-112 
190-190 
25 
545-565 
4 456) 
250 255-275 
D 680 i 710(¢) > 
9:46 |9-432-9-451/6-31}-6-334|6-714-6-7 
43-38 28 $0 30-32 
1924 235-250 


193-23 
48-66 32-36 32-36 
114-134 


404-4 
1094-110 
28( 
116-117 
187-197 


260) 
575-590 


sislelslslelelsisislstelelsicisistetst 
BRHRERRRE HERR RHEREEEE 
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18-159 
25-224 | 25-18--28 
S78 


2D 
a 
oh 
eS: 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 


Nov. 15,|Nov. 23,; Nov. 30,; Dec. 7, 

ri 931. 1931. 1931. 

6,552 

15°08 13,288 
1,719 


1,746 
10,575 


10,459 
11,753 12,092® 
1,800 


2,500 
36,453 35,737 

deposits and current liabilities... | 15,416 | 10,276 11,276 
io of reserve to current liabilities ... | 49°71%! 46:56% “S ey 43-19% 


42-20% 
® Includes Bkr. 4,311,368: 86 guaranteed by the Government. 


BANK OF JAPAN.—In yen (000's omitted). 


Nov. Oct. 31, | Nov. 7, Nov. 14, 
10 193). 1931. | 1931. 


818,837 | 686,364 | 648,809 | 626,172 


61,293 66,785 66,579 66,921 
673,711 | 675,392 | 669,348 | 654,884 
58,248 56,923 56,356 57,143 


055,445 | 1,093,170 | 974,513 | 939,251 
eas "381,985 | 448,354 | 419,289 
203,097 | 76,801! 76,072! _ 92,721 


BANK OF FINLAND.—In F. ~ en (000’s omitted). 


Nov 23, ; Nov. 30, 

A067 | 308.809 

304, y 

521,275 | 507,605 498,276 


91,172 | 390,403 | 388,388 
1,371,737 1, 348,011 [1,371,240 


ies 1,237,436 |1,239,022 
, 283,791 ‘164, "929 | 159,366 


ASSETS, 
Kd coin and bullion ...cccccccccsseresees 


pease ee eonceveedngenvenneees 
edecccecccerecees 


D —s advances ...... eoccccccccccoce 
of loans to Government .........0.. 
LIAB 


ILITIES. 
. in circulation Seeeeeeeee serereseseceee 31,758 


Nov. 21, 
1931. 


602,078 


66,195 
671,280 
56.727 


964,921 
449,307 
84,450 


Position 
une30,19) 
221,320 


t deposite 


Posit 


tion, 
May30,191¢. 
piarentineaseesiasaian sail 35,091 


D abroad and forei bills 79 
nish and Foreign Govern- 90.5 
Ment securities eptatiaeen 


counts = RMI dncsnetsonce 
a ivtation eniidiitiniaiat 
"posits at notice . 


Dec. 
ASSETS, 1930." 
301,789 
1,018, 596 


380,242 
848,795 


1,265,002 
172,019 


21,826 
105,151 
123,941 

21,225 


Buenos Aires.. 
Rio de Janeiro 
Montevideo .. 


pence to peso 
pence to mils. 
pence to peso 
pesos to £1 
soles to £1 

pence 

to 

rupee 
ster. to dollar 
ster. to tael 
ster. to dollar 
ster. to yen 
ster. to peso 
pesos to £ 
ster. to baht. 


+ Nominal. 


47-62d 
5-899 

51 

40 


28.82 
Be 
3 3 


3 
~ 
? 
w 


1/54-1/6 
1/11-2/0 
2/4-2/44 
2/114-3/0k 

2 

. He 95 8t 

1/104 t 

(6) Offered. 


Hass 
HHHHHRABHHES 


9-76 
21-82. 


OVERSEAS BANK RATES. 


ee Lhe in 


Changed. 


July 1, 1931 
Sept. 29, 1931 


Oct. 29, 1931 
Mar. 10, 1930 


seseeeee July 20, 1931 


Lisbon 
New York Fede- 
ral Reserve.. 


Dec. 9, 1931 
July 31, 1930 
Mar. 31, 1931 
Sept. 10, 1931 
Sept. 22, 1931 


Oct. 15, 1931 


From To 


Changed. 
8 vesee July 8, 1932 
vetccecec, Ott. 17, 1931 


to we® 
w 


1/64-% 
1/5t-1/6 


1/114- 2/03 


2/4-2/43 
2/5-2/6 


t 
83-9 
t 


ie” 
3 
B 
a 
° 


— 
wo 
~~ 
~ 


Oct. 9, 1931 
Sept. 22, 1931 
Nov, 13, 1931 
Sept. 1, 1931 


Oct. 1, 1930 


8 

8 Sept. 28, 1931 
8 Sept. 30, 1931 
6 w+ Oct. 17, 1931 
5 
8 
8 
1 


oe 
a WAM ~IMZ9 
PEO TSE 


SOW 
—— 


-_ 


P Jan. 22, 1931 

+ Nov. 4, 1931 
Nov. 11, 1931 10 

3, 1930 


Oct. 3, 1 Af 
Sept. 29, 1931 


AIOHHAIWOOUWO 
a 
Be og~ Beer 


4 
24 3t 


t=” 


_Tal Reserve nnn ne 
Central Bank of Chile.—Discount rate for member banks, 9%; discount rate for the 


public, 10%. 


a 6% applied to banks and credit institutions. 
6 a applied to private persons and firms. 
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CURRENT PRICES IN NEW YORK. INDIAN GOLD STANDARD 
> t 2 
The mevtag oes Guapany cable the following money and | Statement showing the form in which the SERVE, 
exchange ra ew York :— was held on November 30 193] : Dalance of the 
Dec. 17, Nov. 18, Nov. 25, Dec. 2, Dec. 9, Dec. 16, : P ro ™ 
1930.’ 1931.’ 1931. 1931.’ 1931. 1931. In India ; 
Call % % 2 2 2 Gold POOP ee eeeerececes £ f 
TRGRGY —cvcrcccccccccccncsoneccccce lar i itt ei 
Time money (90 days’ mixed coll.) af 3} In England : 217% 
Bank acceptances :— Selling Rates- ——______, Cash at the Bank of England . 
Membere—eligi - aoe ~- : 3 : $ st A Et iittemtteesecdienns. 2,492 
on-mem.—e e, ays ... wes eee tte eee eee eeees 
Ineligible, 90 daye..............0-.. 28 34 3 3 34 st British Treasury Bills :—V alue as on 2,152,334 
Commereiel caspt., 99 age... 3 4 st, 3-4 33-43 November 30, 193] .......0.000...., 7 
) Other British and Dominion Governme;, ? 8 
Rates of Exchange, Par | Dec. 17,| Dec. 2, ; Dec. 9, | Dec. 16, Securities: — At market value on 
New York on— Level. | 1930. | 1931. | 1931. | 1931. November 30, 1931 ................ 2,383,716 
London— tee 
60 days ......... 1334 3-298 | 3-238] 3-41 
TD. scstesiieasie Dollars for £1 4: 8666 4-099 $-35 5-238 5-46 aan 
Cheques ......... ° ° . ° : WW 
Paris.........cheques sos | $.924| 3-01f| 3:92' | 3098 India Office, Sipyry 
Brussels......... < 13-90 | 13-96) | 13-89 | 13-90 | 13- December 11, 1931. A 
Switseriand ... ,, 19-30 | 19-404 | 19-45 | 19-45 | 19-49 Ccountant.Generl 
a 2 5-263 | 5-238 | 5-14$| §-15 | 5-12) 
Reriin mee 2 23-82 23 ss 23-74 | 23-58 | 23-60 BULLION. 
Madrid. 19-30 | 10-78 | 8-37 | 8-27 | 8-50 The following statistics of im 
Amsterdam ... ,, — a =o > =< ended December 17, 1931, are ined by tho ite 
Copenhagen age 6. . ° ° 5 rT Der 
SE Tosesnosends * 26-80< | 26-73 | 18-75 | 18-05 | 18 go | Ment of H.M. Customs and Excise :— 
ooo ai - 1-297 so 12-874 12 87 13.87) Imported into Great Britain and 
Athens ......... - . . . a a Exported ; 
Montreal ...... ,, 100 | vy dis. | 13§ dis. /16§ dis. | 173 dis. Northern Ireland. | oe Northen ay eta 
Yokohama 49°85 | 49-63 | 49-58 | 49- 43 From— £ To— 
Hong Kung ... ,, -- | 27-45 | 24-50 | 24-50 | 25-90 Netherlands ............... 51,250 | Sweden : 
Shanghai ...... “ .. | 35-25 | 32-00 | 32-25 | 34-50 Dutch Possessions ......... 2,190 | Poland..." \ 
Calentta ...... - *S0 | 35-90 | 25-75 | 25-00 | 26-15 Sl seehshathehbetunhdenensenes 5,298 | Germany ...... 
Buenos Aires ,, old pesos for $199/103-65 [133-25 ae eco ° SEND scihiastihindnienkenbcns 30,510 Netherands \ 
Rio de Janeiro ” is | 11-96 | 9-70 British W. Africa...” 52,620 | Belgium..." ‘id 
Valparaieo...... ” 12-125 | 12-07 British 8. Africa... 1,504,000 | France..." ult 
ODYB .....0-cccocccccsescosee 4,487 Swit, clieaiiaabeiei ry 
Anglo-Eypti Sudan ... = gol a" ok eae ome “a 
a ID -Seceseesovesses , 394,730 © i ee 
SOUTH AFRICAN BXCHANGE RATES. Btraite Settemenis 379 | UShe ec 2h 
SE naebbhinieaneapenses a . = 
BUYING RATES. New Zealand ............... 52'873 
Other countries ............ 883 
30 days’ 60 days’ | 90 days’ —— 
T.T. Sight. t t. Total declared value of Total deel 
sight. eight. sigh UMPOTtS —....e.e.e..-. 3,145,355 ee ad 
ee | 0, aia| % dis. | 18% dis. | 28% dis. | % dis. VEMENTS 
OBIA... ..cceee ’ 
South Africa ... arte pm. ol? pm. 254% pm. 25% pm. ate pm. : s GOLD MO 
SR The arrivals and withdrawals of gold during the past week, 
SELLING RATES PER £100 (STERLING). announced by the Bank of England, have been as follows — 
| Bight. | Telegraphic. | 21951. ARRIVALS. £, 1951 Wirmuamuis, 
Londoa on :— £ s. 4d. & s. a. Nil 
titi l  adi a iak d | 99 17 6 | 99 15 0 Nil 
SED DETER cceccqenapsccvcsqongssneseupossseceeconensese 73 0 0 7215 0 Nil 
Nil 





” ; _ = venhees : Messrs Samuel Montagu and Company write on December lf, 
The Anglo-South American Bank, Limited, quotes the following | 193], as follows :— 









































ates of exchange :— 
GOLD. 
Method of Vv sance Latest The Bank of England gold reserve against notes amounted w 
Country. | Quoting. Por Value. . Rate. | £120,712,162 on the 9th instant, as compared om axis 
nS | On the previous Wednesday. About £1,800,000 in bar gold arm 
Venenuela 7 | Bortvares toe. | 25-2218 | °°" | 38°00 | from India by the s.s. “ Naldera” on Friday last, but the balk 
Colombia (Bogota) ...... Pesos to £ ......... 5 * 4-10} | this amount had been sold forward and only a smal! balance wa 
ee connor ok. on 3 “3 + available for disposal in the open market, together with anal 
a? ee ee en. 13-33 i 13-03 | supplies from outside sources. There is no diminution in the gold 
cocccoccovascsoes shipments from India and a large amount has been engaged 
OVERSEAS DOMINION RATES. the s.s. “‘ Strathnaver,” sailing from Bombay this week. a 
y AusTnatta axp Dommnox oF 25th instant the s.s. ‘“ Mooltan”’ is due to arrive in — _ 
Commonwnalen x Zz Bombay with £1,800,000 bar gold, and on January 1, 
~~ s.s. ““ Viceroy of India” with £3,300,000. 
~*~ London on Australia and | Australia and New Zesland Quotations during the week :— Equivalent value 
New Zealand. on London.* jing, 
lanai asta nt latent acne Per fine ounce. of £ sterling 
Paying. Calling. Busing. Selimg. Decomber 10........::sssccsseseeees 125s. 3d. 13s. . 
Se Ss ee en | nearer e, DR cncevercecsesnesconceess 125s. Od. 13s. 7: 4 
Aus | New | Aas | New | Aus | New | Aus- | New _ eer go 122s. 9d. 13s. 10:1 
traia | Zea'and.) tralia. | Zealand.) tralia. | Zealand.| tralia. | Zealand. * ese Cree a 118s. 9d. 146. 3°74. 
Tok. oncsee ae ii 13s 109§ | 125 ~ * Biididtbeveseotbtedecoquense 119s. 1d. = a 
Bight ... | 1 1ll 125g | 110 84 16 119s. 7d. 14s. 2° 
30dnys | 127 inf a a 1 bie ag ¢ «ego enpeereny aa. oO8 13s, 11-64 
60dave| 128 112 wet 123 1074 124 109 AVOCTAQO. 0.00000 cere eeceeeeeneceeeees . . 
Q9odays} 1238 | 113 ao 1 107 124 1088 _ 
All rates (Australia and New Zealand) now based on £100—LONDON. ‘nfluence of sterling 
Prices have continued to fluctuate under the influen has ogi 
INDIA : REMITTANCES TO THE HOME TREASURY. exchange and of speculative operations, but business 


During the From April | been on rather @ small scale. America has sent fairy i | 
week ending 1 to ee. buying orders for forward delivery but has boon inclined ® 
Dec. 12,1931. 12, 1931. | spot, and yesterday the premium on forw ina and we 














: i i d. C 
£ £ id. To-day, however, the premium is again * a persia 
Sterling purchased in India ............... «+++ 4,203,000 11,168,000 | Continent have both bought and sold moteestely. Far East 
From paper currency reserve in general are still showing hesitation. Advices t developments 
Net Oy GRRE ance cocccacdascossece ae os reflect only in comparatively small eat pene upon the pnee of 
transfer | From gold standard reserve in China and Japan, and the ultimate re tant placing 82 embartt 
to England against gold trans- silver, of the Japanese Decree of the 15t ee The following 
Home ferred in India from paper upon the export of gold, is awaited “t rts of silver Teds 
Treasury. currency reserve to gold were the United om imports ani jp the 14th instaot 
standard reserve...........000+ ove 23,047,804 | from mid-day on the 7th instant to mid-day o 
——<—_—_ _ —_——— TS. 
4,203,000 34,215,804 | _ __Iaronrs. a ii eel creer 5560 
& Lesa sales of sterling Se eee eee eeeeeeseeseeseseeees eee 14,047,804 =e States ee 28,130 British _ eocvecoeet® 
——_—  ————_ | Egypt ........ seseeeeeesnens Other countries «"" 
Net remittance to Home Treasury........... 4,203,000 20,168,000 | Other countries ........... 17.04 
India Office, S. W.1, 188,510 


December 16th, 1931. 





Necember 19, 1931.] 


ns during the week :— 


Ix LONDON. 
Bar silver per oz. std. 








otatio A 
In New York. 


















Cash ‘Two Months’ Cents per fine 
delivery. delivery. Ounce -999 
204d. 209d. December 9...... 293 
1 20 yd. 204d. ” BD coves. 29% 
12... 20%d. 20}d. a. innate 30} 
" 44... 194%d. 20d. anne 30 
15... 194d. 204d. te Eiireess 305 
16... 20}d. 20 4d. a ‘ween 31} 
20:104d. 20-302d. 


seeeeeree 






", » highest rate of exchange recorded on New York during the 
nd from the 10th to the 16th instant was $3-49 and the lowest 


InpIAN CURRENCY RETURNS (in lacs of rupees). 





Dec. 7. Nov. 30. Nov. 22. 
ug in CIPCUALION......0202eeeeeeeeeeees 16,550 16,236 16,289 
rcoin and bullion in India ...... 12,857 12,936 12,989 
ner, 4 coin and bullion in India ........ 456 448 448 






srities (Indian Government) ....... 3,237 2,852 2,852 


e stocks in Shanghai on the 12th instant consisted of about 
10,000 ounces in sycee, 165,000,000 dollars and 5,360 silver 

as compared with about 58,800,000 ounces in sycee and 
000,000 dollars on the 5th instant. 


GOLD AND SILVER PRICES. 































Silver— ; 
- Per Ounce. Date. Silver. 
Ounce. Cash |F orward Cash. 
, s. d. d. d. d. 
Rs 125 O 20 % 208 Dec. 18,1925| 31% 
= 122 9 20 * 20} » 17,1926] 243 
es 118 9 19# 20 » 16,1927| 26% 
15......| 119 1 19% 204 » 20,1928!) 264 
TR ces 119 7 20} 20 x5 » 19,1929] 22% 
| 119 6 20 % 208% »! 18, 1930 14) _ 
NOTICE. 





he directors of the Anglo-South American Bank, Ltd., announce 
t Mr. R. J. Hose has been obliged through ill health to retire 

the position of chairman of the board of directors, and that, 

eek, r consultation with the Governor of the Bank of England, they 
re elected Sir Bertram Hornsby, C.B.E., to be a director, and 


t pointed him to be chairman of the board. 
! 
4 Company Hews. 
ber 16, 


SUMMARY OF BALANCE SHEETS. 


ROYAL MAIL STEAM PACKET COMPANY. 

















LIABILITIES. ASSETS. 
Dec. 31, Dec, 31, Dec. 31, Dee. 31, 
1929. 1930. 1929, 1930. 
E £ £ £ 
p Don-cum. pref. Fleet at cost, less 
eee 900,000 900,000 Depreciation... 3,377,508 3,375,235 
o cum, pref, Investments at 
TRC eee 2,900,000 2,900,000 cost,less amounts 





written off— 
In wholly owned 
shipping sub- 
sidiaries ...... 7,670,000 f 5,546,500 


In other ship- 


d. stock 5,000,000 5,000,000 
Beserve account... 2,490,133 2,842,627 | 
urance account eis 140,717 
“o deb. stk....... 1,400,000 1,400,000 | 
deb. stock ... 5,100,000 5,100,000 





boenture interest 127,200 123,225 ping subsidi- 
value va, and deb. int. 1,068 969 sries { 1,417,850 
: ban from bankers a 250,000 In allied ship- 
ov se mayabile..... 269,016 215,000 ping cos, ..... 3,455,318 5,395,150 
i. SIT money pee- In other sub- : 
ld. paid a 206,406 139,453 sidiaries si 140,000 115,885 
Fade creditors... 551,8 356,106 In other allie 
- brits by sub- a _ companies ... 1,240,000 1,323,125 
sidiaries ......... 216,783 274,798 In sundry com- ; 
id, Pits by allied panies, &c.... 290,981 320,214 
sd WOR, ...serrorseess 41,318 26,004 | Freehold & lease- 
honinvestmte.— hold premises at 
« Wind unpaid 610,479} home. ........00+ 1,384,650 1,131,600 
pa ’ 
fade butnotdue — ... 527,940 | Plant, &c.........0++ 49,000 ° 57,800 
provision for int. tee 11,372 | Stock of coal, novel 
ee and victualling 
nine Marine 2,350,000 | tores .....-.-+++ 15,776 68,472 
t tar Line... ses 125,937 | Unexpired insur- ; 
fit and loss ... 151,423 oot — premiums 10,107 10,661 
Pending voyages 164,628 128,251 
Debtors.........--+++ 200,857 70,685 
; Outstanding — in- 
stalments (since 
received) sale of 
Argentine Navi- 
| gation —- 332,134 
c jary 
ee seceee 163,442 58,612 
Loanstoalliedcos, 398,454 ‘ pe 
White Star Line... ios ae ags 
| Bills receivable ... ; 
Discount - = 
Pe insucs «... 144,000 144,000 
We fackecetenent te 240,237 
Cash balances, bills 
is) receivable, 590,486 
White Star Line 
bal pref. div. guar- 000 
38 antee ........+++ 325, - 
, Profit and loss 414,7 


19,355,207 23,294,626 


seeeeeree 
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RICHARD THOMAS AND COMPANY, LIMITED. 
September 30, 1931. 


LIABILITIES. Compared | ASSETS. Compared 
with Sept. 


Amount. 30, 1930. 
¥ £ 


with Sept. 
Amount. 30, 1930, 
- , £ E 
64% tax-free cum. : 
pref. £1 shares 3,120,346 
Ord. shares, £1 ... 2,790,560 
7% deb. stk. and ' 
int. accrued .... 889.97] — 18,453 
een 509,506 — 1'986 
283,644 — 10,820 
202,484 + 565 


Freehold and lease- 
hold works, &c. 6,695,898 + 4,529 
Development ex- 
penditure, Red- 
bourn Works,... 222,133 + 11,652 
Plant and tools.... 180,048 — 401 
Investments in 


subsidiaries...... 1,884,724 + 121,605 


Reserve fund ..... 
Special reserve ... 


‘ial 400,000 Advances to sub- 

—— iu & ‘ sidiaries ......... 302,717 + 61,143 

Employees a 3,983 + 1,459 Other investments 128,606 — 131,045 
POsits ............ 130,791 — 26,048 9,314,128 + 17,481 


Due by company 226.92] — 251,504 


Due tosubsidiaries 171,802 — 7'194 a ae 


depreciation,tc, 1,099,844 + 113,860 


Profit and loss... 213'423 — 986 as snes 
8,214,284 — 36,379 
Rican eiinds 365,998 —150,334 
Amounts due to 
} company ........ 122,258 ~—110,099 
| Special deposit ace, 257,893 + 2,211 
ere SN tadcuncins Anes 3,006 — 20,366 
Total ......... 8,963,431 —314,967| Total ......... 8,963,431 — 314,967 


REPORTS AND NOTICES. 


MISCELLANEOUS. 


ABBEY ROAD BUILDING SOCIETY.—The management of the 
Abbey Road Building Society announce that no reduction of the 
rate paid to shareholders or depositors is contemplated in 1932. 
Dividends and interest at the rates already announced for the 
eurrent half-year will be posted to all concerned on the 31st instant. 


HYDRO-ELECTRIC CAPITAL SCHEME.—-The Hydro-Electric Securi- 
ties Corporation proposes to reduce the preferred capital from 
$20,000,000 to $10,062,000, and to reduce the capital, represented 
by common stock, from $34,190,860 to $7,381,965. In regard to 
the preferred capital, the board has received an offer from the 
International Holding and Investment Company, Ltd., and the 
Société Anonyme de Placement whereby these companies surrender 
for cancellation 993,800 $10 preferred shares, and in consideration 
of this, are relieved of their liability to subscribe the $20 uncalled 
of the subscription price of, respectively, 465,000 and 31,900 
common shares, of which $5 per share has been paid by them. 
Having regard to the shrinkage in the market value of assets, the 
directors will not declare any common dividend in respect of the 
final quarter of 1931, although the estimated ordinary income for 
this period would have permitted of a distribution of 25 cents a 
share for the quarter. The necessary meeting will be held in 
Montreal on January 8, 1932. 


LAUTARO NITRATE. Against a trading profit of £747,815 in 
1929-30, there is a trading loss of £81,662. Adding thereto 
expenses, interest, depreciation, &e., the total loss is £656,511, 
from which is deducted £320,356 brought in, leaving a final deficit 
of £336,155. The net profit a year ago was £32,543. Production 
amounted to 367,606 metric tons, against 640,178 in the previous 
year. Three of the plants which were in production during the 
year are now closed. There is an increase in bank overdrafta by 


. 


over £1,040,000, to £2,243,980. 
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t 
. After 
‘aymont 
Company. Ending.| Last of 
Account. | Deben- 
ture 
Interest. 
Banks. £ | £ 
Ionian Bank, Ltd. ............ Aug. 31 28,589 47,114 
National Bank of Scotland... | Oct. 31 74,294) 270,433 
Ashby’s Staines Brewery ... | Sept. 30 34,523) 36,849) 
Bell and Company, Ltd....... Oct. 31 11,855 25,423 
Bentley's Yorks. Breweries | Sept. 30 30,007 44,638) 
Leeds & Wakefield Breweries | Sept. 30 27,276 38,241) 
Financial Land, &. | | | | 
Cheapside Land Developm'nt} Sept. 30 | 1,938, 12,781) 











a lia ae June 30 13,445, Dr. 4,798 
Hotels, Restaurants, &c. | 
Cadena Cafés, Ltd. ............ | Sept. 30 17,948 41,131 
Iron, Coal and Steel. 
Cargo Fleet Iron Company... | Sept.30/) 186,431 46,473) 
Cleveland Bridge and Engi- | 
ER ccessccubeedinnasesenes | Sept. 30 | 8,587, 24,046 
North Lonsdale Iron & Steel | Oct. 31 | 19,778 4,192, 
Redpath, Brown and Co. ... | Oct. 31 4443, = 32,897) 
| Shotts Iron Company ...... Sept. 30 36,394 18,010) 
South Durham Steel & Iron | Sept.30) 138,893) 65,068) 
Stewarts and Lloyds of South | | 
IE. setatiinitneiminnnans | June 30 | 3,603; 36,724 
__ Rubber, &e. | | | 
Biting Rubber Estates ...... Mar. 31 2,347) Dr. 2,383 
Bukit Kajang Rubber ...... | June 30 | 7,492 Dr. 3,440 
Glen Muar Estates............ July 31 1,589 5,897) 
Sembilan Estates Company | July 31 | soe | Dr. a 
Royal Mail Steam Packet Co.) Dec. 31| 151,423|Dr. 566219, 
Shops and Stores. 
Taylors (Cash Chemists), | 
ee Oct. 3, 659, 21,876 
Timothy Whites (1928) ...... Sept.30 12,792)(r) a 
~ 
Rajawella Eroare Company | June 30 | 8.164 4,883) 
Fison (Wim,) and Company | Oct. 31 | Dr. 6,292\Dr. 32,6371 
Trusts. 
Army and Navy Investment | Nov. 30 | 17,598, 46,107) 
Scottish Allied Investors ... | Nov.15| 8,450! —-14,095) 
Other Companies. | 
Acme Tea Chest Company... | Aug. 31 | 9,550 Dr. 984) 
AGRRE, BAB: oxsiecrocnenenorseqees July 31} 11,651) Dr. 18,846 
Amalgamated Cotton Mills | 
I eel hitachi nani Oct. 31 8,929) 2,531) 
Angostura Bitters ............ Sept. 30 547, 13,559 
Bruce (Henry) and Sons...... Sept. 30 | 4,123 (8) Dr.6779| 
Chemical & Wood Industries | Aug. 31 | 9,486, 2,601) 
Chinese Engineer’g & Mining | June 30 | 3,888! 44,054! 
Cow and Gate, Ltd. ......... Sept. 30 | 6,868 50,158 
Crittall Manufacturing ...... Aug.31| 8,669) 94,007 
Crompton Parkinson, Ltd.... | Sept. 30}  60,708|(m)100021 
Davies Brothers (Timber and 
IE tits enptecumioan Sept.30| 3,534) Dr. 7,252 
Dumont Coffee ............++. Dec. 31 |Dr. 43,773) Dr. 81,092, 
: Hood Haggie (R.) and Son | Oct. 31| 51,637) 30,070! 
an Industrial Newspapers ...... Sept. 30 3,449; 14,404! 
Leeds Fireclay Company ... | June30/ = 25,137 19,578, 
Maratti High Speed Circular 
Knitting Machines ...... June 30 | Dr. §,322, Dr. 1,710| Dr. 7,032)| 
Wright's Ropes, Ltd.......... 


Sept. 30 | 


(m) Fifteen months. 


MAGADI SODA COMPANY (REJECTION OF IMPERIAL C 
INDUSTRIES OFFER).—The offer of compromise of the rights of 
the debenture holders of the Magadi Soda Company made by 
perial Chemical Industries was rejected at the meeting held on 
December 10th. Sir Harry McGowan, who 
proxies had been deposited amounting to £73,200 definitely voting 
against the resolution, and it was clear that it was impossible to 
secure the three-quarters majority necessary for carrying the 
resolution. A proposal for the adjournment of the meeting was 


Im 


also lost. 
STEW ARTS AND LLOYDS AND SCOTTISH 


L TUBE. EXCHAN 
OFFER.—An offer is now being made by Stewarts and Lloyds for 


shares of the Scottish Tube Company. 


that for each 5 per cent. cumulative preference share in the Scottish 
per cent. cumulative preference 
share in Stewarts and Lloyds, Ltd., and for each six Scottish Tube 
£1 ordinary shares there will be issued five £1 Deferred shares of 
Stewarts and Lloyds. The offer is conditional on ita acceptance 
by 90 per cent. of each class of Scottish Tube shareholders. If, 
however, less than 90 per cent. but not less than 75 per cent. of 
ach class accept and special resolutions are passed by the latter 
percentage putting the Scottish Tube Company into liquidation 


Tube there will be issued one 5 
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The terms pro 


15,301 
wwe en ee ee 
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£ 
75,703 
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71,372 


8,647|| 
59,079] 
232,904! 


32,633 

23,970)) 
79,340)! 
54,404), 
40,327 | 


Dr. 36) 
4,052 | 






7,486 
Dr. 7,467) 
Dr.414796 
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22,535|| 21,31 
142,803] 111,559 


13,047} 9,150 
Dr. 38,929)| 
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22,545 
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Dr. 7,195) 
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11,460) 
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160,729 


Dr. 3,718)| 
Dr. 124865)| 
81,707|| 
17,854)| 
44,715), 30 
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i 28197) 4339 i 
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49,000 24+ | Dr. 2,500) 1,442| 154,850 
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WEEKLY TRAFFIC RETURNS. OVER ONE — YEARS OF SERVICE. 
~WAYS OF GREAT BRITAIN AND IRELAND. || SCOTTISH UNION & NATIONAL 


Week — we. 13, Aguregate 50 weeks, INSURANCE COMPANY. 
ee (000’s omitted.) (000s omitted.) ASSETS EX CEED - £E 1 5,600,000 
1, 1931. | Miles} . stag : : ‘Rh FIRE. LIFE. ACCIDENT. MARINE. 


cs 
ended | Open. 3 ; 
> Edinburgh 35, St. Andrew Square 
ty 25] London: §, Welbrook. E.C.4, and 4, St. James's Street, S.W.1 


Merchan- 
dise, &c 


nm 


; £ 
3,161 10,822! 9,556] 5,248] 14,804 cae ; 
S 930 3761 11,808) 10476] 5,980] 16.456) 28, liability in respect of its holding of ordinary shares of White Star Line, 


6,349 16,097|17073}11739| 28.812) 44, Ltd., has been reduced to £209, is bei ily dimini 
pan) oo 1762411 9448]12307 ~— ced to £209,560, and is being steadily diminished 


24°288123418l 121011 seen by regular monthly instalments. It is expected that this liability 


6,958 y i 
“sal 26,082126158|12806| 38,964] escoae | Will be entirely extinguished by the end of June, 1932. In the light 
2.180 343|| 14,950] 3,566] 1,562) 5.128] 20, of all the circumstances, therefore, the directors feel it to be in the 
mm {930 | 2,179 15,866] 3,872| 1.513, 5.385 


2, ee interests of the company and of the preference shareholders 
1931... poset 1089/1104] 691]1795| 2,884]| 66,157/53608/30710, 84,3181 150,475 — the payment of dividends should be postponed for the time 
for 1930 |192454| 1,190|1149) 778)1927) 3,117]) 72,380]39950|32206| 93,156) 164.536 ing. They fully realise the disappointment that this decision 


ae ——}—-|——_|—- | will cause, but the consider that th i ’ 
itan(c) 6] wn. | wee | 3 . “S} eee | eee | 191-7) 1,745-2 | cash resou ‘ ee ae ees 


; ; ; rees in the present difficult times will be a ed 
39 oe ve | sce | 201-3] 11827-0 P re 
ie * ore : a eo eee sound and prudent measure. Shareholders may rest assured that 


for 1938 ; aon Sie, Moke a : Dividend payments will be made as soon as conditions warrant it. 
Buses, &C. eee ° eee eee eee , p ooo eee eee 


oy Gr.(c) | + Mosk BikenlEtnos ' “vee | ones | vee | 2183- THE ANGLO-SIAM CORPORATION, LTD.—Including the amount 

for 1 a rH ove | ove | axe ‘alo | ov | vgug] 2226°5 | brought forward from the previous year and the transfer of £10,000 

oe eee ; a -3 | from the equalisation of dividend fund, the balance at the credit 

eae @) a) | dae. : ee Be .1 | of profit and loss account at March 31, 1931, was £98,734 6s. 5d. 

for 1830 ; 562 “Gone | ome T-G 28-3F $062) vs | os» |,737-0) 1,343- After providing for the preference dividend the directors recommend 

mth (b) ate ae 71-611.393.71 | | the payment, on September 30th, of a final dividend of 15 per 

cent. on the ordinary shares, making a total distribution for the 

OVERSEAS RAILWAY RECEIPTS. a - 20 per cent. less tax, leaving £51,684 6s. 5d. to be carried 
orward. 


Sess &os* 


= 


aad 


Gross Receipte Total Gross 
2 i for Week. Receipts. 
} = 


1931. + or — 1931. | + or — 


INDIAN. 


1931. Rs. Ra, Rs. Rs. 
Noy. - a ee — 80,324 Nena - §8,18,562 
59, + 29,300) 12,63, - 
5,46,983) 36,412] 36,02,293! MARKET SUMMARY. 


33 
* 
33 10,75,000| ~— 3,63,556 4,19,89,397| 
37 - 
4 
7 


Comimerctal Reports. 


19'70,000| — 2.09.00] 6.73,07,000! The persistent downward movement during recent weeks in the 

14,47,000|-- 8,038] 4,82,69,929| y gold value of the principal primary products has given way to a 

95,525|}--_ 14,372] — 6,69,733 halting tendency, and in some cases advances can be recorded. 

142,500" _8,89,996'— 1,98,382'_3,52,79.465 __$3,71,711 | Among non-ferrous metals, copper has been a little steadier in New 

t Including Lucknow-Bareilly State Railwey. York, following the rumour that Belgian interests are more 
CANADIAN. favourably disposed to a drastic scheme of output restriction. 

|. 3 ; . 3 The improvement of the New York price for tin, on the other hand, 

dian National | 49 [bee. 7\20470, 31,63,980) — 530,221 167,026,554! -43,710,854 | is mainly ascribed to the appreciation of the £ in terms of gold. 
dian Pacific... | 49 7115721" 2,853,000)— 991,000; 135,830,000. - 56,161,000 | Lead and spelter, however, have not been maintained. In textile 
+ Nine days. raw materials, cotton has advanced a few points. The reaction in 

cereals, following the rapid advance in quotations in October and 

SOUTH AMERICAN. early November, has now given way to a slight upward movement. 

ofagasts (Chili 1931. £ £ Wheat, barley, maize, oats and rye were all dearer in terms of gold. 
coe oo ore = = a - ; , Ccffee has been firm, but cocoa and sugar continued to decline. 
ntineTrans'dn. 12| 111 : 1,995 Sterling quotations of commodities which lend themselves to grading, 
and Pacific .., 12} 2,806 -— 4,000 , - 64, and therefore to international arbitrage, are moving largely in 
Centrala....0. Ss ~~ 2,064 os sympathy with international values. In view of the appreciation 
"We ee 3 ots ~ a ; of sterling in terms of gold, the quotation for such commodities has 
Argentine.. 12] 3:4 - 3,000 ; been lower. The principal markets in this country have again 
Uruguayan 12) 273 5,202 , been quiet. Dairy products showed an easier tendency. Among 
Ninel os E a’ meat, beef was a little dearer. The market in tea has been dull. 
Ure. (W. Ext.) 12 ; 948 5 According to reports from various industrial centres the situation 
12 000)... 000) in the coal trade and in the iron and steel industry has deteriorated 

oe 0 00! 5,000 , during the past week. The expansion in the principal textile 

12 “17 : industries has not proceeded further, and in many cases there has 


12) ... |MS - 1,000 . - 670, even been a slight decrease in the volume of new orders. 
22 3 ~— 13,049 

12 -- 1,000 . 

12 ~ 1,105] 7 THE COAL TRADE. 


49 + 678! 
of Havana 2 i3et 16,382'-- 14,613’ SHEFFIELD.—- Little alteration can be reported in the conditions 
t Me of the South Yorkshire market. Merchants and collieries are 
OTHER OVERSEAS. holding stocks and, although the quota has been reduced, the 
Pptian Delta; diminished tonnage is proving ample. On export account, the 
ht Railways | 34 |Nor. 20 620) £9,125! 1.1n 162,142/- 29,828 | volume of business shows no sign of improvement, although there 
Bouthn we 2 : ‘jo4 +. _ 35 oa 3 ata 1 PR is a eee -— Values of _— ene — ae at nb ge 
rican Railway” | eons "7001 + 8967001 -- 1.14 d 18s. 6d. f.o.b. The improvement in industrial demand does 
— 135 Re = nt up to scanmiaas Demand for household coal con- 
TRAMWAYS WEEKLY GROSS RECEIPTS. tinues unsatisfactory for the time of year. Best South Yorkshire 
£ £ £ | £ house is quoted at 24s. and 25s. at pits. There is a fairly brisk call 
sina peatine ow» | 49 [Dee, J 329 70,670 9,516 5,543,609) 457,839 | for furnace coke at about 12s. at ovens. 


Lacroe ., 240,933 28,527 : ; 
o Thanet Bec. ry Ts rt 158196! 7,481 GLASGOW.——The market has developed increasing firmness during 


; eal Corp. = 3 . 2 ‘24 . 30.510) + 1,499 Leeeaee i food the past week, as, coincidently — — Pee. the — 
’ Dees Nov. ..» | Rs. 42,050) + , :074, ’ sh to complete cargoes, supplies have tallen off owin 1e 
—Taaraye 132 leo. ot “ies! 791365) _'810 2 908.461 a ee date on the provisions of the Coal Mines 
vo Act. This has occurred mostly in the East of Scotland, and 

MONTHLY TRAFFICS. other areas have benefited. With some expansion in home require- 

ments most of the collieries are fully booked until the holidays. 

Des- Receipts for Month. Receipts to Date. Treble nuts are, however, less buoyant, owing to a falling off in 

Company, Ending} oi ——y,— |; shipments to France. Shipment prices (f.0.b. district i ports) :—— 
cee 1931. -} 1931. | +or— | LANARKSHIRE.— Ell best, 14s. 6d. ; splint best, 15s.-15s. 3d. ; splint 

. second, 14s. 3d.; navigation, 15s.; navigation second, 14s. 6d.; 
ray SRR of | pean a Hartley, 15s. 6d.; steam, 13s. 9d.; trebles, 16s.; doubles, 13s. 6d. ; 
ian Corpanee a” pay 0 £4,529) ce a ; 216'889 singles, 10s. 6d.; pearls, 9s. 3d.; dross, 98. | Fir.-—Screened naviga- 
as and ‘Santiago to | | tion, 17s.; first-class steam, 13s. 6d. ; third-class steam, 12s. 6d.; 
amay ¥ Nov. 30] Gross} £1,590|- 516) 35,860)+ 2,992 | trebles, 16s.-16s. 6d.; doubles, 13s. 6d.-14s. 6d. ; singles, 10s. 6d. ; 
1 Rail Nov. 30] Grows} £2,070) - 433) wise ~ opgae | pearls, 9s. 6d. Loratans.—Prime steam, 12s. 6d.-12s. 9d.; 


oo = — aes * seen oe 95,000 | secondary steam, 12s. 3d.; trebles, 168.-168. 6d. ; doubles, 13s. 6d.; 


3,319 


singles, 10s. 6d.; pearls, 9s. 6d. AyrsHirE.—-Unscreened naviga- 
Nov. 30] Gross £3,700 tee 47,000 8,000 tion, 14s.; jewel, 17s. ; steam, 13s. 6d. ; trebles, 16s. ; doubles, 13s. 9d. ; 


| 
; .453|— 16,125 : . " 
4 Oot. 31 Gross (£2031 oe eae — 111'648 | singles, 10s. 3d.-L0s. 6d.; pearls, 9s. 3d.; dross, 9s. 
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_ CARDIFF.—There has been no appreciable improvement this week 
in the state of business on the Cardiff coal market. With the 
approach of the holidays the stem sheets of the collieries are a little 
better than they have been recently, but there has been no pressure 
of prompt business, and little inquiry for contract supplies over 
next year. The allocation of the usual contracts of the Egyptian 
State Railways, the Brazilian Central Railways, and the Spanish 
M.Z.A. Railways, is expected shortly. Dry coals are the only grade 
to show any firmness, and for all other qualities quotations are on 
the basis of the minimum schedule. The reduction of 2s. per ton 
in the schedule price of banked smalls has led to a slight increase in 
sales, but the current supply of slack is still considerably in excess 
of the current effective demand. The mild weather is reacting 
unfavourably on the house coal market, and there has been only a 
very slight expansion in industrial consumption as the result of the 
effects of the sterling depreciation on the iron and steel trades. 
The following are the current approximate quotations :—Best 
Admiralties, 198. 6d.; seconds, 188. 9d. to 19s. 44d.; best drys, 
188. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 
17s. 9d. to 188.; Eastern Valleys, 17s. 3d. to 17s. 74d.; best small 
steams, 13s. 6d.; cargo smalls, 11s. 6d. to 12s. 6d.; coking smalls, 
13s. 6d. to 13s. 9d.; anthracite best, large, 36s. to 38s. 6d.; Red 
Vein, large, 22s. 6d. to 27s. 6d.; French nuts, 40s. to 48s. 6d.; 
stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 8s. 3d. to 8s. 0d.; 
foundry coke, 32s. 6d. to 36s.; patent fuel, 19s. ; pitwood, ex ship, 
24s. to 24s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—Extreme quietness prevails on the market 
for Cleveland iron. The approaching holidays and reduced 
requirements are causing deliveries of pig iron to be curtailed, as 
consumers do not wish to carry more stock over the end of the 
year than is necessary. Practically all supplies required before 
closing down have already been arranged. Some further purchases 
will be necessary for the new year, but consumers are in no hurry 
and seem inclined to wait as long as possible. Very little business 
was reported at the weekly market on Tuesday, and official prices 
were unchanged, viz., No. 1, 61s.; No. 3, 588. 6d.; No. 4 foundry, 
57s. 6d., and No. 4 forge, 57s. f.o.b. or f.0.t. Hematite is also a dull 
market. Small quantities have been sold within the last few days 
to complete requirements for this year, but although enquiries have 
been circulating for the first quarter, and even further ahead very 
little business has matured. Prompt lots of ordinary mixed numbers 
are offered at 65s. per ton, or possibly a shade less, and it would now 
be possible to buy at this figure for January-March. Stocks in 
makers’ hands continue to decline, and there will be no increase in 
the production at present. Shipments of pig iron are only on a 
poor scale, the clearances to 15th inst. totalling only 5,682 tons, 
against 8,804 tons to same date in November. In the finished 
departments new business is very scarce, but constructural works 
have a fair amount of work still to execute, and sheets are in rather 
better demand, 24-gauge galvanized corrugated sheets are £9 5s.; 
and 24-gauge black sheets £8. The British Steel Makers, at a 
meeting in London this week, decided to make no change in prices. 
The Furness Shipbuilding Company, Ltd., on the Tees, have just 
secured an order for an oil tank steamer of about 3,000 tons dead- 
weight, for Canadian owners, against keen competition. The ore 
market remains practically idle, best rubio is nominally 16s. 6d. 
c.i.f. for prompt delivery, and a small boat was fixed Bilbao/ 
Middlesbrough last week at 5s. 14d. Coke is in quiet demand, 
and ordinary blast-furnace qualities are offering at 16s. 6d. delivered 
consuming works. The number of furnaces in operation on the 
North-East Coast is now 17, one recently producing basic having 
just gone out at Cargo Fleet Works for repairs. 


SHEFFIELD.—Production of open-hearth steel increased in 
November, but most of the improvement has since disappeared, 
and the position at the moment is quiet. Several of the large 
works have arranged for an extended stoppage at Christmas. The 
experience of firms engaged in other branches of steel is similar. 
The spurt which occurred on the abandonment of the gold standard 
has nearly expended itself. The market for steel-making alloys is 
almost stagnant as regards forward business, very few contracts 
for next year’s supplies having been placed. Producers on the 
Continent are unwilling to contract, owing to the uncertainty of 
the exchanges, and prefer to deal in oddment quantities. Prices of 
such materials are stiffening. The Board of Trade returns for 
November indicate that the depreciation of sterling has not benefited 
the export trade in steel, tools or cutlery. The figures relating to 
these commodities were very low. On the other hand, imports of 
tools and cutlery were the largest ever recorded in a month. This 
trade, however, has now practically ceased. Prices of Sheffield 
commodities continue steady, but those of foreign tools have in 
some cases been advanced. Unemployment is increasing. 


GLASGOW.— Almost every section of the industrial world of the 
Clyde district is seriously concerned over the suspension of work on 
the Cunarder at Clydebank. In addition to the thousands of men 
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will be of interest to all Business Men. It is specially designed 
to assist them in the present period of Economic Reconstruction. 
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coming in, although prices are not i 
7 view. Manufacturers are Gtainine from the Seller's p65 
orders coming in being described as small but fair of Ww 
ARDIFF.—Fairly steady condit; a 
South Wales tinpl 7s y conditions have ruled this week in g 


trade. 
has been maintain _— : re provement j 
ed, Vv firm, in Out rine | 


per basis box. Foreign steel ba ill being nd Sbout | 
quantities, at between £4 23. éd. and on Gelivere in 
bars are unchanged at £5 per ton. Galvanizd D, while We 
firmer at £9 5s. per ton tab, sheets ar Slightly 


OTHER METALS. 


TIN.—In the absence of an increase j Date 
States, the market in tin was dull this aul. rh the Un 
became noticeable on Wedn. } Improvernag 


, esday owing t 5 
the metal in London. In New York ion auld 
cents per lb. on Wednesday, against 20-55 cents oor, ave 


and 22-85 a month ago. Wednesday's Official closi ; 
in London in terms of sterling for “ standard” cash ntti 

to £138 53. per ton, compares with £137 5s. to £137 7s. 6d Ps 
ee day last week. Stocks in London and Limepedll 
a a _— week, at 30,798 tons, show an increase of 398 toy 


COPPER.—Business in copper remained uiet, and in New ¥ 
sales took place below the official inatathens. On Ton a 
markets were enlivened a little by a report that an agreement bad 
been reached whereby the operations of the Copper Exporters, Ine, 
had been revised, and that domestic and export. prices would a 
future be brought into line. On Wednesday, “ Domestic” spe 
was quoted officially at 6-75 cents per Ib. in New York. Again 
6-50 cents a week ago and 6-75 cents a month ago. Wednesday's 
official closing price for “ standard cash” in London, in tems d 
sterling, at £37 17s. 6d. to £37 18s. 9d., compares with £38 t 
£38 2s. 6d. a week ago. Stocks of refined copper in British oficial 
warehouses at the end of last week, at 20,585 tons, show a decreap 
of 345 tons, while stocks of rough copper, at 722 tons, were 50 tom 
smaller. 


LEAD.—Little interest has been shown for lead this week, but 
owing to the attitude of reserve of sellers, prices remained steaiy, 
In New York the metal was quoted at 3-75 cents per lb. a 
Wednesday, against 3-85 cents a week ago and 4-05 cents a month 
ago. Wednesday’s official closing quotation for “ soft foreign” 1 
London in terms of sterling, at £14 7s. 6d. to £15 2s. 6d. per ton, 
compares with £15 6s. 3d. to £15 7s. 6d. on the corresponding day 
last week. 


SPELTER.—Last week’s improvement in demand has not bea 
maintained, and prices recorded a slight decline. Wednesday's 
quotation in New York, at 3-15 cents per Ib., shows a fall d 
0-025 cent per Ib., as compared with that of the corresponding day 
last week. Wednesday's official closing quotations in London 1 
terms of sterling for “ good ordinary brands,” were £14 2s. 6d. 
£14 12s. 6d. per ton, against £14 3s. Od. to £14 12s. 6d. a week ago. 


OTHER NON-FERROUS METALS.—Among other non-fermom 
metals the quotations for aluminium and foreign antimony, # £%5 
per ton and at £28 5s. to £28 10s. per ton respectively, have _ 
maintained at last week’s level. In view of the appreciation of a 
in terms of gold, nickel was reduced from £250-£255 to So - 
per ton. Quicksilver, on the spot, was nominal at £20-£2 
against £20 10s.—£21 a week ago. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—The imports for the wt 
December 10th to 16th (inclusive) are 95,934 om. S sat 
37,735 bales are American, 557 Argentine, 3,051 aredian, 21 
Peruvian, 26,419 Egyptian, 323 African, 225 East Indian, °', 


Russian, and 444 sundries. 
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Cotton Prices. 










1931. ||omsponding 
| Date. 
Nov. Dec. Dec, D i i] 

2. | 9. | 16. || 1829. | 1930, 















erTrerajpe ll 27,2 
4-97 | 5-12 | 5-30 | 5-11 || 9-37] 5:24 













Mid. Amenity Good Pals 

: Bgyptladevsovveee per lb. | 7-40 | 1-30 | 7-30 | 7-15 || 14-10) 7-75 
52's twist. le seeeeeeeesee eceereoos => 9 9 9 13} 94 
Wf WEEE wnasovneevseees com orld. | 3 | 14 9: 
60's twist (Bgyptian) ..... per Ib. 1 1 15 | 2 16} 
nters.116 yds., 16 by 16, 32’eand |e. d.je@. d.j8. d je. d.jia a. 
oe sed Y sonsesenoreceses sesnseeeees 18 © {17 103/17 103/17 7} los 7} - ‘ 
b 15 yds., 19 by 19, 32’s and | | 
sansasenceensanasensssense sees ess eeeee eooeee: 119 9 119 73/19 7R\19 44)\26 120 3 
io, 38 yds., 18 Dy 16, 10 Md....000- |12 1 11 0 [11 6 |10 10 ||14 atin 4 
0, 374 yds., 16 by 18, 8 Ib....... 9111911/911/9 9fl13 Of10 3 










© WOOL TRADE.—Bradford.—Last Thursday the final series 
slonial sales for the year came to a close. All things con- 
,d, writes our correspondent, the series has been generally 
although values for every class of the raw material declined 
¢ the latter half of the series. This is to be regretted, because 
k finish always sends back buyers to consuming centres with 
sonfidence than if the close were strong and values firm. The 
bing factors in the commercial world in general have no doubt 
ed adversely upon the course of the auctions, and the un- 
inty prevailing generally about the future of business has 
xi buyers to lower their limits, and they were not prepared to 
as freely as they might have done. Some Continental sections 
been very limited in their operations, but Germany and 
jum have taken more wool than the majority expected. Now 
French manufacturers have had cut off an important market 
London for its dress goods means that new markets must be 
d for the sale of her yarns and pieces. The sales finished with 
bulk of the opening advances wiped out. The best showing was 
» by fine crossbreds and superfine quality merinos. All sections 
he trade seom to be working on a 7} to 10 per cent. decline. 
difficulties in connection with the sale of the South African 
remain, though exchange rates are a little lower this week than 
There is no change in consuming centres, although tops are 
ally a trifle cheaper. 


THE GRAIN MARKEETS. 


EAT.—The reaction in wheat values following upon the rapid 
ce of prices in October and early November appears to have 
arrested. There has been a decided improvement in the 
ational wheat situation during the past week. Russia is 
shipping small quantities, and exports from Danubian coun- 
also continue to decline. On the other hand, Argentina and 
ralia are now shipping large quantities of new wheat, though 
enough to affect markets adversely. Primary receipts in North 
rica continue on @ small scale. There is, therefore, no undue 
e on the markets, and our forecast, that quotations would 
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— react to the low level prevailing in August and September, 
a en correct. At the same time it must be remembered 
a ance, Germany and Italy can only mill small quantities of 
oreign wheat, owing to restrictive measures. Native supplies will, 
however, probably be exhausted in spring, and the buying move- 
ment which is then to be expected should have a steadying influence 
on the market, Incidentally, the Dominion Bureau of Statistics 
(C anada) has just published a report of the value of the principal 
field crops during the past season. The total amount realised by 
farmers for wheat has been estimated at $108,000,000 against 
$174,000,000 a year ago. Mr. J. H. Thomas has announced last 
week that the Government is prepared to offer the Dominions a 
wheat quota, provided that a genuine quid pro quo can be obtained. 
Reference to this scheme, and to a statement by Mr. Bennett, 
Prime Minister of Canada, is made on an earlier page. On Wednes- 
day, “ December * futures were quoted at 54} cents per bushel in 
Chicago, against 521 cents on the corresponding day last week, and 
63% cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 33s. 6d. per 496 Ibs., 
as compared with 34s. 9d. a week ago; No. 2 Northern Manitoba, 
Vancouver, ex ship, 30s. 6d. to 31s. 9d., against 31s. 6d.; No. 3 
Northern Manitoba, Vancouver, ex ship, 29s. 6d. to 30s. 9d., against 
30s. 6d.; Russian, on sample, 27s. 6d. to 30s., against 27s. 6d. to 
30s.; Australian, ex ship, 29s. 6d. to 30s. 3d., against 29s. 9d. to 
30s. 9d. a week ago. 


_ WHEAT FLOUR.—The market in flour has been quiet, and prices 
in terms of gold have been slightly lower: North American ship- 
ments, at 186,000 sacks, show a decrease of 87,000 sacks as compared 
with the previous week. Of this total, 28,000 sacks have been 
consigned to Europe. Quotations in London, Wednesday : Straight 
run, delivered country, 26s. per sack of 280 Ibs., as compared with 
26s. 6d. last week ; delivered London, 25s., against 25s. 6d. Manitoba 
patents, ex store, 26s. to 30s., against 26s. 9d. to 3ls.; and Australian, 
ex store, 20s. 6d. to 21s. 6d., against 21s. to 22s. 6d. a week ago. 


BARLEY.— Offerings of feeding barley have not been on a big scale 
this week. As a consequence, prices in terms of gold hardened a 
little. On Wednesday, ‘“‘ December” futures were quoted at 
38 cents per bushel in Winnipeg, against 37 cents last week and 
438 cents a month ago. Quotations in London, Wednesday : 
** English feeding,” f.o.r., per 48 Ibs., 25s. to 26s., as compared with 
25s. to 26s.; Russian, landed, 22s. 6d. per 400 lbs., against 23s. a 
week ago. 


OATS.—There has been a slight increase in the demand for oats, 
and prices in terms of gold subsequently recovered a_ little. 
‘** December "’ futures, which last week stood at 24] cents per bushel 
in Chicago, sold at 244 cents per bushel on Wednesday this week, 
against 26} cents a month ago. Quotations in London, Wednesday : 
* River Plate,” landed, 17s. 6d. per 320 Ibs., as compared with 18s. 6d. 
last week; ‘‘ River Plate,’ ex ship, 16s. 6d., against 17s. 6d.; 
‘Chilean White,” landed, 27s. 6d., against 27s. 6d. a week ago. 


MAILE.— After the recent period of heavy shipments from 
Argentina, and the consequent decline in prices, a slight reduction, 
in exports last week brought about a rally in quotations. Wednes- 
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The visible supply of wheat j 
ago stood at 59,418,000 bushels. , shels, 


day's quotation in Chicago for ‘‘ December ” futures, at 37 cen 
shows a rise of 1} cents per bushel on the week, but a fall of 6} cents 
as compared with the price a month earlier. Quotations in London, 
Wednesday : “* Plate,” landed, 18s. 3d. per 480 Ibs., as com 
with 17s. 9d. last week; “ Plate,”’ ex ship, 17s., as against 16s. 6d.; 
“* Plate,” December-January, 17s. 9d., as against 17s. 3d. Yellow 
maize meal, ex wharf, was quoted at £5 7s. 6d. per ton, against 
£5 7s. 6d. a week ago. 


COMPARATIVE VERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 
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Supplies a y 
OTHER Foops. 

SUGAR.—Refiners in North Ameri 

. . . = ; 1 - i 

immediate requirements only, which oe © purchase i 

to decline further. Meanwhile, the market jg AS 10 terms of 

outcome of the International Sugar Conference tr waiting 

sugar markets have again been inactive d im, Petit. The 


“* December ” futures in New York we 8, the 

on ee ae 1-04 cents aap ao a oe 
r ib. a month earlier. Wednesday’ we ad 12 cg 
T March delivery ” at 6s. resday’s sales of 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 
Estimated sales of home-grown 
heat— 











94d. to 6s, 10d rave” inc 
« Cwts. Cwte, Owte, ‘e ; S. Sve. » Agai 
1 week to December 12 ......... 2,018 | | 105,929 | 273,751 | _ 261,843 | to 78. Id., and “ May,” 1932, at 7s., against Ie Sid 
15 weeks to December 2 ......... 1,119,075 | 2,047,452 | 4,156,789 | 4,436,829 | the , Seepeneias day last week. Tho ciate . 18, 34, 
gn price of English wheat per . 4. . a. ‘ a. . a mney and Liverpool during last week &re set out in the 
caeriaeiacaneieeineeated Retesnstlitilees Imports. Deliveries, 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1927 to 1930 :— 


1931. 1930. 1931, 19 Btocks, 
Tons. Tons. Tons. 30. 1931. Igy, 


° T " 
London... 1,169 294 1,160 1.793 th Tm 
Liverpool = 9,507 24,261 12.967 3054 eR 




















QUANTITIES SOLD, AVERAGE PRICE PER Cwr. oluiiendes a ae 71,516 1303) 

Weeks ended Total ...... 10,676 24,555 13,427 14,782 76,661 15 
Wheat. | Barley | Oats. Woeat. | Battey. | Oats eee” 
Last week 14,251 35,774 13,390 14,612 79412 lun 
Owts. Owte. Owta. war & at eo ; velo Ahi 

Dec. 5, 1931... £61,685 | 405,398 | 54,592 6 7 8 5 7 0 COFFEE.—The recent improvement in the situation of cof 
Dec. 12, 1951... | 82,018 | 363,143 52,183 6 5 8 6 7 2 been maintained, and Rio No. 7 was again quoted at 7 cents vet 
Dee. 10, 1927..... | 238,640 | 414,177 87,736 9 10 n 2 83 in New York. The quantities offered at Tuesday's ay tions | 
Dec ig teag-m- | arazst | Swot | Haas | $6 | “Gat | $3 | of cottee in London were an foloses meester imme 

5 peoeee . ’ . 7 of coffee in eal sue 

Dec. 13, 1930...... | 105,929 | 358.39 | 43522 | 6 2] 831 58 neon were as follows :—Brazilian, landed, aj 


delivered for home consumption, 128 bags; exported, 41: 

2,637 bags, against 2,820 bags last po Seed a 
landed, 6,917 packages; delivered for home consumption, 2,47 
exported, 4,069; stocks, 61,266 packages, against 40.326 « vw 
ago. Other kinds, landed, 929 packages; delivered for home on 





AMERICAN WHEAT MARKETS.— The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :—- 














l at tion, 2,408; exported, 1,818; stocks, 45 kages, agi 
aor | Jan. 2, | Dec, 17,} Jan. 2, | Dec. 2, | Dec. 9, | Dec. 16, sump ion, 2, ; exported, 1, 38 8, 45,539 pac , again 

asmst SULuER. | 1930." | 1930. "} 1931.’ | 1931.’ | 1931. | 1931.’ | 60,227 a year ago. 
munbiideniaiaaainas emenenapemmeuman we COCOA.—Despite the sharp decline in prices during recent wok 
Winnipeg (No. 1 Manitoba) there has been no revival in demand. On the contrary, valu 
—Cents per 60 1D. ......... 148% 54 56} 59 573 603 continued to sag during the past week. ‘ December ” futures w 
Chicago (No. 2 Winter)— quoted at 3-99 cents per Ib. in New York on Wednesday, again 


Cents per 60 Ib. ............ 130j 763 798 54 52% 547 


4-00 cents per lb. a week ago. As compared with the correspond 
day last week, Wednesday's quotation for Accra, fair ferment 
new crop, January-March, at 23s. per ewt. f.o.b. London con 
shows a fall of 6d. per cwt. Last week's movements of coca: 
London were as follows: Landed, 6,216 bags; delivered for hou 
consumption, 5,486 bags; exported, 110 bags; stocks, 133,017 bag 
as against 158,596 last year. 





TEA.—The quantities catalogued for this week's auction co 
prised 55,492 packages of Indian, 30,407 packages of Ceylon, au 
8,877 packages of Java and Sumatra tea. Monday's Indu 
auctions opened a little quieter than a week ago. There was ™ 
improvement at the “Ceylon” sales on Tuesday, although t 
were the last before the holidays. Indian tea was again in qué 
demand on Wednesday. On the whole, values showed 4 weaitt 
tendency, with the exception of high grade varieties. The follows 
table shows the average prices (compiled by the Tea Brokers 
Association) of tea sold in Mincing Lane on Garden Account:— 


AVERAGE Prick PER LB. 
ae TET 
Northern — si =| Tota 

India. India. 





LAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 





Week ending Ceylon. Java. 














In¥ the calm contemplation 
ie of a pipe of good tobacco 


j . a 


| 

a <¢&, a. d. s. ad. s. d. [8 4, © as |l i 

Dec. 11,1930] 1 2-00] 1 3-02] 1 6-95] O 11-10] 0 11-67) 0202) ) © 

ov. 19 : 60 | 1 4-68) 0 912] 0 7-45) 0 67)) 

new hopes are born and Novae ee) 0 do-es | Ade? | 1 5380 s-si[o Tal]o 6s) 24 

fe’ Dec. 3 yy | 0 10-72] 1 0-63] 1 5-33] 0 8-20) 0 TEA) O ral | © 
life’s little problems are Der. 10 | 0 10-56] 1 0-27] 1 4-70] 0 8-95 

I nice REET 

viewed in their true per- hat 

spective. 


RICE.—-The demand for rice has been steady and ~ = 
been maintained. Wednesday's “spot” quotation we 
No. 2, cleaned, at 9s. 9d. per cwt., shows no change eae 
with last week. Movements in London during the wee iat 
as follows: Landed, 109 tons; delivered, 130 tons; ' 
tons, as against 1,396 tons last year. = 

t in relation 


POTATOES.—-Supplies have been less abundant ae 
demand, and prices generally advanced 6d. Fees oe, bi 
Borough Market, ‘* Best King Edward ” sold at ye 
10s. 6d. per cwt., as compared with 9s. to 10s. per cw! 


; jet, and te 

.—The spot market for spices has been, qu ‘ation it 
Pa get ion slightly easier. W aw > oa 
“* Black Singapore ’’ pepper, at 6jd. per ne the past We 
the week. Movements of pepper in London our ., tons; ste 
were as follows: Black, landed, 6 tons; an ded, 90 tots 
328 tons, against 466 tons last year. Whi ». ate year 
delivered, 76 tons; stocks, 502 tons, against 

|—Both home-killed and foreign be« 
anes Market this week. Pork has _ Oa W 
but mutton and lamb remained unchangs at 4s. to 48. 6d. P 
Argentine beef (chilled hindquarters) was 5°™ nding day 
8 ‘Ibs against 3s. 10d. to 4s. 4d. on the eee | 6d. to 38 
week, while New Zealand frozen mutton rea nding to the gmithoem) 
as against 2s. 6d. to 3s. 2d. a week ago- — last mount 
Market official report, supplies of meat during 
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OVERSEAS TRADE RETURNS. 
Turorts (Value C.I.F.), 


Month ended 


Fleven M Fe! 
November 30 : sath vende’ 


November 30. 
Seeaceseenhea saa 


1930. | 1931. 1930. | 1931. 


k, and Tobacco— £ £ x c 
F008, NN GOUE seseevssesssseseeee | 6,279,779 | 5,704,134 | 66,049.257 50,684,748 
Peeding stuffs for animals...... | "407,997 | 630,843 | 5.285.440 | a'sserats 
- | 7,864,220 | 7,017,269 |101.675.067 | 95201 904, 
2,134,950 | 1,864,014 | 16,934'173 | 14°704'482 


16,546,631 | 16,812,297 |174,568,347 [164.6 

5,235,445 | 5.420.840 | 52,843,930 aT Slaeee 

2.219.874 | 1,192'825 | 13,824,841 | 9'864°406 
38,642,222 |431,181,055 


| TODBCCO «.sseeseecerseererereeseseees 
Total, Clase I. ......eereeveee 


Raw Materials and Articles 
Mainly Unmanufactured— 

BD ccccscces eoccceccs eocccccece eccce 

A other non-metallic mining and 

* “quarry products and the like 

Iron ore ANd BCTAP ....ccereereees 

), Non-ferrous metalliferous ores 

and scrap Seeeecreceeeece 

E. Wood and timber .......cececeeee 

ry. Raw cotton and cotton waste... 

* Wool, raw and waste, and 

A. oilk, raw, coke and noils....... 

J. Other textile materials..... 

, Oil seeds, nuts, oils, fate, resins 

Hides aa skins, undressed ... 

L. Paper-making materials ........ 

ubber 

. ieocieaaaas raw materials 

and articles mainly unmanu- 

GnetaTEd eccccccoccceccsccccceceoce 


37 7,366,610 


2,770 | 


332,648 
247,391 


811,971 
3,265,553 
3,948,145 


2,222,546 
105,193 
442,070 


1,989,141 
822,846 | 
936,051 
607,360 


4,111 


391,462 | 4,904,189 
135,385 4,890,048 


573,585 | 11,439,876 
2,714,970 39,501,254 
3,812,002 | 39,668,474 

| 


31,720 


3,613,171 
2,062,857 


6,574,898 
26 844,624 
22,553,983 


| 
41,682,746 | 31,118,342 


| 26,764 


2,018,100 
96,517 | 1,399,851 | 1,114,213 
712,023 8,929,741 | 5,828,016 


2,032,635 | 31,471,809 
860,394 | 14,993 702 
936,448 | 10,926,640 
189,321 | 10,061,039 

| 


23,204,426 
10,593,089 
8,781.262 
4,179,558 


feeeeserereessees 


784,865 | 859,928 | 10,307,079 


8,391,233 
16,518,550 | 15,336,881 |230,203,212 {154,891,392 
a | meee 


Total, Clase IT, ...........006 


~Articles Wholly or Mainly 
Manufactured— 

A. Coke and manufactured fuel.... 

B,. Earthenware, glass, abrasives, 

GM cosesesenes cecccececocecccoece " 


131 | 
870,990 


15,164 
9,018,986 
17,903,154 
19.599,667 
6,914,555 


5,829,100 
14,040,975 


3,195 | 
1,164,457 | 9,889,969 


7,484 | 
2,570,770 | 21,266,801 | 
| 


1,613,136 
1,858,162 
623.141 
593,040 
1,145,014 


554,156 
777,716 


1,005,258 
769,850 


1,095,945 
1,324,515 


tures thereof so 
D. Non-ferrous metals and manu- 
factures thereof .........c..000 
E. Cutlery, hardware, implements, 
and instruments ........ce.se0s 
TY, Electrical goods and apparatus 
G, Machinery ....... eerccccvccccccceces 
li, Manufactures of wood and 
ees 
I. Cotton yarns and manufactures 
J. Woollen and worsted yarns and 
MANUSACTUTED ......0..eeceeeees 
K. Silk and silk manufactures...... 
L, Manufactures of other textile 


eer eeeeeccessesecces 


2,125,122 | 27,390,195 


1,070,924 | 7,083,987 | 
1,141,751 | 6,363,088 
1,725,066 | 16,453,202 


780,621 | 7,973,644 
1,037,092 8,916,419 


1,739,629 | 13,077,706 
668,389 | 10,485,775 


1,553,881 
1,881,642 


1,839,393 
2,212,563 43,623,007 


1,673,345 | 13,852,220 | 
1,879,082 16,517,445 


329,997 | 
351,272 


2,928,979 | 26,123,023 | 26,689,911 


28,677,170 [283,722,457 |243.776,520 


(. Iron and steel and manufac- 


6,782,730 
8,514,647 


13,175,667 
7,990,154 


14,130,499 
19,211,167 


14,210,177 | 
17,963,138 | 


M. Apparel .......... ove eovecceves 
N. Chemicals, drugs, dyes and 
colours evcve ° 


e 12,430,903 
0. Oils, fats, and resins manufac- 
red 


858,442 12,657,103 
2,547,624 | | 26,803,745 


1,193,590 
1,463,972 


481,273 
281,030 


2,564,151 


12,229,727 
14,992,059 


teeeeee See eeeeeeeeceee eens 


Q. Paper and cardboard 

BR. Vehicles(including locomotives, 
ships, and aircraft) ........... ° 

8, Rubber manufactures............ 

T. Miscellaneous articles, mainly 
or wholly manufactured...... 


Total, Claas TIT. ............ 
-—Animals, not for food ............ 
-—Parce] Post, non-dutiable articles 


6,470,193 | 
5,624,081 


4,064,072 
3,213,438 


2),621,136 


3,139,492 


6,704,318 | 6,031,972 


210,146 


493,236 


164,701 3,414,788 | 


410,469 


BRED eceescneesccscesessos 79,431,964 | 83,231,443 pee | 785,205,986 — 


D 10,492 tons, as compared with 9,822 tons in the corresponding 
rk last year. Imported beef, principally Argentine, formed 
‘l per cent. of the supplies, as against 82-4 per cent. a year ago; 

hd imported mutton, mainly New Zealand, formed 73 per cent. 
the total supply, as against 69-2 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.— Quiet and on the whol easy 


ditions rule in the markets for oilseeds and their products, 
mand, both for oils and oilcakes, is disappointing, and this is 
eeting the demand for seeds, &c. Values of linseed are somewhat 
er following an improvement in sterling, current quotations for 
Ate, on spot and afloat, being around £9 7s. 6d.; while new seed, 
wary to March shipment, is quoted £9 2s. 6d., after £9 paid for 
tuary-February and £9 2s. 6d. Decmber clearance. Calcutta to 
mdon, December-January, has been done at £10 16s. 3d. The 
lantity of linseed afloat for Europe has been reduced to 124,800 
"s. On the basis of the official report as to condition, Argentina 1s 
imated to have next year an exportable surplus of over two million 
ns, and Uruguay 150,000 tons, but in trade circles these figures are 
pearded as erring on the side of caution. Cottonseed is very quiet 
Md lower in forward positions, Egyptian (black) for ee 
~ hg quoting £6 2s. 6d. and February-March £6 5s. Linseed m 
n very erratic, but is now rather steadier. Raw oil on Ty 
Hull, is quoted £15, and January-April delivery £14 15s. 
otton oil ig neglected, and crude Egyptian, ex Hull mill, is obtain- 
le at £18 and common edible at. £21 per ton. Oilcakes and meals 
"in very slow request, but quotations are about unchanged. 
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Exports of Propucr and MANuFAcTuRES of the Unrrep 
Kixcpom (Value F.O.B.). 
<=—-onsnssienieseereeteaeencemaanaee aca 


Month ended 


Eleven Months ended 
November 30. 


November 30. 


1930. 1931. 1930. 1931. 
—-ossnaeseenmenetininasieienetianmemeeelfeenniamsisa! ciaamsmaniaesliese oss 
I.—Food, Drink, and Tobacco— £ £ £ £ 

A. Grain and flour 314,223 | 3,977,775 | 3,036,630 
B. 185,437 182,473 | 1,980,141 | 1,917,355 
Cc. M 158,876 124,932 | 1,355,348 | 1,124,200 
31,880 16,353 183,532 161,532 
3,440,226 | 2,419,807 | 29,351.947 | 21,496,482 
371,248 | 7,872,729 | 4,854,429 


636,584 
3,429,036 | 44,721,472 


D, Animals, living, for food 
E.& F. Other food and drink “ 
G. Tobacco 


Total, Class I. 4,762,288 
IIl.—Raw Materials and Articles a 
Mainly Unmanufactured— 

= Coal 3,325,032 2,890,134 | 42,208,794 
1,530,577 
518,155 


739,711 
263,263 | 
565,889 


31,720,810 


quarry products and the like 
Iron ore and scrap 
- Non-ferrous metalliferous ores 
and scrap 
i. Wood and timber | 
Raw cotton and cotton waste... | 
- Wool, raw and waste, and | 
woollen rags 
- Silk, raw, knubs and noils. 
Other textile materials 
Oil seeds, nuts, ¢ ils, fats, resina, | 
and gums 
- Hides and skins, undressed . 
- Paper-making materials 
M. Rubber 


117,286 
59,254 


76,290 | 
36.273 | 406.774 

| 419,689 
215.177 
287.478 


36,860 
14,521 
28,597 | 


39,652 | 
29,210 | 
30,191 | 


395,739 
1,276 
10,182 


362,846 
1,856 
20,887 


4,531,084 
13,700 
252,954 


226,931 | 3,363,399 
61,723 | 1,342,267 
65,535 980,044 

9.996 161,992 


11,039 
178,868 


2,254,819 
678,944 
631,317 

93,410 


286,489 
93,787 
79,853 
12,276 

materials 
and articles mainly unmanu- 


factured 199,232 


4,682,569 | 4,050.756 


| 
Be tf 


2,621,754 


59,093,583 


2,175,170 


43,055,555 


221,417 
Total, Clags IT. ............ | 


TII.—Articles Wholly or 

Manufactured— 

A. Coke and manufactured fuel... | 291,029 | 
B. Earthenware, glass, abrasives, | 

&e | 


Mainly 


301,405 | 3,213,184 | 2,679,731 
7,785,537 
27,869,383 
6,369,577 
4,884,752 
6,951,032 
29,910,649 


1,322,768 
51,670,247 


23,082,437 
966,347 


11,891,450 
13,112,209 


15,720,763 
4,884,411 


3,065,775 
5,803,683 


27,113,820 
1,987,887 


20,838,785 


267,911,243 


$54,786 | 714,258 | 11,152,703 


3,489,249 2,841,884 | 48,347,546 

factures thereof 926,591 | 513,623 | 11,297,510 
E. Cutlery, hardware, implements, | 

and instruments 555,625 452,700 
F, Electrical goods and apparatus 842.422 $34,111 
G. Machinery 3,520,491 | 2,811,078 
H. Manufactures of wood and 

timber .... ‘ 101,752 
I, Cotton yarns and manufactures 4,329,842 
J. Woollen and worsted yarns and 

Manufactures ...........008 cove 
K. Silk and silk manufactures ... 
L. Manufactures of other textile 

materials 


6,833,479 
11,085,764 
43,595,967 


2,060,493 
82,582,088 


34,668,920 
1,459,234 


18,416,618 
18,724,972 


20,447,167 


164,005 
5,138,322 


2,631,559 
99,519 


1,303,359 
1,405,318 


1,569,001 | 
601,378 


! 


1,828,601 
70,844 


1,104,494 
1,021,409 
N. Chemicals, drugs, dyes, and 

IIE cinerinicenscnadnnacbbsaaummes 
O. Oils, fate, and resins, manu- | 

factured | 
P. Leather and manufactures 


1,450,924 
455,199 | 


380,108 | 
643,771 


308,542 
592,580 


1,347,621 
154,178 


4,981,049 
7,915,069 


47,334,944 
2,644,318 


28,389,034 


Q. Paper and cardboard 
R. Vehicles (including locomotives, | 
ships and aircraft) 5,620,750 
S. Rubber manufactures | 220,875 
T. Miscellaneous articles mainly 
or wholly manufactured | 2,490,132 


Total, Class IIT. ......... 32,748,291 


1,950,837 
22,885,882 |412,112,413 

72,160 | 1,345,506 
1,425,615 | 14,821,476 | 12,598,287 
31,863,449 [532,094,450 357,086,392 


IV.—-Animals, not for food 90,036 
V.—Parcel Post 1,774,122 | 


44,057,306 


HIDE, LEATHER AND ALLIED TRADES.—-Hides from homes 
slaughtered cattle were weaker in price at the sales held in 
Manchester this week. All first clear ox and heifers were reduced 
by 4d. to jd. per Ib.“ Seconds,” with the exception of 60/69 Ibs. 
which declined jd. per Ib., remained unchanged, but for cows 
from {d. to jd. less was accepted. Calfskins also show a slight 
advance. Sheepskins are a poor market, and are making from 3d. 
to 6d. each less. Sales of foreign hides have been of small dimen- 
sions, and quotations for most descriptions are lower in view of the 
appreciation of sterling. In the South American market, Argentine 
ox are now being offered at 4]d., with 43d. being asked for seconds. 
Dry hides are also inclined to be weaker, B.A. Americanos having 
changed hands at 64d., while 3}d. has been accepted for Inservibles. 
Turnover in Africans has been small, with 7d. and 6d. paid for first 
and second drys, and Id. less for drysalted 20/30 Ibs. Few trans- 
actions have been concluded in Australians, which are still 
considered too high in price. Demand for sole leather this week has 
further diminished, and producers and distributors do not look for 
any improvement in the position until the New Year. A moderate 
turnover has been done in English and wetsalted bends for repairing 
purposes, and this class of trade has accounted for the bulk of the 
business done. The requirements of manufacturers have been slight, 
and have consisted mainly of small lots which have been urgently 
required. Some fair sales have been made of pinned shoulders and 
bellies, but the call for rough offal has been further restricted. 
Quiet conditions are also noticeable in regard to upper leathers, 
and what business there is being done is usually in connection with 
small parcels of the staple lines. There have been inquiries for low- 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT | 


The prices tn the following live are revised with the assistance of an eminent 





firm in department 
LONDON, WEDNESDAY. LARD s 4. «& 4. ) WOOL— = 
CEREALS AND MEAT. Irish OTB... cc erecees 58 0 70 O Sou Market H 
GRAIN, &o.— American, boxes, 56 Ibe. 51 0 52 6 Bnglish Southdown, = - Best hears! ad 
ba a 2, N. Man. 496 Ib. 30 . 31 $ Good Bagiish percwt. 9 6 10 6 oe ~~ hog, w i 3 —_e oo — 0 4 : 
heat r . . ® , acd. ashed Calf (eres, 4 
BY., POF OWL. occ. 86 | cu Nsw —_— = INDIGQ— “°° ay 
Barley, Eng. Gas. av. .......0..-.+- 8 6 pick. daly White ee ll Bengal Bd. red-rio, to 
Maise, La Plata, landed, 4801b.... . : Black Lampong Sean lil 7 0 0 5 LEATHER ee “S64 
eta race Cinnamon—Istsort,perib. 0 8 0 0 Sole Bends 
280 Ib... ———— a) 2.8 ae Gee. 6 0 6 2 per Ib, whe, - 
Rice, No.2 Burma,perowt. 8 9 0 0 | SUH peewee. 0 00 12 Sark Tanned Soi” 2 
a o | ., Jamaica, ord. to good... 55 0 90 0 = Do. “Bag oes og } 
FB, ENO «-.0e0e0e . Mace ....... per | 10 110 Bellies tet jot WS do 0 5 | 
Singapore. 11 3 0 0 | Netw gis oe TB bi aed | Dor Boy Syst O5 | 
MBAT— SUGAR— 6 00 | Dresing Hie "8%. 01 
Beet, per 8 Ibe. — (Duty, lls. 8d. per cwt.). Ro. Bng. Oalf. 30/40 ~ Ly) 
Bnglish long sides ...... 44 54 B.W.I wwe 18 6 21 3 64 9 Aust. Bendg..27 9! 24 4) 
Argentine chilled hinds. 0 4 6 | Java. white, o. & f. India VEGETABLE O1Ls""”" 104 
Mutton, per 8 Ibe. — ee November-December 9 44 0 © | TRON AND STRRINW”” 0 35 0 
eves REFINED— 
iio 26 32 0 nnd He. 3,ten 88 6 0 0 
Pork, Rnglish, per Site. 6 0 5 8 3 | Steel Ralls, heary”=-37 9 0 8 
tes,perbox ...14 0 0 9 Wy 
a | Sapper, ectrstyte, tn Sshjo “eSyo | ofS ciuren tue 
0 69 . 45/0 Oil Seeds—Linseat”” om TON 
=> Tacste (etsongs saoaee 75/00 OU. le Pate 
5 as Standard .....ccccsesceee 37/17/6 37/18/9 January-Pebruary 
.ee Lead Eng. Pig ... per ton 16/10/00 0 Calea too 
2 0 9 Soft Foreign «0.0.0... 14/17/6 15/2/6 = 
; 3s meee. b cosmanayense —, 14/1246 lis 
ingots ..... . / Turpentine, per cwt, SS 
eo Standard cash........... - 138/2/6 138/50 | peTRoLacy PRODUCTS a 
0100 © MISCELLANEOUS. Motor spirit, No.1, Lon." * 
= > CHEMIOALS— a da. a. d. ne per gal, 
0 102 9 Acid, citric, perlb.lees5% i 0} 1 1 Petroleum, Amer wi} 4 
MURrIC.--ss-esoon manneteade ° 2 0 4 vet pergal. 9 4 
Oxalic, Seeerrereerecses 4 oil, in bulk, tor 
0 70 9 | (Duty 9/6-10/6) per Ib., Tartaric, English lees 5% 1 0} 1 contracts, ex {nstal 
0 57 0 Baphe gouthe, 1/5%- Alcohol, Plaio Bthyl _ 13 o 0 of hue 
0100 0 rine -) Ss. £4. Furnace ... perton 4 
0 71 «0 Co Alum, lump ......... perton 9 0 910 ° 
mmon to fine o9 29 8, Carb. oe... ton % 0 38 0 Labricating oll ex store, ¢° 
(Duty, British grown, eee —— : . : : Sulphate ....ccecceccseveee 615 710 Lenden—per ue” , 
11s. 84. ; foreign, 14s. cwt.). 7 ~~ a 010 1 9 | Arsenic, lump......perton 35 0 40 0 eel 10/00 
Accra, ff. ........percwt. 24 30 © | pest indian leaf 0408 Bleaching powder, per cwt. 7/10/0 6/12/6 Beds .....cececcssssseessseee 11/0/0 17 
TE lnstintiubtenenisiennenene 42 0 50 0 stri 0510 sd. 6. d. 2 1/46 
tite lenaiatnaane 32 0 38 0 ‘On Boras, gran. . ial per owt. 15 19 16 2 ROSIN— Suadte 
OOFFEE— Mid-American .......per §-11 ey American ...... per ton 15/0/0 29 
Duty, British grown, Sakellaridia, f.4.f. ---........ 7-15 fain 2 hs % | ROBBER— ad at 
PR tes ye | Yarns, 32's twist ........0.-. Sulphate......... perowt. 10 0 11 0 | % ribbed smoked sheet 
me . owt. 61 . ot : a beieatistmennie =. Sal-Ammoniac ... per cwt. 42 6 45 0 Pine Hard Para — 03 
eueeteness — e 8. 7 perlb. 0 4 
Oosta Rica, med. to good 90 0135 0 | Livonian 2K.......perton 41 0 42 0 | Grumaure cc Perewe 2 9 10 6 | saettac— ' 
BestIndian ,, ,, 2 0130 0 | Pernao HD oo.c.c cesses: es 65 VEE - 8. £ a. | TNOrange......percwt. 1 6 
Kenya, medium ........... 85 0105 0 Sianete Medium lst sort 46 0 47 0 Bul of Oopper perton 19 5 19 15 SHELLS— fa $ 
BGos— HEMP— CEMENT, Lontone ng ee | Whom Mor. , ih 
inglish ......... per120 14 9 17 3 | Italian P.O. ......... perton 41 0 0 © | Portiand, best Eng. pr.ton 42 0 44 0 | TALLOW— ud 
Danish............000 ow. 18 0 20 0 Manila, Nov.-Jan. “J2". 20 10 0 8 COPRA— &s. 8 «a. London Town per cwt, 23 0 
FRUIT— TED... covcvecesoveccosccosvenseece nom. 8.D. Straits c.i.f., per ton 15/5/0 0 0 TIMBEB— t 
Sisal, African, Dec. Peb....16 0 17 0 
yas sees Smoked South Sea ......... 13/7/6 © 0 Swedish a/e3 x8  perstd. 17 
South African ...boxes 0 0 0 0 | MOxICAM .....cceceerereeereee “ nom. DRUGS— Do. 2x7 4 We 
Sicilian ...boxes 9 0 17 0 JUTE— Camphor— s. d. Do 2 34 eo B98 
eneocsoesssveneneil 15 0 39 0 Native lst mks. ... per ton Japan, refined ............ 211 3 0 Can’dn Spruce, Dis, ,, 24 
-.cases420No.1 0 0 O 0 c.i.f. H.A.R.B. Castor-oil ..........ccceeeeeee 85 0 95 0 Pitchpine ......0000 perload 9 0 
Apples: Amer(var.)bris. 12 0 24 6 December-January £21/10/0 Ipecacuanha _ .........sss008 § 9 6 0 Rio Deals ........000 per std. 28 0 
~ (var.)boxes 10 0 13 0 Daisee 2/3 c.i.f. Dundee ... Heppermint, Wayne Co... 9 3 9 6 TET -ectcaneuniadnnien per load 0 0 
» Australian ...... 00 00 ber-January £19/15/0 HIDES— Honduras Mahg. logs oft. 010 § 
Onions :— sILK— sd. 6. d. Wet salted— Australian ican a 06 
Valencia, case, 4s. .... 6 10 9 ae: perlb, 9 0 12 0 perlb. 0 42 0 5 Amer. Oak Boards » O86 
Egyptian Bags.......... RD DB BN sesnsssaeessenaceosnaen 40 60 West Indian _........... 0 0 4 Do. Ash ,, » 07 
Grapes, Lisbon .....bores 0 0 0 0 | Japan ..........cesceecsessseees 10 6 13 6 CAPO .....ceseereeersreeseees 04 04 English Oak Planks =, 068 
» Almeria ....bris. 0 © O O ! Italian—Rew,fr. Milan ll 0 13 6 | Dryand Drysalted Cape... 0 6} 0 7 Do. e » Of 


priced reptile skins, but so far it would seem that holders of stock 
have not been able to get down to the low level of prices mentioned 
by buyers. 

RUBBER.—-At the end of last week the market in London has 
been active, following rumours that Dutch interests had accepted a 
proposal of a cut of 50 per cent. in output. Prices advanced 
rapidly, and on Friday last week 34d. per lb. was paid. This 
rumour was, however, denied, and quotations quickly fell back to a 
lower level. It seems, nevertheless, probable that the Dutch 
interests may, after all, agree to a scheme of restriction in the near 
future. Meanwhile, the statistical position of rubber continues to 
deteriorate. As we show on an earlier page, the output cf motor 
vehicles in America during October has declined to a mere fraction 
of the level of 1929. In New Ycrk, Wednesday's spot price for 
rubber at 4} cents per Ib. shows an advance of 4 cent on the week. 


CANADIAN CLUB 


tobacco 
Navy Cut > Flake : Curly Cut : Mixture and Rough Cut 


Grown next door to Virginia in 
America’s sunniest spot 


143 nro wren. 1/40 


Issued by Godfrey Phillips Limited, proprictors. Established 1844. 



















Wednesday’s official closing price for standard ribbed smoked she 
in London, at 3d. per lb., shows no change as compared with 
corresponding day last week. In forward positions, business } 
been done at 3 44d. to 34d. for January-March, against 344. to Sid 
and at 3}d. to 34d. for April-June, 1932, as against 3}¢. to 34¢ 
a week ago. Movements of rubber in London and Liverpool - 
the past week were as follows: Landed, 1,642 tons; ~— 
1,505 tons; stocks at the end of last week, at 129,942 ons 
an increase of 137 tons as compared with the preceding we 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 

Nov. 18. Dec. 9 Dee. It 

Cents. Cents. ants. 

Wheat, No. 2, Winter, nearest future, 
DE ean § = & 
Maize, nearest future, Chicago, per 


bushel «osssssseroeeesresseresereee At 3 
eares cago, 
ea, 0 
, nearest future, Chicago, per 
7 ee. 49} 384 
Coffee, Rio No. 7, cash, per Ib. ....... 64 3 
»» Santos No. 4, cash, per  —— a 100 
Cocoa, Accra, nearest future, per lb. = 4 
Sugar, Cuban Centrifugals, 96 deg., wal 3.13 
t, per ID. ....cecreecereesererserereres 
Cotton, ew Orleans, middling, spot, ok 5-92 
Ib. ..ccccocecececsccsesrececererseseees : 
Rubber, smoked sheet, spot, per Ib... 4} t 
Petroleum, Pennsylvania crude, stan- = 79-185. 1551 
dard grades, per barrel ....--+--0++-+ 170-185 
Copper, ‘“ Electrolytic,” Domestic, 6-15 6-50 
, “ Electrolytic,” Copper /x- 7-00 
ee poh Per KBevewssvee 2°80 
Spelter, East St. Louis, spot, per 1D.--- os 3-85 


Lead, spot, IDa..ececcseceeseesereeseres : 90-55 
Tin, “ trate,” t, Tb. seseveveee 22°85 


